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Abstract Keywords
This study aims to investigate the effect of the financial structure on the shariah

compliant economic firms’s profitability, and this is by conducting a standard study using the Islamic
random effect model of Panel data on a group contains ten (10) of saudi shariah compliant finance ;
enterprises during the period 2012 -2019. The results showed a weak and insignificant profitability ;
negative impact of both total debt (TD) and long-term debt (LTD) and the existence of a financial
weak and insignificant positive effect of short-term debt (STD) on profitability measured by structure ;
return on equity (ROE). Significantly on the debt, as the ratio did not exceed 33 %. total debt ;
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STD_TA LTD_TA TD_TA ROE !
1.000000 ROE
1.000000 -0.360407 TD_TA
1.000000 0.857754 -0.342291 LTD_TA
1.000000 -0.430616 0.020300 0.089853 STD TA

EViews12 zalin clajia 1 juaal
) e Aage CilS g Gupriall o Ase ADle dga A Al col8 1) LY Jalea 85L) g

i 0.5 e eS) il 1A aglies T A LY Jalas dad PR (0 LY 58 jedi cpa @%AJL.Z\;U.;
& daa gl Ll d848aa C\_al.u (s Adimia ANe deag (2 0.5 (o yraal cuilS lalg 4568 A8De 2ay
L) el el Gus JaY) dbgha gally sl QJL,Q\ O Al Lyl ADle ngag Jasdl oSlel J saal)
) L)) dad caely 3 A4Sl e siladly (sl L;\.u\ Ob Admia ASe ADle agag aD WS (985.77
Wk ag 55K Heall o adiad Y Lr‘S\ dag il e 488 giall luswiall 44 el dandall s L 1 (- %36

sl aially 5 yleally wogl) 8 S Liall 520 ld)

(bansd Lda LAl tAlulad) 4 iial jLs) .3
S aagll sl chlial e aag ciall Aphiiad ge G dal G diel) Judlll AphEl Ll a6
o3 il 3 PS5 LLC gylia) Lo juaiiin

IPS 3 LLC _\id) ailti :(03) a8, Jssa

oAy
LLC test IPS test
-y level 1 difference Level 1 difference
ROE -15.3566 / -5.7821 /
(0.0000)*** (0.0000)**
D -1.8412 -28.6559 0.2497 -10.5957
0.0328 (0.0000)*** (0.5986) (0.0000)***
LTD -2.2052 -20.3526 0.4535 -5.2535
(0.0137)*** (0.0000)*** (0.6756) (0.0000)***
STD -4.1041 / -2.6856
(0.0000)*** (0.0036)***

LLC test: Levin;

Lin ; Chu test

IPS test : Im ; Pesaran ; Shin test

Eviews12 cilsyia e laldie) cfialll dlae fe 1 jdaall
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JaY) puad el 5 ASl e bl (ROE) (ppusiall o 2aadl (IPS) il 5 ( LLC) Lol DA (he
(LTD) Jsa¥) Jlaal 3 o) dlygla (50l (gpiias 1(0) ssimsall dic 3yisa (STD) Il leal )
(L) I @l xie 3yuse (TD) Jsa¥! Jaal I gsal) laa) 1

gkl s 4
GSIA.'\S\ Rl il :(04) ?BJ Jesa

80 wiwmliall e N=10 T=8 ROE : alil) adall
Hsdall S zigal colll) 5 2 dgad i) Jaady) zigad & ciall
Coef Prob Coef Prob coef Prob
-0.6545 | 0.1960 |-1.1778 |0.1222 |-0.6196 0.1894 D
0.2423 | 0.6311 0.9815 | 0.2054 0.1827 | 0.6988 LTD
0.4327 | 0.4403 0.6709 | 0.2944 0.4341 | 0.434 STD
0.2919 | 0.0000 0.2567 | 0.0020 0.2959 | 0.0000 C
0.1064 0.2728 0.1410 R*
3.0176 2.0953 4.1598 F-STAT
1.2891 1.4674 1.2398 | D.WATSON

