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Abstract:

Documentary credit is the most widely international technique used in the settlement of
international trade, because of its trust and credit to its parties. The most important feature of
documentary credit is the independence of the relationships that flow from it, although each
relationship is the source of the other’s. The most important commitment in the documentary credit is the
obligation of the issuing bank to examine the documents presented by the beneficiary and to make
sure that it complies with the terms of documentary credit. Therefore, the bank must carefully
examine them, because the acceptance of documents that do not comply with the instructions
of its customer incurs responsibility towards his client and the latter may refuse to receive
these nonconformity documents or request compensation.

Key words: documentary credit; issuing bank ; customer importer ; documents ; the
beneficiary exporter.
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