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Abstract

International reserves in the light of economic development and openness to
the outside world are a tool for achieving stability in the country's economic system,
where countries often maintain an appropriate level of reserves for the purpose of
achieving important and key objectives related to economic stability, and this
research paper aimed to show the role played by international reserves in the
exchange rate and balance of payments where their role under the managed and
flexible exchange system as well as their role in addressing the imbalance of the
balance of payments in deficit and surplus as well as the role of fiscal policy has been
addressed and the approach has been addressed. Analytical description and the results
of the study that international reserves have an important role in the exchange rate of
the currency and various types of systems, whether fixed or flexible, as well as a role
in the treatment of balance of payments imbalance.

Keywords: International reserves, exchange rate, balance of payments.
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