289 -278 2 (2019) 02 :suat [ 12 Wit igyled) aghally juudly 5LadY! aglall il

ARDL g sl aladials i) b galaiy) gailly pdlial) 2ia¥) SLaiaN) G ABal)
2017-1990 52 JMa

the relationship between foreign direct investment and economic growth in Algeria
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Abstract : The paper examined the study of the relationship between foreign direct investment and
economic growth in Algeria in the long run using the ARDL model between 1990 and 2017. The
results of the border test showed a long-term relationship between foreign direct investment and
economic growth. Foreign direct and negative impact on Algeria's growth rates during the study
period.

Keywords : foreign direct investment ; economic growth ; model ARDL ; long-term relationship,
bounds test.

Jel Classification Codes: F10, O40.

Résumé: Le document a examiné 1’étude de la relation entre ’investissement direct étranger et la
croissance économique en Algérie a long terme a I’aide du modéle ARDL entre 1990 et 2017. Les
résultats du test a la frontiére ont montré une relation a long terme entre 1’investissement direct
étranger et la croissance économique. Impact direct et négatif sur les taux de croissance en Algérie
pendant la période d'étude).

Mots-clés: les investissements directs étrangers, la croissance économique, le modele ARDL,
relation a long terme; test des limites.
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ARDL Error Correction Regression
Dependent Variable: DMLPCRGODP)
Selected Model: ARDL{T, O, 1,1, 1, 0, 1)

Case 2. Restricted Constant and Mo Trend
Crate: 02/02M19 Time: 09:28

Sample: 1990 2017

Included observations: 27

ECM Regression
Case 2: Restricted Constant and Mo Trend

Variable Coeflicient Std. Error t-Statistic Profb.
L GOWT) -0.121032 00322983 -2.659538 0.00232
CLIMFEY -0.244336 0102437 -2.385247 0.0307
O 0074153 0025533 2904171 0.0109
CHLOPEM) -0.029833 0.039595 -0.753458 04628
CointEqi-1)* -0. 459981 0.050100 9181284 0.0000
R-=quared 07723291 Mean dependent var 0011318
Adjusted R-squared 0722071 S.D. dependent var 0022767
S E. ofregression 0.011785 Akaike info criterion -5 878486
Sum squared resid 00030585 Schwarz criterion -5 GB38516
Log likelinood 84 . 359546 Hannan-2uinn criter. -5.807130
Durbin-Watson stat 2068363

* p=value incompatible with t-Bounds distribution.
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ARDL Long Run Form and Bounds Test
Dependent Variable: D{LPCRGORP)
Selected Model: ARDL{1, O, 1,1, 1, 0, 1)
Case 2: Restricted Constant and Mo Trend
Drate: 02/02M119 Time: 09:43
Sample: 1990 2017
Included observations: 27

Conditional Error Correction Regression

Variable Coefficient Std. Error t-Statistic Prob.
c 5.999576 1.574349 2.809620 00017
LPCRGDP(-1* -0.459981 0108353 -4.244017 0.0007
LFDI=* -0.1293838 0122651 -1.054930 0.3082
LGONT(-1) 0.019395 0.021191 0.621833 0.5434
LIMF{-1} 0611327 0157220 -3.888365 0.0015
LIMW-1) 0143228 0.0559203 25316812 0.0237
L= 0.015135 0.035872 0421911 0.6791
LOPEMC-1) 0.1383306 0.049755 2.794596 00013
DL GOWT) -0.121032 0.045032 -2.626435 0.0191
CLIrFEY -0.244336 0147563 -1.655806 0.1185
Ol 0074153 0.047071 1.575326 013260
CLOPEM) -0.0298333 0.057206 -0.515203 0.6139

* p-value incompatible with t-Bounds distribution.
= Wariable interpreted as £ = Z(-1) + D{Z).

Levels Equation
Case 2. Restricted Constant and Mo Trend

Wariable Coefficient Std. Error t-Statistic Frob
LFLCH -0.281290 0.250302 -1.122806 0.27a88
LSOWT 0042166 0070538 0597344 0. 5592
LIMNF -1.329028 0.286707 -4 635484 0.0003
LIrW 02311377 0.086203 3. 612129 0.0026
LK 00322903 0O.07FE3265 0430868 06727
LOPER 0410465 0102938 3.8987510 00012
- 12.04310 2066641 6. 2311257 0.0000

EC =LPCRGDP - {(-0.2813*LFDI + 0.0422*LG0OWT -1.23290*%LINF + 0.3114

*LIMW + 0.0229°LMC + 0. 4105*LOFPEM + 12.0431 )
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