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Abstract:

This study aims to analyses the relationship between electricity consumption and economic
growth in Algeria over the period (1990 to 2019), using a Cobb—Douglas production function. and
estimate the relationship using autoregressive Distributed lagged model (ARDL) and the augmented
granger causality test for the long term (Toda Yamamoto), the results showed that there is a
Cointegration relationship between variables in the long-term, and a one-way causal relationship
from employment to GDP in the long term, also as well the absence of a causal relationship
between electricity consumption and economic growth in the long term in Algeria , these results
supports the Neutrality hypothesis.

Key Words: electricity consumption; Economic growth; Autoregressive distributed lag; Neutrality
hypothesis; Algeria.

JEL Classification : Q43, F43, C52

Résumé:

Cette etude vise a analyser la relation entre la consommation délectricité et la croissance
économique en Algérie sur la période (1990 a 2019), a l'aide d'une fonction de production Cobb-
Douglas. et estimer la relation a I'aide d'un modeéles autorégressif a retards échelonnés ou distribués)
(ARDL), et le test de causalite de Granger augmenté a long terme (Toda et Yamamoto), les
résultats ont montré qu'il existe une relation de cointegration entre les variables a long terme, et
qu'il existe une relation causale unidirectionnelle s'‘étendant du capital au PIB a long terme, ainsi
que l'absence de relation causale entre la consommation d'électricité et la croissance économique a
long terme en Algérie, ces résultats appuient I'nypothése de neutralité

Mots-clés: consommation d'électricité; croissance économique; modéle ARDL; Hypothése de
neutralité; Algeérie.
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LPIB= a+ B LPIB, | + BZLLt L+ B3LK, ; + B4LELCt X

+ z y1ALPIB,_, + z Y2 ALL,_, + z y3 ALK, _,

+ z V4 ALELCt_p
i=1
poay e auall dn 8 slLas | ey Eos (Wald test ) s (0 (F) Wibias] Clucey pgds 48Mall 5929 (10 ST Y
t sl (J2¥) dasbo 333195 48Me it ) z3genll calpine (e JolSG 3929
HO:BFBz:Bs:O
1z 39l Slate Sytum o ishall Jo¥) 3 el JolSs 28Me 3929y ol (2,811 Lilas
H1:B12B22B320
(1 3=MNARDL 73501 F5sliax! Wald jLas! alasialy ciall Jolall Lasl mls misss (3) o3y Jonlly
e gl Ae 3925 gunl i slit) 103 Jganl|

TS | *& gzl | F-statistic Sluas¥l

5.62 z3gedll

e JolSS 48N 5929 Sa¥ adl PrS{es || EEES P |
2.37 3.2 %104 gine (§giun i

2.79 3.67 %5 Lgine Syiums dis

3.65 4.66 % 1 dgins §gius Lis

. Eviews 12 obp o sleas W Ul slus] e jald
J pesaran et al (2001) & ¢y Lsgucelly 5, ULI ddousdl 2adll ao F _ 3cbasy gusll 2adll 4yl oty Eoomy
dis Aoyl @udll o A4S (5.62) F J gl dagall o dzeid K=3cio Jaid ale slasl | gy cgls u 3929 Al
Sl gF il JalSs 2g2gd abudl 2 all Joud e Joy Laa %10 < % 5 dginn St iy (¥l uxlly Go¥l Ul
Z 35l Slpate o J2¥ Asglo 33155 28V
Jaglall gkl § A8l yyuds.z
Jo¥1 3 lelall wlhyaie e Jyuasdl 2oLl sia (esnity ARDL z3ges sl 3 el Aok 28Mall Lulidy agis
@3y sblall olid e Laeiel udy (4) pddouxtl § mdge s LS (doshll gull & oilsall miluy dsglall
«(INFORMATION CRITERION AKAIKE) ;L2
Juslall Jo¥f ciledas olyide :04 Jgazd!

