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Abstract :

This study examines the effect of public expenditure on unemployment in Algeria during the period
2015-1990 by examining the causal relationship between public expenditures and unemployment. It
aims to shed light on public expenditure and its impact on unemployment in Algeria over the past
years.

The study examined the hypothesis that there is a causal relationship between the two variables, and
its direction is from public expenditure to unemployment, and the study used to test the stability test
using the ADF and finally the causality of Granger. The study concluded that if public expenditure
changes, unemployment will not change, The change in unemployment does not lead to a change in
public expenditure.

Keywords: Public expenditure, unemployment, stability, co-integration, causality.

Jel Classification Codes: C52 <H50 «J46.

Résumé:

Cette étude examine 1’effet des dépenses publiques sur le chdmage en Algérie entre 2015 et 1990 en
testant le lien de causalité entre dépenses publiques et chdmage, dans le but de faire la lumiere sur
les dépenses publiques et leur impact sur le chomage en Algérie au cours des dernic¢res années.
L’étude a testé 1’hypothese selon laquelle il existait une relation de cause a effet entre les deux
variables, allant des dépenses publiques au chomage, et I’étude utilisée pour muserez le test de
stabilité a I’aide du FAD et enfin la causalité de Granger. Le changement au chdmage n'entraine pas
de modification des dépenses publiques et vice versa.

Mots-clés: Dépenses publiques, chomage, stabilité, co-intégration, causalité.
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Dependent Variable: CHO
Method: Least Squares
Date: 02/20/18 Time:22:20
Sample: 1 26
Included observations: 26
Variable Coefficient Std. Error t-Statistic Prob.
DEP -2.57E-05 3.65E-06 -7.026416 0.0000
C 0.258590 0.012797 20.20656 0.0000

R-squared 0.672893 Mean dependent var 0.192146
Adjusted R-squared 0.659264 S.D.dependentvar 0.075321
S.E. of regression 0.043967 Akaike info criterion -3.336953
Sum squared resid 0.046394 Schwarzcriterion -3.240176
Log likelihood 45.38039 Hannan-Quinn criter. -3.309085
F-statistic 49.37052 Durbin-Watson stat 0.325374
Prob(F-statistic) 0.000000
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Pairwise Granger Causality Tests

Date: 02/20/18 Time:22:48

Sample: 126
Lags: 1

Null Hypothesis: Obs  F-Statistic Prob.

DEP does not Granger Cause CHO 25 0.60861 0.4436
CHO does not Granger Cause DEP 3.07259 0.0935
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