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The position of the stock market within the system of governance

"A comparative study of the American model and some Arab countries”
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Abstract :
This paper aims to study the stock market effects on corporate governance
system in some Arab countries and compare them to the United States as a financial

market economy model with effective governance applications.
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The importance of this study stems from the fact that significant number of
developing along with developed countries lunched several measures in order to
improve and develop security markets so that to increase the role of these markets as
the main financing source on one hand, and as a mean to oversight institutions and
their managers to ensure the achievement of increasing shareholder wealth,
maximizing enterprise value, and protecting stakeholders from corruption on the
other hand. In another word how to improve the governance system through security
market mechanism.

The paper deals as well with the subject of corporate governance which was the
corner stone of many discussions at the international organization level and among
developed countries as to what extent it would be possible to apply corporate
governance procedures in developing countries. Moreover, relating the growing role
of security markets which were established and developed to include as much as
possible of companies, and to ensure that markets are efficient.

Keys words: Corporate governance, Governance system, Stock market, USA, Arab
countries.
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