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The impact of trade exchanges on the Algerian economy growth in light of the reliance on the
Euro-Mediterranean partnership (A standard analytical study using the VECM model).
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Abstract:

The aim of this study is to highlight the impact of trade exchanges on the Algerian
economy growth in light of the reliance on the euro-Mediterranean partnership using VECM
model. According to Johansen cointegration test the results show a positive correlation with
economic growth and all the study variables in the long term, While, in the short term based
on the Granger test, we conclude that there is a causality relationship between the economic
growth rate as a dependent variable and the rate of trade openness.

Keywords: Trade exchanges, Euro-Mediterranean partnership, economic growth, VECM
model.

Jel Classification Codes:F13 ¢ F120 ¢F140 ¢« 0470.

Résumé:

L'objectif de cette étude est de mettre en évidence I'impact des échanges commerciaux
sur la croissance de I'économie algérienne a la lumiére de la dépendance au partenariat euro-
méditerranéen en utilisant le modele VECM. Selon le test de cointégration de Johansen, les
résultats montrent une corrélation positive avec la croissance économique et toutes les
variables de I'étude a long terme, alors qu'a court terme, sur la base du test de Granger, nous
concluons qu'il existe une relation de causalité entre le taux d’une variable dépendante et le
taux d'ouverture commerciale.

Mots-clés: Echanges commerciaux, partenariat euro-méditerranéen, croissance économique,
modele VECM.
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A5 ale olad) 5501 0.0701 | ple oladl 0.000 sladl s | 0.2817 [ oladl s | 0.0008
<ol <l
Gli aa g ale oladl [ 0.4144 | o3 s | 0.0000 ple olail | 0.2068 | ale oladl [ 0.0000
RES) rfa\.& &L\.\Ll A g QJI:\ RS
TOT <l 0.2241 <l 0.0000 | OPEN <l 0.2641 <l 0.0000
g ale oladl 50] 0.1122 | ale ol | 0.0000 sladl Osn | 0.4094 | o3l osn | 0.0000
o =
Gl aa g ale oladl | 0.4723 | o3l s | 0.0001 ale olail 0.5227 | #leola3l | 0.0000
.JAJ rfa\.& &L\.\Ll JAJ QJI:\ .l;}
il
EXG| zisadl oS | prob | S prob Gl prob <l€ » | Prob
el 3 sall 3 salll
<l 0.5749 | < 0.0190 <l 0.6921 <l | 0.0007
g ale olail s 0.2974 | ol s | 0.0890 | BALNC | olail s | 0.9608 | olal s | 0.0000
t_uu g ?Lc A g eLc g ?L‘:
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Jod @uedl 1yl (0 AalSie (98 Byaiun clpaall 03] BUL 5 (e J8T (51 prob = 0.000 dessss Le iag 3usgll s
%65 die A3l Abudud! Hlyanw!l Iy Al Audud! § Lusg H9da 3929 pe (gaaHT ALadl dps 510
Al w5l 3.5
(Jsskadl gudl) Johansen dai,b 399 oo Il o8| A8 yLis) 1.3.5

I Ll e 101) 31 )l (0 AlelSe sl g 0F () Ayl cilimgs (Ledladl 2yl Al e
Sl pall sda G pezs ) A8Mall 48,00 J=>1 ;e Johansen (ol il Lol s
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Johansen b 385 otk JoSHI B a1 :(02) o3y Jgudr!

Max-Eign Stat Y05 uis o B o) Trace Stat %05uis b B dad)

52.61912 40.077757 132.8001 95.75366

i iyl

Eviews09 olx 2 e slasYu il 31us) 0 1yl
WULS Ggiun dic A yodl Lzaud oo ST ((Eign-Max) alaadl 2l sl of W oy Joasd! JM5 (00
GlAL) oSl &8M)e gy 4 i JLillog BULLS (Sgiue die Ayl Lzasd (1o #ST (Trace Stat) 391 5Ll daidy
VECM o) zumsas 7 3508 Basas (,Say dlad ol il o
(el gdl) VECM (g i) Uaiedl memsas 7 390 slis 1 .2.3.5
Slpiie Oty ool Sl 3929 2uals e ldag Uasddl muoiad giges uds ) e3adl e @ Slani dgu

(0208, 3l asl) !,
. VECM g puidt lad- T T3gh L) :(03) NJRIPREL

Regressor Prob CointEq1

C 0.775600

DPIB - 1.000000

DOPEN,.,, (0.03911)** -0.171358

DINVD,, (0.46954)™ 0.820675

DBALNC (2.7E-05) -8.95E-06

DEXGy,) (0.03583)** -0.208608

DTOT, (0.01402)** -0.026088
VECM,,) (-0.55)%*
R-squared 0.776311
Adj. R-squared 80.09394

DwW 1.87

F-statistic 7.932561
Log likelihood -48.51628
Akaike AIC 4.709690
Schwarz SC 5.102375
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Granger] d.d! jlz1:(04) 3y Joud!