LPIB aylidl il

JLasy! T 4slas) oledall A pant]] sl il

0.0086 2.995172 0.109096 LK
0.3604 0.941636 0.161659 LL
0.5044 0.682890 0.041339 LELC
0.2120 1.300045 1193188 C

Eviews 12 c&bﬁ 6‘5 Fveriie oWt sle! o )-M-\\
Gl & Jles¥l el 1 e 5580l comis Dlaad] o Lo Gugine s Aunybs 23ke ellia o) Jsaml] e ool
5yall sy Aoy S ZEU INael (0 3yl) catems o Lo days B0 ogiall i 5 sy lall 23Vl LSy kel
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oo 5all a9 JWI Gely o b Loyt @1 Bogiall 9 2 all @8Mall 1Sy Joglall (gl § Jlea¥! el mlidl oy
B oo 380 el Wgpe (0%0.10 o Babdl Llolas JUI (ly Bgpe o %1 o 80L31 Gy Jlaa¥! Sl sl
P Wl 2 3gaidl doeingy Lo liag ushall (all § Jlea¥) =l
Q=10"" K" L™ ER*™
:ECM — ARDL Uaie! mazsans 7 5903 yuadd3 .
ral Ao (o izl iy Jlls (gsirag (0,45-) i asl memsad u> Jalas o (4) @y Jgadl (0 Lasdly
dl s (G Cinaly (nifAd By pladl a1l @bl (e 55801 caas § dieal) il sl clalae o Gy Vi Uasdl
LS ale S dmpmsat e dsghall okl § 0319a0) Goiuns (10 %45 (o @il oo wday LS o skl Ja¥1 (3 03193 a9
(2 @=lll) J Jogusedl § migo 9o
ARDL 7 550 Uniell mezsa 7 3905 &l s @l :05 Jouzd!

D( LPIB) a3l pial |
Jlasyl T asbas ailedall 2 peani] il
0.0043 3.321355 0.393124 D(LPIB(-1))
0.0546 2.073977 0.299161 D(LPIB(-2))
0.0029 3.510272 0.058546 D(LKK)
0.0448 2.176809 0.029550 D(LKK(-1))
0.0227 2.521008 0.035396 D(LKK(-2))
0.0028 3.533487 0.107606 D(LELC)
0.0000 -5.931063 -0.454834 CointEq(-1)*

Eviews 12. 72Uy Jlomialy iUl Shas] (0 -yl
ey «puadll gall § alill A1l w5l oo 3,0 a9 Uleadl o gine ae L3yl A83e lia o Lasdl LS
ool g e %1 o 83U O (61 madll gull 3 alidl s 1l bl (e 338l s 5 JWI () o Bgins L3y
O Bogiae Zp3ke A8Me g pumiall gl § alidl 101 ) e 3,80 s Bgye o0 % 0,035 s 5Ll alylas JU
oo 8l el (0 %7 s 8Ll o (6T alsedl s 1l sl e 0,801 s 9 3 SO ABLT eI xal (po 35801 s
bl @ sl gall § alsdl sl Ll (e 3,801 s Tg50 (5e % 0,10 o b3l alylas 2, SI1 23U I)l el
RN
:(stabilité test) z 30l 5| yaiwl Hleis|.

Shlas¥l asl alasial ot ¥ b 8 Gladi 6l 3929 (o Awhull sda § Teasiadl Gbldl sls o oSlu (S
¥ Jlzll lda @ ohlasYl cal e olLlasd! olia dasg (CUSUM)ssglall §lsidd (oSTU1 §gazell s bie Ui dulill
Slelall pe el Ashs clelall plawdly Hlatul giag cnblad) § USa 35 &l 3529 Ol Leay (raga (el midse
(01) 8, JSCadly « ARDL Zuzeid 2 Lime Laciams Lasls clyLas¥l s (e o clalyldl oo a1 coplsly e el 5 pum
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: Baglall dlgad! Slanyd (WSTAN g gl g Baglall Bloell ST §gazell yLisl :01 JSad!

T
04 O5 06 O7 08 09 10 11 12 13 14

15

16

| — CUSUM of Squares

Eviews 12. oy Olr 2 : yaall

5% Significance |

T
17

18

T
19

89 o Aulyull 58 pe LiSia Byt pusiadl il e sl mumiad z3gaid 8yual) cdlelall o Lasdl o

0 AT a5 dgine Gyt dis Ayl 39l U315 CUSUMSQ 5 CUSUM (s, Lias¥l 2slasy Ll Sl

il wadl mlig Jsshall welll w5l cns 7 39l § Lalzmadly |yl izl Slia oof co)las¥ i

z3seill paskds Slhlasl 5.4
asell s bl S puis ylas !

