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Abstract:

The study seeks to establish a causal relationship between environmental standards and

regulations and China's trade volume using data from 1990 to 2021. Three key variables -Carbon
Dioxide Emissions, Environmental Tax Revenues, and Environmental Policy Stringency- serve as
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indicators for environmental standards and regulations, while total Exports and Imports measure
trade volume. To fulfill the study's objectives, a diverse set of economic approaches,
methodologies, and measurement tools were employed, including the Toda and Yamamoto
methodology for long-term causal relationships and an examination of the vector autoregressive
(VAR) model's dynamics using the EViews program.

The findings of the study indicate a unidirectional causal relationship, revealing that carbon
dioxide emissions and environmental tax revenues impact trade volume in the long term.
Furthermore, the study employed impulse response analysis within the VAR model, uncovering
that shocks in carbon dioxide emissions, environmental tax revenues, and environmental policy
stringency exert varying positive effects on trade volume at different time intervals

Keywords: Environmental regulations, Environmental standards, Environmental policies,
Environmental taxes, Carbon dioxide emissions, Trade, Long-term causal relationship, Toda
Yamamoto.

Classification codes: Q44, Q50, C59.
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—“+ E P P 0 s B |
I=Fk+1
I drmasc I
X, — po 4+ E WVieXe_; —+ Vaoe Xp_; —+ E [ P,
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Sl Ll alps Ul sie 28,009 Dmax= 2 i) Jeodbad! o oSl 2oy 28100 day dileg
394a]l jany cums Augmented VAR model jshall da gl Jasell slass¥l 73905 50085 @i K=2 2yl
(P+dmax) thorder var z 3gai yyuds g1 colalall Adgiimn de
sl w1

@13 LT sl s cpcnty bl G5 (pn STy il bl dplytal Al o
.Toda- yamamoto 4wl 48Mall Hlus | luiSay P=24 Huas
Toda- yamamoto duteud | jlas! 1

Toda- yamamoto dteud| lais | milii -4 Jsuzl

Dependent variable: LX M Independent variable :LERRT
Excluded | Chi-sg | df | Prob. Excluded | Chi-sq | df Prob.

LERRT | 11.05684 | 2 | 0.0040 LX M 1824612 | 2 0.4016
LEPSI | 0.909107

0.63347 LEPSI 28.57344 0.0000

2 2
LCO2E | 13.19399 | 2 | 0.0014 LCO2 E | 2399861 2 0.3012
6 6

All 17.18739 0.0086 All 31.55585 0.0000
Independent variable :LEPSI Independent variable : LCO2_E

Excluded | Chi-sq | df | Prob. | Excluded | Chi-sq | df Prob.

LX_M | 0134775 | 2 | 0.9348 LX_M 0763515 | 2 0.6827
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LERRT | 1015565 | 2 0.0062 LERRT | 5.727633 2 0.0571
LCO2_E | 0.747060 | 2 0.6883 LCOZ2_E 1.497027 2 0.4731
All 17.34103 | 6 0.0081 All 10.42765 6 0.1078

Eviews 09 &uzmam ilaryiee e slaxe¥l cais Ll sliel ca tyduall

ol zan Toda-Yamamoto (1995) duzxie 339 laadll (ny deread! slas| @il U o @aﬁ._'
3 6l Absb B 25Ny Ly i) LAY 5 ulall e all LERRTALL! Colyall pie
L Calalls ddeg « IX M Byletll @z saie e Unidirectional causal relationship u>lg slx=sl
Modified Wald Lz P-Value 268 M5 (po <3 miatig « LERRT causes LX_M 8leddl moes crud
L a8Mall 3 dauall oda caly Eu> « Todo & yamamoto (1995) dcud! HLas| @ deaszull test
cad ¥ ALl calall ol @l susll (5,8 (a8, clily %1 wis Lgine (29 (0.0040) 5)luie
ool o o) Aatd) il b Byl il iy« 8ybeil] e

