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Abstract:

A strong and well-developed financial sector is seing as a key condition for achieving
development and promoting economic growth, so we will try to analyze the nature of the relationship
between financial development and economic growth experimentally in Algeria, using Granger
causality test, co- integration tests of Engel- Granger and Johansen and the error correction model in
the period between 1984-2013. The results of this study indicate that: the success of any application of
the policy of financial liberalization in Algeria must be preceded by an increased level of financial
development and achieving the macroeconomic level stability.

Keywords: Financial development, Economic Growth, Financial Liberalization, Macroeconomic
Stability, Error Correction Model.
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VEC Granger Causality/Block Exogeneity Wald Tests
Date: 08/03/15 Time: 15:48
Sample: 1984 2013

Included observations: 28

Dependent variable: D(Y)

Excluded Chi-sq df Prob.

D(M) 1.441555 1 0.2299
D(B) 0.416615 1 0.5186
D(CR) 5.692840 1 0.0170
D(INF) -5.557451 1 0.0184
D(COM) 0.009378 1 0.9229
D(INV) 2.810610 1 0.0636
D(K) 6.082300 1 0.0137
All 16.85399 7 0.0184
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Heteroskedasticity Test: ARCH

F-statistic 0.159538 Prob. F(1,25) 0.6930

Obs*R-squared 0.171209 Prob. Chi-Square(1) 0.6790
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Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0.369115 Prob. F(2,12) 0.6989

Obs*R-squared 1.622708 Prob. Chi-Square(2) 0.4443
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8 Series: Residuals
7 | Sample 1986 2013
Observations 28
° Mean -4 .42e-14
5 Median -18.40653
Maximum 211.1508
4 | Minimum -224.6116
Std. Dev. 97.15750
34 Skewness 0.288013
Kurtosis 3.290711
2 4
Jarque-Bera 0.485706
1 - Probability 0.784387
(o]
-250 -200 -150 -100 -50 (o] 50 100 150 200 250
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