Breusch-Pagan- ;Li>1sARCH 5lLas | lgdall Uazll sgu> oty caledl 0l pue A (e 2 4801 ol Lasd| qal e

ARCH Ll z5Lis:06 Jguzd!

I Jouzd] § dires milzilly Godfrey

HeteroskedasticityTest: ARCH

F-statistic 8.78E-07 Prob. F(1,24)

0.9993

Obs*R-squared 9.51E-07 Prob. Chi-Square(1)

0.9992

Eviews 12. by Sl : yaall

poadl Ao, Jgud ) Amalidl s Bagass %5 (e ST 9o 5 (0.99) Lguucell Flen| Aasd oo W Cedhy Jgoiedl U5 (30
Lasedl us Al cpls aila
sl sie e gais G aaall sy (ad) LiSe; ¥ 4l8%5 (o 4ST 929 (0.99) sa Obs*R-squared Jlai>! o Ul

Oebed) (s A e ilad ¥ 31l o i ding ¢l
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ellas¥l Sl blsd e adsdHlas | o

Sl S5 ahlasy) sda eal o oeg sl sgus o G LLaY ain oo cadSll SlhLasdl o ayuall gl
Led gl JLas¥| ga9 Breusch-Godfrey Serial correlation LM ;Las| Ix519 Durbin h test ,Las! .Durbin Watson
Lir g e 452l

A8 gdlly 1A bl allin oo dulydl ¢l o 91 ulARDL 7 3903 892 068 5Ll I sy Junds § cuwdl o
Breusch-Godfrey Serial corrélation) ,zi ;> caclias jLas| alusiul damd Cllaty bas 4448 Lo DW dolas 32y
(LM

Breusch-Godfrey Serial corrélation LM ;Las | sl :07 Jeuzt!

Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0.127822 Prob. F(2,14) 0.8810

Obs*R-squared 0.484186 Prob. Chi-Square(2) 0.7850

Eviews 12, msby ol 2 el

&1 (%5) (o ST 529 (0.88) $olun Jloimbs Adouzll (o yiual 0.12 Luguell Fdslas| o Lasdl Jouzll lda I o
S5 bl a2y a8y ¢l dpenall Ao yall Joud J Logds Lo liag Lgumll F dayd Ligins pue
dzgy ¥ gl el Asyall Joud @ineld(%5) o AST 59 (0.78) (g9luy Liguuzl|Obs*R-squared Jlei>l of Uy
S bladl Al go J Huall z 35l dieg llasdl o euladd 13 L3,

il gdiall elasSU adall p 592l slasl
sl Jarque-Bera Ly cnipnians ¥ ol auids JSChy £ 3955 S 13] Lawd 3lsdl auses Aands 5Ll &l Ul sla (pasas
sl | iy &y Skewness Ll Kurtosis alaladd) Jalas (e detay 0019 1987 2w Jarque et Bera (o S 44 sl
(peladl 59l AChe D929 puie (e (ais (Jlg puadl duun )8
Bl LY 381U Jlaxs¥s Jarque-Bera &slas| 4ad (e 8yila Lilazs (Eviews. 12) Jlasyl meliall Lilandl o
) Gl JSad) 3 B g L) Jhmsall o3 31

Al gdall UasSU apdadl auseull jlas | ulis 102 JS4dI

6
Series: Residuals
5 Sample 1993 2019
Observations 27
44 Mean 3.04e-16
Median -0.000822
3| Maximum 0.006182
Minimum -0.007886
2 Std. Dev. 0.003587
) Skewness 0.262112
Kurtosis 2.514190
1
Jarque-Bera  0.574675
0 Probability 0.750258

