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Abstract:

This study aims to highlight the most important economic determinants of
employment in Algeria during the period (1980-2020) using the fully modified least squares
method (FMOLYS) in the long term, and the error correction model (ECM) in the short term.

The study concluded that the most important economic determinants of employment in
Algeria in the long term are: Economic growth, Inflation rate, Oil prices and imports. The
most important determinants of employment in Algeria in the short term are: Imports and
loans to the private sector.

Keywords: Employment; Algerian economy; Economic growth; Inflation; FMOLS model.
Jel Classification Codes: C01, C12, C22, E24, J21.
Résumé:

Cette étude vise a mettre en évidence les déterminants économiques les plus
importants de I'emploi en Algérie au cours de la période (1980-2020), en utilisant le modéle
des moindres carrés entierement corrigé a long terme, et le modéle a correction d'erreur a
court terme.

L'étude a conclu que les déterminants économiques les plus importants de I'emploi en
Algérie a long terme sont : la croissance économique, le taux d'inflation, les prix du pétrole
et les importations, Les déterminants les plus importants de I'emploi en Algérie a court
terme sont : les importations et les préts destinés au secteur privé.

Mots-clés: Emploi; Economie algérienne; Croissance economique; Inflation; Modeéle
FMOLS.
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At most & 0. 0493658 1. 923881 3 841466 . 1E54

Trace test indicates 8 cointegrating egnds) at the 005 lewvel
= denotes rejection of the hhwpothesis at the 005 level
hMackKinnon-Haug-Michelis (1999) p-walues
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Unrestricted Cointegration Rank Test (Maximum Eigenvalus)

Hypothesized Max-Eigen 0.05
Mo, of CE(S) Eigenvalusa Statistic Critical Walue ProbD. ==
Flone = 0.975978 141 6943 58 43354 0. 0000
At most 1= 0.9432011 108 83662 52 36261 0. 0000
At most 2 = 0. 7FrFr4655 56 62470 465 23142 00028
At most 3 = 0. 765265 55 07330 A0 OF 75T 00005
At most 4 = 0. 740626 51.28047 3287687 0.0002
At most S 0.508087 2595921 27 . 58434 0.0500
At most 6 0415421 20 40082 21 13162 005320
At most 7 = 0.321234 14 72420 14 26460 00423
At most 8 0.04936568 1.923881 2. 841466 01654

Max—eigenvalue test indicates 5 cointegrating egni(s) at the 0.05 level
= denotes rejecticon ofthe hypothesis atthe 0.05 level
MackKinnon-Haug-Michelis {(1999) p-values

EVIeWSgtaL\).t QL‘»}MGLG;LH u}.‘t—‘»l.;."é'.\&!(,d.)-\-;dl‘

4oy 58.43354 A dguzll daiall o 48T 141.6943 gl @lac¥l JlaisW dayd ()1 (4) 08y S9! puds
@ 43593 Ale uzgs Ul Jyall Sy I3 ey (JBYI e BTy JolSG Aslas 3929 e uS5i9 Sraumll (ayall a8y
Z3saill Sl ate o skl o)
iz gl Jo¥l aligls cilodall yuds 5.4
Al Bglased) ) Jatis caulyidl 7z 3gas Slaite ot gl sl CIAEL Lol 8o 3529 (0 Lidazs Lodass
A daall GG g0 FMOLS 7 33 alaseiwls dulyudl 7 3908 5uuds S5 (e
LEMP; = ¢ + B,LEAI + B,LFCT + f3LGROWTH + B,INF + BsLOIL + BgLEXPO + B,LIMP +

BsLMDT + &,
N PO-P1 | IVES | BRI L INES  FYa 0] Cu
sda¥l alsh 48Nl Slalas: By, B2, B3, Bas Bsy Be B7, Bs
FMOLS 4G,k aliseiuls Joshadl Jo¥l cilalas &l yude :(5) o8, Jsuzd!

Crependent Wariabkle: LEMP

Method: Fully Modified Least Sqguares (FMOL=)

Crate: O3/ 03021 Tirme: 10: 37

Sample (adjusted): 1281 20220

Included cobsaervations: 40 after adjustmeaents

Cointegrating equation deterministics:

Long-run covariance estimate (Bartlett Ekermel, RNlewey-WWest automatic
Dandwidth = 2. 7402, MWW automatic lag length = =)

Wariable Coaefficient Std. Error —-Statistic FProi.