Toda- (1995) Ao 399 Ayl Slpiia o L) B8Nl @l M5 o Lyl Lasdl LS
Lasl s oy aled) olblAsd! o slall e sall 050,801 ST U lilag] i oo Yamamoto
Boletl ez iy 099581 ST G dideg Byl @z po aslg slnsl (@ gl Aligls A A8Day
d Lozl Modified Wald test ;Las¥ P-Value daid M5 (0 U3 mansl CO2_E causes LX_ M
ST U blasl oy WMl § Zagall sda cialy o> « Todo & yamamoto (1995) duvd! Las|
! puall 45,8 (285 il %1 dic Bgine 23 (0.014) 5ylude s 5ylaill gy LCO2_E (390,
S| G bl o ALl asyall Juasy Bylatll e cad ¥ 050,801 ST il clilas! ol
Bl gz i 092,51

Toda- (1995) Auxgia 339 Zabull Silpite oar Rerad! 25N mln S5 e Ll LMl LS
P-Value Zesd M (0 13 matsg 8ylatll @z ot ¥ 2uld) duliwd| Aalpio piie of Yamamoto
sia =il &u> « Todo & yamamoto (1995) duwud! slas| (3 dasiwdl Modified Wald test ,Lasy
Lslpad) Al o Ol LN puall (258 Jias Uity %10 wic ginn pé (29 (0.6347) ol i Lo Laydll
Byl ez o 4] dlad! dal e Gl Al &g yall (b 39 8yl ez cad ¥ A0
VAR 2 3903 8392 liisl .2
1z dgedl &yl pdiwl Hlasl 1.2

z 35l dslynul (o uSW) (g (Todo & yamamoto (1995) duxein 399 VAR 7393 a5 Jod
ol JS S 131 8yatue I lasms¥l plad mls wiad oo ol edadl jLas ! godan Ul
LY s o yatan Qb KA a6l e 8T

cwtaisi O GO




VAR C33—¢3)|J.5.’4'.w| Al

Roots of Characteristic Polynomial Inverse Roots of AR Characteristic Polynomial
Endogenous variables: LX_M LERRT LEPSI LCO2_E
Exogenous variables: C LX_W(-4) LERRT{-4) LEPSI...
Lag specification: 12

Date: 06M7/23 Time: 21:08

Root Modulus

0.875576 0.875576
-0.228400 - 0.600895i 0.642339
-0.228400 + 0.600895i 0.642839
0.414025 - 0.419369i 0.589311
0.414025 + 0.419369i 0.589311
0.558941 0.558941
-0.192378 - 0.3281550 0.380388
-0.192378 + 0.328155i 0.350388

Mo root lies outside the unit circle.
VAR satisfies the stability condition.

Eviews 09 dzmays il yiee (e slexe¥l cnts Ll slael ¢ 2 jugall
B5lall Ui ads edadl aser 0ly dxlsll (o iual cMlalall auaz o ety @lad! JSEd IS (e
glad aay didey coladl @l pue of G bla¥l Ahe g il ¥ z3sed] oF gy Lea alsY)
i Il
el aiedl Hlasl 2.2
stdatl auseil 5las ) 25 Jguzdl

Component Jargque-Bera f= 1 Prob.
A 0284925 = 0.8672
= 11441326 = O.564a
= 2. 274462 = 0.2207
=i 2 076705 = 0. 3540

Joint 5. 7E0229 = 06715

Eviews 09 gzays cilaryies e slaze¥ly oLl sloel ¢y 2 ydall
0.6718 Aslas| ddlaas¥! golud tu Jarque-Bera jLas| 5 @3, Joazll UM (e Liayl Lasdly
ol s Blodl Ak OF (aas @Iy padl Bisyd Juds diag %5 Bugiae Sotus o ST (B9
(aadl 23931 a5 VAR (2) 7355 Glss o8 JLdlg  awdal!
VAR (2) i1 ylami¥l g lad domio 73903 juutds .3

Geladll @5 sulall (e Ao gazma e slaxe¥l (P=2 (g il sl Ay dyuixs @3 7 39l ypuds L3
A VAR(R) g 3305 lpide g5l igs skl Jgoael (3) o Jgll I35 5o Loke

70 | 08 2102 320l




o> Al Sl LAY slall ¢ S8 Aligl urad 285adl 2l
(88-69 — (o 10) 20211990 5 Lkl mall § 5,Leall

VAR (2) 73903 y3ekd :6 Jouzed!