T T
-0.008 -0.006 -0.004  -0.002 0.000 0.002 0.004 0.006

Eviews 12, zsly obr 2 : jusall
(5%) e 28T 9 (0.75) caly 1 Jarque-Bera HLas¥ ablall adlexs doyall Ol azs mldly Gled) i s e
b 8L £ 595 Bladl O i ding puall A all (a8 LuSles ¥ diag
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3948 Je WALD TEST Wl 5Lus¥MWALD 5 54kase ZLE__UL (1995) TODA AND YAMMAMOTO ulys cnctseiwl
e (Sl dal g () 9 (F) ool el sl st popill 1 cnliblall Jsb K Jtas &> VAR (K) 73500
A 5LasY MWALD &l of RAMBALDI AND DORAN (1996)  dulys cddl wal g .puall dusyd
ATl J2a3 5 Ktdyo (VAR) 5303 o3y 6T VAR 73905 aloieialy Laysaas oSl (e GRANGER CAUSALITY il
GRANGER CAUSALITY mily> Aasian 515 Jutall ly 5Ll s s o « Lasbml s cuilnt 28 (00 Syieen
4as,ll sda 3exs 9. Unrelated Régression (SUR) Seemingly |5yalls aasys e i (&Il 73l dayyhay
& G syl el oSy 61) Al JolSall jaslas 28,00 illazs ¥ Lzl Rambaldi and Zapata (1997) ,S5 LS
(Alimi, 2013, p. 129).(<Jide JolS5 L5Mle it

285Mall sl alidly Ayl Sl paie (o Reread] 253l slamil 2850l Alslall sull 3 TODA YAMAMOTO Ll o3
smill e ] el 5 (AIC) 5 (S1) sana 0 U5t Lo 5 5 (1) (b 5 Al Sl 06 it 5 vl
:Ju

VAR Granger Causality/Block Exogeneity Wald Tests

Date: 08/15/21 Time: 00:57

Sample: 1990 2019

Includedobservations: 25

Dependentvariable: LPIB

Excluded Chi-sq df Prob.
LKK 14.04649 5 0.0153
LL 6.693042 5 0.2445
LELC 3.664499 5 0.5987
Al 23.32609 15 0.0775

Eviews 12, msby ol 2 el
10 il o> « %5 Y Sotume dic Aubgdye puall sy o an Jousdl § Lagyall wludl s o
osladl gl § bl s 1ol sl 3,801 Capmio laall (o (o Aptise A8Me 929 adke
aglall ull @ alsdl sl bl e opadl casand) Wl oo a3 slams¥1 2ol T 2 28Me 3929
aslall gull § alsedl 510l sl oo 3,801 Capms 9 AL SO 4B IDaaol (ya 3,11 Catimtin (s B3Me 3929 puls
! Juls -5
Lo 52y Jlea¥l el mildl o 2,80l cias 9 Aleadl (o o Bgine 4 9 )b 28Me D929 J) Flidl cilings
olis oo Laie JSETY Wlaall 3300301 O e I3 pnas (Sasg « sobaid¥) saidl e 355 ¥ Dlaadl o (e Juy
izl pueg 5lual Loal Jad dusy dalge sue Q) el 9 cuadl 22509 ¢ 3La18Y gl (e e Jio5 Lo yudy g Y]
Al alobadl il e S IS slaze¥l 5 Al alyldly cls LSl adig (Jeall 898) 2oLkl &, aall 5lgeld J2a¥l
G daudl ala 239G aLall Adall Aolall ) e 8 IS0 Hlazd ¥y deaarll claadl o3 @831 aladl § Aals
2o Lylie AS1 Laedy Floasedl g laall goms Aglnll Alalall udl a5 6,51 A (o9 Az (0 1 B8 Slyla cullazs ¥
Lo lda « o lpsiadl g Uadlly 15501y £ligall g sl Jlaa¥l okl Ul (0685 § dealune A4S 6 3Y1 clellaall 2,

169



173 -158 2 ((2021) 28 : dudedl (31 02:5041 14 s dgyloed) pglally ey B3LaBY oglall il

cd9¥) Ayl oSl ) edsmmsy Jla¥! ool Ll (0685 (3 808 Ay aled ¥ Al il Aall 00 B B Jaz
o3 (309 §3Laz8 ¥l LLaI § ausrld oI Lt 5 L) Sligtune prlysy Al 50l @BLi3 die gty ) ¥l
- $oLazs¥l gatll §anlys

LI e 380 iy 2Ly ABUAN SVl (o 3520l s o Lo dasys @1 giall 5 B, all 28501 LIS,
0%0.10 s 83L31 Lylas 2SI ZBUAN kel (po 35801 caims %1 o 83U Cams « puadll gkl § Jlas¥l el
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SWH oS 6381 2 ¥l Jolge § il