Eviews12 clayie e laldie) piald)l dlel (e 1 jdaal)
il o Aalia) |5
Llsdad) Y pisad o) el ) zisals oraandl) Y g isad o Alalial)
PAhall Crliall z3saill S iV Cielias (LM) Ll aadins s

:(Breuch & Pagan) LM zil£%¥ cielaa jLad) -
faad LAY 13 il

il Y1 2351 HO }
ol 5V o il ) 230 tHL

o 135 Al Ll HL (imdyis dpeall duca il HO Jii 0.05 (e yS) Prob adleiay) degl) culS 13
i il HO (miy Ugh 0.05 (e ieal Zilaia¥) dadll <l 13y ccanliall z3gaill sa mpanill z35aill )
LHsall A1 ) Y 2 3se Ll sa DL 23 pail) Mg Al G il HL iy decal

LM JLas) il 1(06) ad) Jsea

JLEAY Aggina Al
0.0000 120.8134

Eviews12 cila ia (e sl
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Jiis HO Gy M5 0.05 e sl AV dal) old oDl Jaadl 4 lele Juanal) milill Cava 1003
1 ga Slgdal) o il B 2 3 aiag (HL

'REMJFEM ( dalial) .o
il b iy Hausman Hlod) aadius cpadeaill cpda g dlialiall

Ssaall N1 =350 1HO }
il 21 2 3sai tHL
dadel) Lpmydll HO Jais 0.05 (e »S) prob adleaV) dedl) cul 13 Hausman sy dall

clsdall BV 230 sa Canliall zdgall s dlad) HL (i i

Hausman _Lid) gilii :(07) ad) Jga

QLAY Ajgina dagal)
0.4152 2.8509

EViews 12 zaliy Glajia (e 1 jtaall

0.05 (e »S) & by 0.41 cualy ddlaa¥) Aagl) o) oDlel Jsandl DA (e may 4305 :0.41 > 0.05
i) a Hsdiall ) 2 3sa1 aieg (HL (miyis HO Jis o))

Tl LSz dgatl) Albbee USRSy Gaas Lo OIS (e 1 lsdial) Y1 230 Alilas

ROE = -0.65453332068*TD_TA + 0.242389213579*LTD_TA +
0.432750550632*STD_TA + 0.291972599437

%27.28 4iaf Lo usiti (TD5 LTD) b pusiall clpiriall ) iy Jaa 0.2728 =R? yposill Jalas daid DA 0

S g %7272 dgaall duall W ((ROE) 48kl 35ia o 2lall o) a8 dlalad) eyl (g

iflas) ANs 53 S asmy are ol 902 z3sall AN e o) Ll LS zigall myla i o Jalse

.z dsaill

i) 4Gl

S Dbee ) dSell gsine 185 (lo F asas @3l G Gaall Jsaally jasall zageil) PA (e Cpily -
Layyl o Jea¥) sl I JaY) Al opall G 1S5 Jeal) Jea) ) ool ea) Lo (1
LS a3l sl 5Y) Aol DA (e ey Cam duhll 358 DA AL Gia e Slally Lo )
Gaay 0.65 o ASL e dlall Jane ity saaly sang Jsad) Jleal I gl Mea) L Cinii)
oaidly saals san g Jsa¥) Meal ) JaV) gl sl G Cimii)) LS Cun S8 il dually Sl
323 Joa¥) Jleal I JaV) 5ymad gl Al Luaills 60200.24 2 (ROE) 4€Ldl e xilall Jans
235 0.43 © ALl Goia o dilall Jana pdin 32aly Bas gy Caadly) LS 4l
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el Jubdll Gl adde (ati Lo s aldll Lellpal o S IS0 alaie V) (e leiSe Lea Bitna dnyy
«(pecking order theory

dadl 4o 8 Lo uSe Gl dne Glungall Do) adan (8 haS hos el ¥ lall dSaed) b Jsil) Sy -
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