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The tourism sector and its role in promoting the growth of the economies of the Arab countries - a
standard study - For the period from 1996 to 2016
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Abstract: This study carried the reality of the tourism sector and its role in promoting the growth
of the economies of the Arab countries, where insert tourist arrivals and exchange rate factors in
the independent and explanatory variables. In addition to that the factors of good governance
because of their impact on tourism and on phenomenon of economic growth as a variable
responder, and that is through a standard economic study included 12 Arab countries, for the period
between (1996-2016).

This study was based on the problematic that tourism contribute significantly to the growth
process? and water tourism leads to the growth or vice versa? In order to achieve the result of the
hypothesis and the objective of the study, we relied on (GDP) with constant prices of the US dollar
for the year 2010 as a dependent inconsistent and a measure of the designated countries, tourism
index (arrivals) and the exchange rate index as well as the indicators of good governance as
independent variables. Using Panel model, starting from static analysis and study of three models
related to (REM-FEM-PRM) then stationarity tests, serenity of the series passing by co-integration,
and studying the effect of future shocks as well.

At the end, the random effects model terminated in the study of the short-term relationship.

Key Words: Economic Growth —Tourism Sector-Arrivals- Rationalistic Governance — Random
Effects Model (REM) — Cointegration- Shocks — VAR Model
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(Jaque-Bera) . di- astaxly mhlidh folasy o N1 falan o 57 oLzl 1 (5) JSC2d

Series: Standardized Residuals
20 | Sample 1996 2016
Observations 215
16
Mean -0.005193
12 | Median -0.102746
Maximum 1.684002
Minimum -0.995415
8~ Std. Dew. 0.742426
Skewness 0.596376
! Kurtosis 2.289008
o L —t— —t —t t —t— Jarque-Bera 17.27318
-1.0 -0.5 ©.0 ©-5 1.0 1.5 Probability 0.000177
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Kao L1 : 6y el
Kao Residual Cointegration Test
Series: GDP EX RECT CC GEPS RL RQ VA
Date: 03/22/18 Time: 00:46
Sample: 1996 2016 ]
Included observations: 216

t-Statistic Prob.

ADF -0.282532 0.3888
Residual variance 0.004929
HAC variance 0.007645
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Response to Cholesky One S.D. (d.f. adjusted) Innovations+2 S.E.
Response of GDP to GDP

Response of GDP to EX Response of GDP to RECT
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-5632.71 52.53 52.62 52.48 JsY
-222.91 2.214 2.298 2.157 ol
- 187.10 1.881 1.965 1,824 O]
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( Pooled Régression Model) ol jud¥i z35 1 (3) J yk!

RECT EX

C VA

PS

GE

RQ

RL | CC

1.305 - 0.00015

0.415 -0.335

0.185

0.122

- 0.893

- 0.566 1.032

0.0000 0.1215

0.0005 0.0057

0.0435

0.398

0.0000

0.0015 0.0000

OLS il 44 )l

F =6.531

Aic =2.78

R2=

97
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H i gy Test Hypothesis
¢ T Cross-section Time Both
Breusch-Pagan 796.17 / (0.0000) 4539/ (0.0331) 800.71 / (0.0000)
Honda 28.21/ (0.0000) ~2.13/(0.9834) 18.44 / (0.0000)
King-Wu 28.21/ (0.0000) 2 2.13/(0.9834) 20.65 / (0.0000)

Eviews10 ol 2 e slazel 0>l slasl o el

REM a0y FEM mldh ol 51 5 48 i s 2(5) J s

REM FEM .
Prob Jaladll Prob Jaladll Sl
0.0000 0.8503 0.0000 0.874 C
0.0000 0.8214 0.0000 0.821 RECT
0.0000 - 0.0009 0.0000 -0.0011 EX
0.6372 - 0.02676 0.3919 - 0.5054 VA
0.1703 - 0.0584 0.2774 -0.0473 PS
0.0128 0.2536 0.0453 0.2109 GE
0.0000 -0.4914 0.0000 - 0.5057 RQ
0.0354 -0.1757 0.0768 -0.1512 RL
0.0192 0.1533 0.0156 -0.160 CcC
ol 45, )k

R?=0.63/F =44.90 PF=

R?2=0.95 /F=23221
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Hausman Lz : (6) J a4

Correlated Random Effects - Hausman Test -Test cross-section random effects
A 73 saill sa A gl il il 2300 : B

Test Summar Chi-Sq. Statistic Chi-Sq. d.f Prob.
Cross-section random 12.7730 8 0.1199
Eviews10 o 2 e bl 0l slasl e il
Sl 2Bl bl L 1 (7) gk
Sy AlaY) dedll IVl i
Breusch-Pagan LM 272.0449 0.0000
Pesaran scaled LM 17.9339 0.0000
Pesaran CD 0.845987 0.3976
Eviews10 wix 2 e bl 0l slasl e il
i) e a5 1(8) Jsad
VA PS GE RQ RL CcC EX RECT | GDP
0.9836 | 0.6513 | 0.2150 | 0.1917 | 0.1916 | 0.2949 | 0.9001 | 1.0000 1 Level LLC
0.0000 | 0.0000 | 0.0000 | 0.0001 | 0.0000 | 0.0000 | 0.0000 | 0.0000 | 0.002 1st Dif
0.9311 | 0.8843 | 0.3090 | 0.6417 | 0.3867 | 0.1167 | 0.9962 | 0.8768 1 Level ADE
0.0000 | 0.0000 | 0.0000 | 0.0000 | 0.0000 | 0.0000 | 0.0000 | 0.0000 | 0.049 1st Dif
0.9491 | 0.5431 | 0.2676 | 0.3055 | 0.4530 | 0.3676 | 0.9961 | 0.9961 1 Level pp
0.0000 | 0.0000 | 0.0000 | 0.0660 | 0.0000 | 0.0000 | 0.0000 | 0.0000 | 0.0001 1st Dif
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Period

GDP

EX

RECT

RQ

RL

VA

PS

GE

CC

1

0.042049

0.000000

0.000000

0.000000

0.000000

0.000000

0.000000

0.000000

0.000000

0.056340

-0.002042

0.001704

0.002180

-0.000578

-0.001009

0.005499

0.001913

0.002828

0.063490

-0.004375

0.000642

0.003977

-0.000601

-0.000951

0.006555

0.002323

0.001460

0.068009

-0.005836

-0.000684

0.006136

-0.000473

0.001432

0.005856

0.002384

-3.77E-05

Al (W|N

0.071693

-0.006684

-0.002559

0.007943

-0.000472

0.004221

0.004664

0.002182

-0.001419

Eviewsl ol 2 e Islasl 0l slasl 0 jall
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S.E. GDP EX RECT RQ RL VA PS GE

CC

0.042049 100.000 0.00000 0.000000 0.000000 0.000000 0.000000 0.000000 0.000000

0.000000

0.070692 98.8979 0.08341 0.058091] 0.095065 0.006681 0.020360 0.605151) 0.073260

0.160057,

0.095475 98.4399 0.25572 0.036375 0.225637 0.007629 0.021089 0.803127 0.099366

0.111144

0.1177098.1477 0.41404 0.027304 0.420236 0.006633 0.028684 0.775891 0.106378§

0.073134

U'I-bwr\)l—‘c-g
2

0.13840 97.8203 0.53267 0.053922 0.633346 0.005961 0.113756 0.674753 0.101793

0.063415
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! Mohammad ahad, (2016), "Does tourism-led Growth Hypothesis exist in Pakistan? A freshlook
from combine coitegration and causality approach with structure breaks", international journal of
economics and empirical research pp 94-111.
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