0 %7 o 83U oy Jles¥l el bl e 55801 Cotsmis U aly e Lo dasys &1 Sagiall g dusladl 28al 1S,
by o e Jut Lo 59 duslal gl § el gl o 3yl ot &igym 50%0.10 33511 Lolis JUT (o i
$3Liati¥1 yill e 3 on 5 B i) Buoald gty 1) lnl) g Jallig @3luasti ¥ yaill o Ll 530 culall JU
i oo et Abes puis JSI Gl 5L Tm ) Auleall § pagall S5 50 g AusLass¥ 2wl g
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(2019-1990) sall JMs 35l 3 golimzd¥l gailly Ay SII 28Ul IDgraol cy ANl Aalyoty Lisd JLaLl 1da 3
Slasls ((ARDL ) Asboliall die3ll colgzeald AN Hlazei¥) 73500 Jleaiul A8Mall yauaty (oMegs csS Al alusiul,
O el JalSs A8de cllia o lad) copelal Cus (s35aloly 1355 ) aglall gall Zadlly Syglall jom L At
sball sull 3 Jlea¥! el bl (e 3,801 iy Aleall o b Lginn peg oyl 28Me 9o bogall gl § ol il
oo 358l a3y SO AU Ml oo 3,8l caimi o Lo Jays (@1 Bogiall e g Laylall A8Mall ClliS)
B e 58l cas 9 JUI ol ot b Loy @31 Agiall 9 2oy lall 28Mall 13Sy « Jughadl gud | 3 dLea¥l el sl
bl Ll e 3yall Cagas Wgpe (10%0.10 o Bl LLlas JWI wly Bgpe o %71 o Babsll Gy Jlaa¥ A=l
B o 3,801 a9 3l SO @B el (e 3540 s o Bogiae Bp3)b A8Me g dushall gl § Jlez¥l
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v A. Belke <F. Dobnik 5 <«C Dreger .(2011) .Energy consumption and economic growth: New
insights into the cointegration relationship .Energy Economics.789-782 «(5)33 «

v D.M lbrahiem .(2015) .Renewable electricity consumption, foreign direct investment and
economic growth in Egypt: An ARDL approach .Procedia Economics and Finance-313 <30 «
323

v’ Elfaki 5 «al .(2020) .Do Electricity Consumption and International Trade Openness Boost
Economic Growth in Sudan? Empirical Analysis from Bounds Test to Cointegration Approach .
International Journal of Energy Economics and Policy.16-9 «(4) 10 «

v F Abbas s <N. Choudhury .(2013) .Electricity consumption-economic growth Nexus: an
aggregated anddisaggregated causality analysis in India and Pakistan ."J Policy Model.53-35 «

v H. Helmi .(2014) .The nexus between electricity consumption and economic growth in Bahrain .
Economic Modelling.237-227 <38 «

v' M Shahbaz .(2012) .The dynamics of electricity consumption and economic growth: A revisit
study of their causality in Pakistan .energy.153-146 <39 «

v M. H, Y Pesaran .(1998) .An Autoregressive Distributed-Lag Modeling Approach to
Cointegration Analysis “in Econometrics and Economic Theory in the 20th Century.New York «
Cambridge University Press: The Ragnar Frisch Centennial Symposium, Steinar Strom (ed.«(
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Consumption, carbon dioxide emissions andfinancial development in Gulf Cooperation Council
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v M.M. Bah s <M Azam .(2017) .Investigating the relationship between electricity consumption
andeconomic growth: Evidence from South Africa . Renewable and Sustainable Energy
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v" N Bernard .(2014) .The Dynamic Causal Relationship betweenElectricity Consumption and
Economic Growth in Ghana: A Trivariate Causality Model ."Managing Global Transitions «
.160-141 «(2)12
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evidence from a panel cointegration and error correction model .Energy Economi-211 «(2)37 «
216
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expected inflation: the Fisher hypothesis revisited .European Scientific Journal.129 «(7)9 «
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and Autoregressive Distributed Lag Models .(66 sl The Manchester School of
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v' Y. U. Dantama Y. Z. Abdullahi 5 <N&Inuwa .(2012) .Energy consumption-economic growth
nexus in Nigeria: An empirical assessment based on ARDL bound test approach .European
Scientific Journal.157-141 «(12)§ «

v' Z Ahmad .(2014) .Relationship among Electricity Consumption, Economic Growth, Consumer
Price Index and Foreign Direct Investment in Pakistan: A Time Series Modeling Approach .
Journal of Statistics.40-15 <2/ «

v’ Zhang, H., Zhang, X., Zhao, C., & Yuan, J. (2021). Electricity consumption and economic
growth in BRI countries: Panel causality and policy implications. Emerging Markets Finance
and Trade, 57(3), 859-874.

