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A study of the reality of domestic inflation in Algeria during the period from 1999 to 2018.
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Abstract:This study aims to analyze and measure the reality of local inflation in Algeria (1999-
2018) using the descriptive and analytical approach to address the various theories related to
inflation by building an appropriate standard model for that using ARDL models, which is
appropriate to the reality of the Algerian economy, depending on On the imported inflation index,
the general level of consumer prices, the money supply, the exchange rate, exports and import
prices as explanatory variables, and domestic inflation as. This study found that imported inflation
has a positive effect on domestic inflation in Algeria, but at a weak rate, compared to import prices,
exchange rates, money mass and export prices.

Keywords: Domestic inflation, imported inflation, general level of consumer prices, money supply,
exchange rate, exports and import prices, ARDL standard model.

Jel Classification Codes: : C50, C87, E31

Résumé: Cette étude vise a analyser et mesurer la réalité de l'inflation locale en Algérie (1999-
2018) en utilisant I'approche descriptive et analytique pour aborder les différentes théories liées a
I'inflation en construisant un modéle standard approprié pour celui utilisant les modéles ARDL, qui
est approprié a la Réalité de I'économie algérienne, en fonction de l'indice d'inflation importé, du
niveau géeneral des prix a la consommation, de la masse monétaire, du taux de change, des prix des
exportations et des importations comme variables explicatives, et de l'inflation intérieure comme.
Cette étude a révelé que l'inflation importée a un effet positif sur I'inflation intérieure en Algérie,
mais a un taux faible, par rapport aux prix a l'importation, aux taux de change, a la masse monétaire
et aux prix a I'exportation.

Mots clés : Inflation domestique, inflation importée, niveau général des prix a la consommation,
masse monétaire, taux de change, prix des exportations et des importations, modele standard
ARDL.
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Series: TC
12 | Sample 1990 2015
Observations 26
10 |
Mean 62.24500
8 _| Median 72.34500
Maximum 100.4600
6 _| Minimum 12.20000
Std. Dev. 22.19878
4 _| Skewness -0.910325
Kurtosis 2.915921
2
Jarque-Bera 3.598655
ol | \ \ Probability 0.165410
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Series: INF
12 _| Sample 1990 2015
Observations 26
10 |
Mean 9.463462
8 _| Median 4.660000
Maximum 31.67000
6 _| Minimum 0.340000
Std. Dev. 9.951768
4 _| Skewness 1.219039
Kurtosis 2.921130
2 |
Jarque-Bera 6.446312
o | ‘ | \ } | | | Probability 0.039829
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Series: INFI
8 Sample 1990 2015
7z | Observations 26
6 Mean 1.353077
5 _| Median 1.100000
Maximum 2.690000
4 Minimum 0.580000
3 Std. Dev 0.640167
B Skewness 0.930453
2 _| Kurtosis 2.602285
1 Jarque-Bera 3.922907
o Probability 0.140654
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Series: M
7 Sample 1990 2015
s Observations 26
s _| Mean 2073392.
Median 1206606.
a | Maximum 5833000.
Minimum 139110.0
3 | Std. Dev. 1902199.
Skewness 0.795279
24 Kurtosis 2.101376
4 Jarque-Bera 3.615520
o 1 ! 1 ! ‘ ! Probability 0.164021
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Series: X
10 Sample 1990 2015
N Observations 26
8 | Mean 2804856.
Median 1871851.
e _| Maximum 7380200.
Minimum 129593.0
Std. Dev. 2438074.
4 - Skewness 0.550219
Kurtosis 1.892742
2 |
Jarque-Bera 2.640063
o Probability 0.267127
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Series: M2
7 Sample 1990 2015
s Observations 26
5 _| Mean 4516.426
Median 3128.200
a | Maximum 13704.50
Minimum 343.0000
3 Std. Dev. 4358.378
Skewness 0.934270
2 Kurtosis 2.558789
a Jarque-Bera 3.993281
o ! ‘ ! ‘ ! Probability 0.135791
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Series: CPI
12 | Sample 1990 2015
Observations 26
10 _|
Mean 24a44.7931
8 | Median 157.5750
Maximum 557.6000
6 | Minimum 101.4300
Std. Dev. 166.2114
a _| Skewvwness 0.929907
Kurtosis 2.143536
2 _|
Jarque-Bera 4.541809
o | ! ! | ! | Probability 0.103219
100 150 200 250 300 350 400 as0 500 550 600

