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Abstract :

The aime of this study is to show the impact of good governance variables on
economic growth in Arab countries over the period 2000-2012 using econometrics
instruments of Panel data, I n this paper we found a significant positives impact of:
Regulatory Quality and Rule of Law on economic growth, in the other case we didn’t
find any impact of: Voice and Accountability, Political Stability, Government
effectiveness, Control of corruption on economic growth.

Key word: economic growth, good governance, Panel data, Voice and Accountability,
Political Stability, Government effectiveness, Regulatory Quality, Rule of Law, Control
of corruption.
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Random-effects GLS regression Number of obs = 211
Group variable: panael Number of groups = 19
R—=qg: within = 0.1366 Obs per group: min = [
between = 0.2636 avg = 3 fes Bt
overall = (@_.1797 max = 12
Wald chiZ( 4) - 30.09
corr(u_i, X) = 0 (assumed) Brob > chi?2 = 0.0000
1y Coef. Std. Err. z P>z [95% Conf. Interwval]
invgdp .0653011 .0393973 1.66 0.097 -.0119162 .1425185
techange .0008703 .0002797 3.1 0.002 .0003222 .0014184
rngdp .0019882 .0010159 1.96 0.050 -2.88e-06 .0039792
va -.0147881 .0470403 =-0.31 0.753 -.1069853 .0774091
_cons 9.14184 .2722929 33.57 0.000 B.608156 9.675524
sigma_u 1.0374134
sigma_ e .11619368
rho .98761069 (fraction of variance due to u i)
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Random-effects GLS regression Number of obs = 211
Group variable: panel Number of groups = 19
R-sq: within = @,1411 Obs per group: min = 6
between = 0.1511 avg = 11.1
overall = (0.0959 max = 12
Wald chiZ{ 4) = 29,32
corr{u_ i, X) = 0 (assumed) Prob > chi?2 = 0.0000
1y Coef. Std. Err. z P>|z| [95% Conf. Interval]
invgdp .0703471 .0398867 1.76 0.078 -.0078294 .1485236
techange .0008B0O6 .0002826 3.12 0.002 .0003267 .0014345
rngdp .0018962 .0010441 1.82 0.069 -.0001503 .0039427
=t -.0157994 .0261105 -0.61 0.545 -.066975 .03537862
_cons 9.133585 .2386993 38.26 0.000 8.665743 9.601427
sigma_u .83497989
sigma_ e .115786723
rho .98113964 (fraction of variance due to u_ i}
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Random-effects GLS regression Number of obs = 211
Group variable: panel Number of groups = 19
R-sq: within = g_1318 Obs per group: min = 6
between = (,4124 avg = s B % )
overall = (0.2897 max = 12
Wald chi2( 4) = 26.98
corru_i, X) = o f(assumed) Prob > chi2 = 0.0000
1y Coef. 5td. Err. = Ex>|z| [95% Conf. Interwval]
invgdp .0694548 .0423963 1.64 0.101 -.0136404 .1525501
techange .0008632 .0003063 2.82 0.005 .0002628 .0014635
rogdp .0023091 .0011302 2.04 0.041 .0000939 .0045243
ge .0178626 .0523325 0.34 0.733 -.0847072 .1204324
_cons 9.141566 .2090008 43.74 0.000 8.731932 9.5512
sigma_u .61696008
sigma_e .11592252
rho .96590005 (fraction of variance due to u_i)
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Random—effects GLS regression Number of obs = 211

Group wvariable: panal Number of groups = 19

R—sqg: within = 0.1809 Obs per group: min =- [

between = 0.6755 avg = 11.1

overall = 0.5557 max = iz

Wald chiZz(4) = 42 .32

corr{u_i, X) = 0 (assumed) Prob > chil?z2 = 0.0000

1 Coef. 5td. Err. = P>l=z| [25% Conf. Interwvall]

inw .0024945 -.0015762 1.58 0.114 -.0005947 -0055837

techange .ooo8219 -.0002855 2.88 0.004 .0002624 -.0013814

rngdp .0021232 -0010331 2.06 0.040 .0000983 -.004148

rqg .1281952 .0357289 3.59 0.000 .0581678 .1982225

_cons 9.340349 -1770913 52 .74 0.000 8.993256 9.687441
sigma_u .6B37949
sigma_e .11311612

rho .97336379 {fraction of wariance due to u_i)
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Random-effects GLS regression Number of obs = 211
Group variable: panal Number of groups = 19
R-sq: within = 0.1245 Obs per group: min = [
between = (,7388 avg 11.1
overall = (0.6312 max = 12
Wald chiz( 4) = 31.12
corr (u i, X) = 0 (assumed) Prob > chi2 = 0.0000
1y Coef. S5td. Err. z E>|z| [25% Conf. Interval]
invgdp .0633056 .0422618 1.50 0.134 -.0195261 .1461373
techange .0007854 .0003038 2.59 0.010 .00019 .0013809
rngdp .0029447 .0011468 2.57 0.010 .0006971 .0051923
rl .1224489 .0622382 1.97 0.049 .0004643 .2444334
_cons 9.182505 .2072275 44 .31 0.000 8.776346 9.588663
sigma u .61048264
sigma_e .11620585
rho .96503354 (fraction of variance due to u_i)

Sl 1S gz ao i) il 16 3ol

Random-effects

GLS regression Number of obs = 211
Group wvariable: panel Number of groups = 19
R-sq: within = 0.1309 Obs per group: min = 6
between = (0.,4734 avg = 11.1
overall = g.3501 max = 1%
Wald chiZ({ 4) = 27.99
corr{u i, X) = 0 (assumed) Prob > chi?z = 0.0000
1y Coef. std. Err. z B>|z| [95% Conf. Interwval]
invgdp .06747 .0415325 1.62 0.104 -.0139321 .1488722
techange .0008925 .0002954 3.02 0.003 .0003135 .0014714
rngdp .0023425 .00110986 2,11 0.035 .0001677 .0045173
cC .02908601 .0429039 0.68 0.498 -.05503 .1131501
_cons 9.145315 .2147706 42 .58 0.000 B.724373 9.566258
sigma u .67246071
sigma_e .11618059
rho .87101591 (fraction of variance due to u_i]
:polability test i jlai zits 7 3ol
F test that all u i=0: F( 18, 207) = 756.33 Prob > F = p_0000

SIS sualt
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Coefficients -
(k) (B} [(b-E) sqrt (diag(V_b-V_E)}
fe re Difference 3.E.
inwvgdp 0812338 0820517 -.000817 .0096998
techange 0009327 0009108 .0000219 .0000735
rogdp 0016846 .0019038 -.000219 .0002514
poap -.0071417 -.0062967 -.00084 .0011424
b = cwonszistent under Ho and Haj; cohtained from xtreg
B = inconsistent under Ha, efficient under Ho; obtained from xtreg
Test: Ho: difference in coefficients not systematic
chi2 [ a) = (b-B)'[(V_b-V_E;*(-1)] (h-E)
= 1.35
FProb>chis = 0.8522
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