134 cof 5580 Al ) 7Y o8 53 A slaac 53l jadl 8 Al el 48Ul (2014) Qi 5 Ay v/

&>U1-8
: dushall gl 3 ARDL 7355 puds gilisi1 (3=l
ARDL Long Run Form and Bounds Test
DependentVariable: D(LPIB) |
SelectedModel: ARDL(3, 3, 0, 1)
Case 2: Restricted Constant and No Trend
Date: 08/15/21 Time: 00:51
Sample: 1990 2019
Includedobservations: 27
ConditionalError Correction Regression
Variable Coefficient] Std. Error t-Statistic Prob.
C 0.542702 0.460419 1.178715 0.2557
LPIB(-1)* -0.454834 0.139037 -3.271326 0.0048
LKK(-1) 0.049621 0.028709 1.728377 0.1032
LL** 0.073528 0.076732 0.958249 0.3522
LELC(-1) 0.018802 0.025971 0.723972 0.4795]
D(LPIB(-1)) 0.393124 0.178762 2.199150 0.0429
D(LPIB(-2)) 0.299161 0.194618 1.537174 0.1438
D(LKK) 0.058546 0.023149 2.529113 0.0223
D(LKK(-1)) 0.029550 0.018460 1.600717 0.1290
D(LKK(-2)) 0.035396 0.018564 1.906740 0.0747
D(LELC) 0.107606 0.045487 2.365607 0.0310
* p-value incompatible with t-Bounds distribution.
** Variable interpreted as Z = Z(-1) + D(Z).
Levels Equation
Case 2: Restricted Constant and No Trend
Variable Coefficient] Std. Error t-Statistic Prob.
LKK 0.109096 0.036424 2.995172 0.0086
LL 0.161659 0.171679 0.941636 0.3604]
LELC 0.041339 0.060535 0.682890 0.5044
C 1.193188 0.917805 1.300045 0.2120]
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EC = LPIB - (0.1091*LKK + 0.1617*LL + 0.0413*LELC + 1.1932)

F-Bounds Test

Null Hypothesis: No

levels relationship

Test Statistic Value Signif. 1(0) I(1)
Asymptotic: n=1000
F-statistic 5.628402 10% 2.37 3.2
k 3 5% 2.79 3.67
2.5% 3.15 4.08
1% 3.65 4.66)
:ECM — ARDL Unsell emesas 7 3905 yuabds il :2 3l
IARDL Error Correction Regression
DependentVariable: D(LPIB) |
SelectedModel: ARDL(3, 3,0, 1)
Case 2: Restricted Constant and No Trend
Date: 08/15/21 Time: 00:51
Sample: 1990 2019
Includedobservations: 27
ECM Regression
Case 2: Restricted Constant and No Trend
Variable Coefficient] Std. Error t-Statistic| Prob.
D(LPIB(-1)) 0.393124 0.118363 3.321355 0.0043]
D(LPIB(-2)) 0.299161 0.144245 2.073977 0.0546
D(LKK) 0.058546 0.016679 3.510272 0.0029
D(LKK(-1)) 0.029550 0.013575 2.176809 0.0448
D(LKK(-2)) 0.035396 0.014041 2.521008 0.0227
D(LELC) 0.107606 0.030453 3.533487 0.0028]
CointEg(-1)* -0.454834 0.076687 -5.931063 0.0000]
R-squared 0.852438| Meandependent var 0.005189
Adjusted R-squared 0.808169| S.D. dependent var 0.009338
S.E. of regression 0.004090| Akaike info criterion -7.942139
Sumsquaredresid 0.000335| Schwarz criterion -7.606182
Log likelihood 114.2189| Hannan-Quinn criter. -7.842242
Durbin-Watson stat 2.178216
* p-value incompatible with t-Bounds distribution.
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