Eviews. 10 galiys e sLeze¥ly crio Ll slatel e 2 pesal |
558 L sigiay 2015 Bicw Lile ) 1990 L (o el <btalia 26 (e (CPI) eI eul! slawd pladl gonudl Abudaw (g8
bl sin by 45T LasMig 101.4300 5 5uds §yave Lowd cilzws LS 557.6000 (alaall ayall calig 244.7931
skewness Lila>| (4l LS 166.2114 5,13 Solean Bzl Ll wgie (e Aludud! @8 ©ilidy 157.5750 diesd Larws
alad) Jolas ol JasM « cyad! Jdl i (o Ao go Lroud ol Loss pudll 3 Hlobadl aue i Jldby yamll e caliss
2 e Slad plall Sorudl oyd ol Jarque-Bera ;Las | oy .cade il o G 1y B (e yisal kurtosis
%5 Ligiall Gsiun cyo ST J-B=0.103219 LbasH Llall Jlezs¥1 (¥ apdall 259l
I | slased aladl s giud b Aol A3l Adudd Gl gomid | :(14) o3, JSCad!

CPI
600

500 ]

400 |

300 ]

200 ]

100 |

Eviews.10 mebip e sleie¥ly Cooldl sluel ¢po 2 ysall

230



2018 11999 5 7all I l3ell § el pesail] daoled Al

Flls e 3.1 ol Plio Ghsgs ¢ U e S

(ADF) a3l Juodhaad | s, paias B~ gl s sliis | il :(2) ody Jouzed!

(Glsdie ple olmi duallas pe A0S ye D929 LoDl JSAIN IS (10
ya) ARDL pssll a3l lladll 131 5l 7 3gad 389 dalyld| ol i yautdl ciay s Ll sbindl Jlxs -04
@ olladl oLty Lealus) @ SLladl 6055 dumy «AST of (Y X) cniny ontbands om colias iy Iilall JolS
Bydtume ad 0985 A8 Al Jedladl bl OF a1 Jads corasll e Al Loiond O B Jams Aaslay (5,59
Bagde piad ol paill e gazme o Jo¥! dligls A8Mall sia Jieg cdegazeaS 8ydiune (1555 LSy con> e JS s L 13

Alaradl bl (e degazme A0y bl paall oudy sl §
. (Unit Root Test su>sll yi> jLasl) duwlyudl clpaie 4yl yanul Hlas -
Lol gomie IS Judladl &lazal poay Lode (25 Sbidods ylas wldel) dunll Slaomiall 20631 2ilall
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1(1) -4.581523 -4.399637 -4.483162 0.066006 -2.129228 -1.169472 Icpi
(0.0001) (0.0099) (0.0018) (0.6946) (0.5057) (0.6710)

1(1) -7.503034 -7.60709 -5.191015 -1.399751 -2.426600 -2.254802 linf
(0.00021) (0.0000) (0.0000) (0.1462) (0.3582) (0.1934)

1(1) -5.143963 -5.067645 -5.067645 -1.910333 -2.549659 -1.667147 linfi
(0.0000) (0.0023) (0.0003) (0.0549) (0.3037) (0.4349)

I(1) -1.667651 -5.029254 -4.884572 2.589027 -2.837729 -1.632588 Im
(0.0893) (0.0025) (0.0007) (0.9963) (0.1979) (0.4506)

1(1) -1.177343 -3.860476 -3.423795 9.149415 -0.911593 -2.082287 Lm2
(0.2108) (0.0305) (0.0201) (1.0000) (0.9388) (0.2528)

1(1) -5.049226 -0.264676 -5.641091 2.139292 -3.666647 -4.580764 ltc
(0.0000) (0.9853) (0.0001) (0.9900) (0.0441) (0.0013)

1(1) -3.495017 -4.657418 1.060781 -1.322578 -2.427137 -2.575126 Ix
(0.0012) (0.0060) (0.9954) (0.1659) (1.0000) 0.1112)
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(@hoball slawl ;i cBpall jau Haadl 2SIl alaylsdl Hlasl ;ige ASMaadl jlawdl aladl 500 e smudl
A alall 33g | dag
A(linf) = ¢ +Minf-1 + 9o Icpi-1 + 01 linfi-1 + 82 Im-1 + 03 Im2-1 + 84 ltc-1 + 85 Ix-1 + A(linf) -1 +fo
A(lcpi) -1+P1 A(linfi) -1+P2 A(Im) -1+ B3 A(Im2) -1+ P4 A(lec) -1+ B5 A(Ix) -1+ oo 1
ARDL 7 3gaidl 533 :(3) o3y Jgoz!