Prob 4dlaiaY) dagdl) Fstat & dsilaa) paad) A B ad
0.0181 1.86915 PIB —wu OPEN 01
0.9045 0.10090 OPEN «xu Y PIB 02
0.4203 0.90762 PIB «xxw ¥ INVD 03
0.8519 0.16160 INVD «—xu ¥ PIB 04
0.3842 1.00640 PIB <=2 ¥ BALNC 05
0.8793 0.12949 BALNC «—-= Y PIB 06
0.2615 1.44062 PIB «—ww ¥ EXG 07
0.8540 0.15910 EXG = Y PIB 08
0.7840 0.24647 PIB «xu ¥ TOT 09
0.8050 0.21946 TOT «—xu ¥ PIB 10
0.0542 3.41269 OPEN <« TOT 11
0.9632 0.03760 TOT <= ¥ OPEN 12
0.0131 5.49414 BALNC «— TOT 13
0.9060 0.09918 TOT «== ¥ BALNC 14
0.0409 0.30461 OPEN «xu BALNC 15
0.9547 0.04642 BALNC —=2 ¥ OPEN 16
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Johansen &b 35 eidt JolSH B3 :(01) o3y el

Drate: OZ3/20/18 Time: 1535

Sample (adjusted): 1992 2016

INncluded cobservation=s: 24 after adjustrments
Trend assurmption: Limear deterministic trend
Series: DFRPIB DDOPER DBALMRC DEXKG DMWY DTOT
Lag=s interval (im first difference=s>» 1 ta 1

Unrestricted Cointegration Ramk Test (Trace)

Hypothesized Trace o055

Mo, of CTE(s) Eigenvalus= Statistic Critical Wwalus FProbD.>~™
rHMomne = oOo.sss359 M= 53001 295 F5366 O o000
At most 1 F oF11529 S0 12095 S99 .Ss1329 o005 9
At most =2 T O S5STF27F57F S0. 24503 AF. 856132 o025
At rmo=st 3T O 439474 Z9 93543 pmat = = ol o iy O o432
At most 4 0. 32354178 1. 79990 15 49471 O.0=s85
At most S o 128595 =2 2053222 2. ES41A25C O.OS90
Trace test indicates 4 cointegrating eqgrnis) at the 0 05 laevel
* denotes rejection ofthe hypothesis atthe O.05 laewvel
= ackKinnon-Haug-Micheli= (1299) p-value=s
Unrestricted Cointegrationmn Ranmnk Test (Maxirmurm Eigenvalus)
Hypothesized Max-Eigen o055
Mo, of CTE(s) Eigenvalus= Statistic Critical Wwalus FProbD.>~™
rHMomne = oOo.sss359 S 61912 A0 OF FS57F O ooz
At most 1 oF11529 Z29.22587 =22.8ToET O 1209
At most 2 O S5STF27F57F 20 . 40954 Z2T. 55424 O.2125
A mo=st 3 O 439474 15 13554 Z1 13162 L =y [l e
At most 4 0. 254172 MO 493257 12 254250 o.1=15
At most S o 128595 =2 2053222 2. ES41A25C O.OS90

Max-=sigenwvalus test indicates 1 cointegrating eqgmn(=s) at the 005 levael
* denotes rejection ofthe hypothesis atthe O.05 laewvel

Eviews09 wi> = : jial
VECM b mouas 348 jlast :(02) o3y goull

ector Error Correction Estimates

Date: 03/20/18 Time: 15:56

ISample (adjusted): 1993 2016

Included observations: 24 after adjustments

IStandard errors in () & t-statistics in [ ]

D(DPIB) D(DOPEN) D(DINV) D(DBALNC) D(DEXG) D(DTOT)
R-squared 0.776311 0.592686 0.508377 0.595472 0.403541 0.519790
IAdj. R-squared 0.678447 0.414486 0.293292 0.418492 0.142590 0.309698
[Sum sq. resids 80.09394 656.2616 9.447542 1.81E+09 646.7794 16369.06
[S.E. equation [2.237380 6.404401 0.768421 10642.65 6.357964 [31.98540
F-statistic [7.932561 3.325963 2.363609 3.364615 1.546425 2.474107
Log likelihood [48.51628 73.75659 [22.86693 251.7319 73.58194 [112.3557
[Akaike AIC 14.709690 6.813049 2.572244 21.64433 6.798495 10.02964
Schwarz SC 5.102375 7.205734 2.964929 22.03701 7.191180 10.42232
Mean dependent [0.145833 1330912 0.051485 21.25000 0.225000 [0.156389
[S.D. dependent 3.945606 8.369701 0.914070 13956.35 6.866317 38.49747

ECMy) L0.5588
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