L EAld O.005725 0042521 0. 1543261 08782

LFCT 00032546 0041347 O.o0ss57F7F2 0. 9322
LSROWYTH 0823549 0202191 4 0OF3124 O.0003

LIrMFE O.027F00s 0004728 S 712684 O 0000

L 0048 457F o.o0116522 4 169529 O 0002

L EPO —0. 042495 0041075 -1. 0528977 0. 2978
LIrP —-O.117FSTFaE 0051950 -2 269055 0. 0204

LT —-0.0Z22255 O.012249 -1. 514126 O 1166

L -2.833525 1. 17FOFS0 -2 420203 O.02156
R-=qguared D.255287 Mean dependaent var 2. 5253083
Adjusted R-=guared O.8=20548 S . dependaent wvar O.O0OFFaas7d
=S E. ofregression O.0=22052 Surm =quared resid O.o0=21548

Long-run varianmnces O.o000Z296
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=
Series: Residuals
e I Sample 1981 2020
Observations 40
5 — L
Mean 0.001474
5 — Median 0000226
Mararmum 0083890
4 — Minimurm -0.072191
Std. Dewv. 0.028537
3 — Skewness 0. 1860220
Kurtosis 4.011189
=
Jarque-Bera 1.8r7r5308
17 |—| |—| |—| Frobability 0.391545
o T T T T T T T L T
-0.08 -0.06 -0.04 -0.02 0.00 0.02 004 0.06 0.08
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UNIT ROOT TEST RESULTS TABLE (ADF)
Null Hypothesis: the vanable has a umt root

At Level
£
With Constant t-Statistic -7 4086
FProb. a.0000
With Constant & Trend t-Statistic -7.3075
FProb. a.0000
Without Constant & Trend t-Statistic -7 4720
FProb. a.0000

- Eviews 9 meliys ilayiee (e sl (i L) slae] oo 1 yusall
Wouzll (Mackinnon) eid (e J81 gl (ADF) Hlas| dagd o) Lasdls dlel (6) o3y Jouze! Bl P o
Qg (ialileg AolSie jaall 7 dgaill il piie ding 8 yatuns (Z) Bloudl Aadae o) e Jus L %7 Loginn Saiue ic
(ECM) Uzt Tl 7 39 padl éL‘b -o
dag sl Tl 7 dgad akdy (S 45l8 CS}A.‘J\ é‘f i)y (b JolSS 48Me D929 (pa AST
(Y (7) 08y Jsuzmll § Anisge (2 LS @ludl csl 5Las
(ECM) Uaszet! Tl 7 gl ydS éil.‘i.’ (7) "] Jeul!
Dependaent Wariable: D(ILEMP )
Method: Least Sguares
Crate: OS/03/21 Tirme: 11: 27

Sample (adjusted): 1982 2020
INncluded observations: 29 after adjustmant=s

Wariakble Coaefficient Std. Error —-Statistic Prokb.
L EAd ) O.0OF0OZz12 O OS57F548 1. 219705 0. 2224
LT o 158651 DO 10O07F&S00 1. 55738532 O 1279
L SROWETH ) [ T I Ry P | 0275538 1. 595309 O 1212
LI F» O 005950 DO oOo0s5Fa1 1020997 o 2111

{ e B e ) ) D.O01ZE7Fad4 D.oO1T4591 D 875857 . =2=278
CHLEXPO ) - DZ2TFTE T4 o 119728 -0.221140 o.s12s
IR -0 126953 D O55058 1. 922051 O 0O545
LT 3 —-O.0Zz29zx52 O.0O17F2a5 -2 252216 O.0212

Z—1) 1. 1820309 O 150509 —F. 255541 D o000

L= —-0.004115 O 0O052325 -O.FE5945 0. 43252
R-=guared O F 19519 Mean dependaent var O.o01597F
Adjusted R-sguared 0. 5622605 S0 dependasnt var O.0O0Z29157
=.E. ofregres=sion 0. 0Z2=27F40 Akaike info criterion — AFETFT 3
Zum sqguared resid D015 344 Schwarz criterion — D001 30
Log likelihhood 95. 221321 Hanmnmnan—uinmnm criter. — 2F 3520
F-statistic S. 2700965 Durbin-Ywatson stat 2. 520291

FProxF-statistic) O 00000 E
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g
Series: Residuals
g - Sample 1982 2020
_ Observations 39
& - Mean 1.42e-18
Median -0.000201
5 Maximuim 0.057480
Minimum -0.055740
4 Std Dev. 0 020739
. Skewness 0.102065
Kurtosis 3848413
2 —
Jarque-Bera 1.237394
14 “ li Probability 0 538646
] . T }
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wariance Inflation Factors
Chate: O3/03/21 Time: 11:47

Sample: 1292850 2020
Included cob=s=aervations: =29

Coaefficient Uncenteraed Centeraed

Wariable Wariance WIFE WIF
DL EAl ) O.00=2=223 5 83177432 5 6659580
DML T oO0o011573 2 045340 1. 343032
DL EROWT H ) O 0O07FEA47T3 2 BE5TFI10 2 TFEZAO0G
) I 2. 34AE-05 1. 285773 1. 28083326
0 I ) Y I O 000213 1. 2385855 1. 232420
DLEFPC ) O014335 2 FaTFE1= 2 TO024-6
D (LIMPF) O 004354 4 051154 g4 OZ2FA5Z
DL BT 3 o 000=203 2 PHE1=Z2 2 PATEO4
-1 O 025753 1. 455551 1. 451141

Ll 2 FTAE-0O5S 1. 897249 [ I
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