Dependent Variable: D(LINF)

Method: ARDL

Date: 07/01/20 Time: 15:52

Sample (adjusted): 1992 2015

Included observations: 24 after adjustments

Maximum dependent lags: 4 (Automatic selection)

Model selection method: Akaike info criterion (AIC)

Dynamic regressors (4 lags, automatic):

Fixed regressors: @D(LCPI) @D(LINFI) @D(LM) @D(LM2) @D(LTC)
@D(LX) C

Number of models evalulated: 4

Selected Model: ARDL(1)

Note: final equation sample is larger than selection sample

Variable Coefficient Std. Error t-Statistic Prob.*

D(LINF(-1)) -0.355171 0.257314 -1.380303 0.1865

@D(LCPI(-1)) 0.459172 0.701793 0.654285 0.0622

@D(LINFI) 0.553793 0.694622 0.797258 0.0570

@D(LM) 0.815892 1.096217 0.744280 0.0475

@D(LM2) 1.939112 3.287307 0.589879 0.0435

@D(LTC) -0.515666 1.809240 -0.285018 0.0693

@D(LX) -1.694943 0.721666 -2.348652 0.0320

C -0.443212 0.511194 -0.475773 0.0407
R-squared 0.635755 Mean dependent var 0.009218
IAdjusted R-squared 0.288898 S.D. dependent var 0.904821
S.E. of regression 0.814893 Akaike info criterion 0.889681
Sum squared resid 1.662480 Schwarz criterion 1.282365
Log likelihood -2.027617 Hannan-Quinn criter. 0.993860
F-statistic 1.765212 Durbin-Watson stat 1.896999

Prob(F-statistic) 0.083932

*Note: p-values and any subsequent tests do not account for model
selection.

Eviews10 il ydee o0 1yl
A(lmf)y = 0443212 — 0355171 d(hinf(-1)) + 0452172 d(lcpi(-1)) + 0553793

0.0407)*  (0.1865)* (0.0622) *** (0.0570)***
d(linfi) + 0.815892 d(lm) + 1.939112 d(Im2) - 0.515666 d(ltc) — 1.694943 d(lx)

(0.0475)** (0.0435)** (0.0693)***  (0.0320)**

R*=0.63 R *=0.28 DW —1.89 F—stat.. —1.765212

Proh(F-stegisfic) = 0.083932

Ol Sa
Adlas] AY¥s &l cewdd ¥
905 Syiwn e Ailas| AWy ly X

910 Syiwn e Ailas| ANy cly

232



2018 J1 1999 57411 I35 l5d! § ekl peiaill Aol el Flls e 3.1 ol Plio Ghsgs ¢ U e S

(0l ypaanll @l M e oo
«(0.0622) 5 %10 wic Hgins 2o,k A8Me (2 Aaleo Byald LS| Hlaedl aladl ;i5lls el @ieatll oy 48Nl -
Uhlaty 10ag (Bug 0.46 4 el @ieanl) glas)) ) 6050 Bulg gy LS Hlawdl aladl L5l ¢ lasyl o Co
Aol &y ladlly
eiadl g las) of Gy ((0.0570) 5 %10 die gine 43yl A8Me (£ 3 siud) ieailly el @iadll o A8Mall -
AolardV A aidly (ilaty |ing (Busg 0.55 5 ol ieianl) ¢ Lasy) (1) (5350 Bulg Busgy 3 ysiad|
eiadl gl of Gy ((0.0435 )y %05 dic Lisine Lyl AMe (A Huadl WSy bl @il o 8Mall -
AalardV & aidly (ilaty |iag Bug 1.93 5 ol ieianl) ¢ Lasy) 1) (5350 Bulg By 3 ysiad|
Basgs Ayiall yau g lasy) o o ((0.0693) 5 %10 wise Ligins LeuSe (£ Byuall jauwg el pieadll oy A8l -
Aalard¥l alailly (iley ¥ Lo ldag Bu>9 051 el @seaddl (olassl J) so8: 59
iga gLyl o o £(0.0320) 5 %05 wis Agins 2uusSe A8Me (A Slhoball Hlawl yd5ag Al @il A8l -
Apoland¥ 4lally Jilesy 1dag Busg 1.69 5 (el eieiatll a3 J] 6352 Baslg Busgy chyoliall jlal
slasl ydse OF o <(0.0475) 5 %05 wie Lsgine b A8Me (& Sloyledl Hlal 1dgag el piadl cns A8l -
Aalard¥ A adly (hlety ¥ liag (B9 0.8 ol @ieatll ¢ Lyl J) (5555 Buslg Bugy cilsylgll
)yl = 390l Apase 4T LY -
ol audall a5l slaas! -

