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Measuring Financial Development in Algeria
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Abstract: This study provides the index to measure the financial development in Algeria, made up
of six indicators are the main characteristics of the financial sector in Algeria. Where we used data
econometrics analysis tools in order to know the extent of the contribution and importance of each
of these indicators in the formation of the general index. The extracted using these various tools
that all selected indicators have an impact on this index - most notably the importance Index
absolute size of the sector financial -, and the general index was down throughout decimal nineties,
known to rise at the end of decade, to settle down after the middle of the first decade until the mid
the second decade of the third millennium.
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T(M2/PIB, 1,000 792 433 673 641 | 125 | 237
I(CSP/TOTC, 792 1,000 112 313 794 | 333 | 015

I(QM/PIB, 433 112 1,000 676 252 | 526 | 712
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I(HFDI, 641 794 252 437 1,000 | 1060 | ,351

1(CB, _125 -333 526 233 060 | 1,000 | 924

IGDF 237 015 712 483 351 | ,924 | 1,000
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Valeurs propres initiales Sommes extraites du carré Sommes de rotation du
ﬂé’ des chargements carré des chargements
<
]
g s % de la % = % de la % = % de la %
S 2 variance | cumulé | 2 | variance | cumulé | & | variance | cumulé
1 3,449 49,266 49,266 | 3,449 | 49,266 | 49,266 | 2,937 | 41,958 | 41,958
2 2,271 32,442 81,708 | 2,271 | 32,442 81,708 | 2,782 | 39,749 | 81,708
3 ,749 10,699 92,407
4 277 3,951 96,358
5 ,199 2,841 99,200
6 ,056 ,800 100,000
7 1 3,809E-16 | 5,441E-15| 100,000

Me¢éthode d'extraction : Analyse en composantes principales.
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IGDF , 725 | ,633 IGDF ,128 1,955
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Dependent Variable: IGDF
Method: Least Squares|
Date: 04/12/16 Time: 01:54

Sample (adjusted): 1995 2014
Included observations: 20 after adjustments

Prob. t-Statistic Std. Error Coefficient Variable

0.0438 2.232131 0.000819 0.001829 C
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0.0000 42.26431 0.003959 0.167304 IQMPIB

0.076500 Mean dependent van0.999961 R-squared

0.357127 S.D. dependent var0.999943 Adjusted R-squared

-8.720953 Akaike info criterion/0.002701 S.E. of regression

-8.372447 Schwarz criterion9.49E-05 Sum squared resid

-8.652921 Hannan-Quinn criter[94.20953 Log likelihood

2.453591 Durbin-Watson stat55346.04 F-statistig
0.000000 Prob(F-statistic
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Heteroskedasticity Test: Breusch-Pagan-Godfrey
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IGDF | 1(cB) [HFDD) | 1(ABCM o) |1 (PM o) (10 C5P frgre) | 12/ ppp) | st
058 | 1.00-| - - 0.37- 1.00- 0.07 1990
0.605644 | 1.00- [ - 0.14 1.00- 1.00- 017- | 1991
0.386101 | 1.00- [ - 0.07 0.35- 0.48- 017- | 1992
0254616 | 1.00- | - 0.11 0.28 0.01- 0.09- | 1993
0314842 | 1.00- [ - 0.10- 0.21- 0.11- 0.16- | 1994
2039 | 1.00- | 0.11- 0.12- 0.33 0.49- 031~ | 1995
2042 | 1.00- | 0.08 0.18 0.40- 0.50- 0.39- | 1996
042 | 1.00- | 0.10- 0.18 0.30- 0.59- 033 | 1997
2020 | 1.00- | 0.07- 0.08 0.29 0.47- 0.03- | 1998
0.96 5.90 | 0.05- 0.10 0.30 0.46- 0.05- | 1999
0.72 461 | 0.03 0.09- 0.10 0.18 0.15- | 2000
0.51 273 | 0.03 0.01 0.38 0.12- 0.00 2001
0.41 1.40 | 0.02 0.13 0.56 0.22 0.10 2002
0.30 095 | 0.01 0.04 0.50 0.19 0.08 2003
0.17 0.64 | 0.01 0.02- 0.15 0.23 0.02 2004
20.06 | 0.56- | 0.03 0.14- 0.03 0.41 0.07- | 2005
20.03 | 0.73- | 0.06 0.05- 0.01- 0.55 0.00 2006
2001|076 | 0.0 0.08 0.10- 0.54 0.11 2007
20.03 | 0.80- [ 0.11 0.02 0.14- 0.51 0.09 2008
0.03 0.78- | 0.04 0.14 0.07 0.45 0.24 2009
0.00 0.79- | 0.03 0.03 0.00 0.55 0.19 2010
2001 | 0.65 | 0.04 0.05- 0.08 0.49 0.18 2011
20.03 | 073 [ 0.01 0.07- 0.01- 0.47 0.18 2012
0.00 0.72- | 0.00 0.04 0.06 0.48 0.25 2013
0.03 0.72- | 0.01- 0.08 0.13 0.34 0.37 2014
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Dendrogramme utilisant la Distance moyenne (entre groupes)
Distance redimensionnée cluster combing

=] = 10 15 20 25

2012 23 : L 5 : L
2013 24—
2010 21—
2011 22
2007 18—
2008 19—
2006 17
2009 20
2014 25—
2005 16—

=—
1995 [=]
1997 28—
19965 7
1995 afF—
2002 13—
2003 14
2004 15—
2001 12
1999 10
2000 11 Q

SPSS.22 maliy oz e kel i) shas] o 2 pbrall

itenad) Ol el o SUbLSyY1 Bgdan 1(02) o3y Jgur

IQMPIB IM2PIB IHFDI ICSPTOTC ICB IABCMPIB
0.6727 0.667 0.427 0.309 0.222 1 IABCMPIB
0.525 -0.127 0.045 -0.331 1 0.222 ICB
0.114 0.792 0.800 1 -0.331 0.309 ICSPTOTC
0.257 0.640 1 0.800 0.045 0.427 IHFDI
0.432 1 0.640 0.792 -0.127 0.667 IM2PIB
1 0.432 0.257 0.1141 0.525 0.672 IQMPIB

Jarque-Bera .o 313l aijs jles) pils 1(03) 03y Jgur

5
Series: Residuals
Sample 1995 2014
4 Observations 20
Mean 2.53e-17
3 Median 0.000242
Maximum 0.003474
Minimum -0.003262
) Std. Dev. 0.002234
T Skewness 0.051559
Kurtosis 1.682982
1 Jarque-Bera  1.454307
Probability 0.483283
0
-0.004 -0.002 0.000 0.002 0.004
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