redall p 59301 L (15) 0y JSadI

6
Series: Residuals
5 Sample 1992 2015
Observations 24
4 Mean -7.52e-17
Median 0.007261
3 | Maximum 0.420124
Minimum -0.867655
> Std. Dev. 0.268731
B Skewness -1.224046
Kurtosis 5.843537
1
Jarque-Bera 14.07886
o ; Probability 0.000877
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Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0.237478 Prob. F(2,14) 0.7917
Obs*R-squared 0.787496 Prob. Chi-Square(2) 0.6745
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Heteroskedasticity Test: Breusch-Pagan-Godfrey

F-statistic
Obs*R-squared
Scaled explained SS

2.558371 Prob. F(7,16)
12.67544 Prob. Chi-Square(7)
13.64310 Prob. Chi-Square(7)

0.0567
0.0804
0.0579

Eviews10 il pea (o 2yl

elell Sl 3929 :HO

bl Sld 3g2 pos :H1

dzgy 1 piiall Aoyl Jids diag %5 Ayl asdll (oo 4S| F=0.0567 dbax| o Lasdl Jouzdl mli S e

mdll a1 3 clelaedd UGl Shanadl Aulys @ HLas¥l e Jten 1z dgeid) cilelal 20l 2l azadl HLas-
Be a3 e Bazmally ca3dl ne Lod 2uS0a &lpad T 529 (e dwlydl sl § decgiad | SLld) gls of gkl
Gleell Kl a8 131 Sl lyanadl 3amty du> (cusum test) saglall 3ol wSTA gyazll HLas! Laal olylas
o die gl b Gled) S Jas) Al 9 %5 Lgiall Setuw dic Ao pmdl Sousdl U515 cusum Aslasy
Sydiun e cHlalall L8 %5 Lgiall Goiua

Cusum Baglall 315all ST pgezll yLis| :(16) o3, JSAJI -

T T
o9

T
10

T
aa

5206

T T T T T
o3 oa os os

— C US UM of Squares — —— -

Eviews10 il pea (o 2yl

JUlg (Al @l yuall Jaz Lo (965 Lgiall Gsiue die Aatll sga> Solzeiy ¥ Gl gl o LasHl cnlSadl Iy
Alyull wsg 7 3903 gy a5l Jodll (Say

Iiag Al ydl ol paie o J2¥) Asglo A3lsall 28Nl dlys J) sgusdl eie sLas) b - Bounds test sgoll 5lLasI-
I legayall e HLasyl s 555, dus lasy i Wgazel) qudll Laslies pdual Lilas daall I oy

234

2 dgls 445593 A8M)e uz 03 ¥ :HO
J2¥ dlgls 435193 A8M)e uag3:HT



2018 J1 1999 57411 I35 l5d! § ekl peiaill Aol el Flls e 3.1 ol Plio Ghsgs ¢ U e S

:bounds test yLas | 7l :(6) pdy Jgzd!

F-Bounds Test Null Hypothesis: No levels relationship

Test Statistic Value Signif. 1(0) I(1)

Asymptotic: n=1000

F-statistic 11.78319 10% 3.8 3.8
k 0 5% 4.6 4.6
2.5% 5.39 5.39
1% 6.44 6.44
IActual Sample Size 24 Finite Sample: n=35
10% 3.98 3.98
5% 4.945 4.945
1% 7.35 7.35
Finite Sample: n=30
10% 4.025 4.025
5% 5.07 5.07
1% 7.595 7.595
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