LCOZ_Ei-1) 1.665516 0.211786 0703079 0915248 Vector Autoregres_smn Estimates
(067564)  (193701)  (137109)  (0.20867) Date: 06/17123 Time: 2040
[248509)  [090934]  [051279]  [445008) Sample (adusted: 1994 2021

Included absenvations: 28 after adjustments
Standard errors in () & t-staistics in []

LC02_E(2) 025360 4844030 0030007  -0121961
(054618)  (156508)  (110837)  (0.16626) Ll LERRT | LPS LoolE
[T 209355 [002780]  [072359)
LX_M(-1) 0471878 0.680152 0.116910 0.125997
c 1750240 2581556 1743605 0733732 ©17919)  (051372) (038363  (005458)
(246732)  (T07359)  (500698) (075107 (26342 [1323%]  [032041)  [230990]
(070037)  [036496]  [3562427  [09701]
LX_M(-2) 0.026062 2.280676 0.097162 -0.079752

(020754  (059500)  (042117)  (00B318)

R-squared 0.994905 0.987278 0.984267 0.997573

Ad) Resquared 0002750 0981910 077642 0996551 (012588 [383305]  [023070] 12623
Sum sq. resids 0182279 1498188 0750850 001689 LERRTC) 00635 056618 040818 0022200
SE. equation 0.007947 (.280808 0198766 0.029816 (005667)  (016245)  (011499) (001725
F-stafistic 463.7516 184.2858 148.579% 976.1104 [152397]  [336479]  [354944]  [129274]
Lag likelihood 3075162 1260996 10.93601 34.05434

Akaike AIC -1553687 0552786 -0.138286  -3.932453 LERRT(-2) 0015692 -0.095770  -0.395944 0028955
Schwarz SC 1125478 (.980995 0280022 -3.504244 (006263)  (0.17954)  (042709)  (0.01906)
Mean dependent 2807461 2375450 0321366 1563274 1025057 ROST3401 F311549) (157882
5.D. dependent 1.151083 2088315 1329316 0507679 LEPSI) 00644 02960 043858 0010148
Determinant resid covariance (dof adj) 1.39E-08 [(3 gggga]) [(3 2:331]) [(2 ;:231]) [(E gégg%)
Determinant resid covariance 2.96E-09

Loglikelinood 116.0290 LEPSI(-2) 0072753 0428822 0036127 -0.034244
Akaike information criterion -5.716360 (007775)  (022201)  (0AS779)  (D.02367)
Schwarz criterion -4.003525 [093569]  [0S7790]  [022896]  [1.44679]

Eviews 09 4oy il piee (e sleie¥l i W slae! fo 2 yuual |

LX_M =0.471878 + 0.0.0260 LX_M (-2) + 0.0863 LERRT (-1) + 0.0156 LERRT (-2) -0.0683
LEPSI (-1) +0.0727 LEPSI (-2) + 1.6655 LCO2_E (-1) — 1.0253 (-2)

F=463.750 R? =0.994

Aoyl 8l a0

ol Ju L liag 0.9949 g9l (R-Squared) wyu=dl Jolae deid o odlel mludl M5 (pe
@il ol aalad) laaladl M5 (o duz S lapads @3 Byletll gz § olpatll (e %99.49 15>
Luaal) Aegal) ol Aded) ol il ) Bolpall Bl 090,81 auaS) G blag! oo (ST 5,51
Ll e slere¥ly Wgiia (gd Wslall ol LI Lgiall oy Lealai ¥ )51 Jalye Laywss %0.51
ed 5L

:a5Lai8Y 5elyall

ladll 3olss Lo ldag 8yletll e ae &blas] Y old Lok 38May Al ilall lagys
szid (% 0.86 4 Bylxill pax> g lasy) I g35 By %10 5 iyl @z 2as)| Ll 6l &yalais]
AxdlSe Jlro @ 2alS5 819 5:LaS HST Lol wlubeadl o0 Lape oo res ld) Calpall of aaldl
g e lata¥1 La IS ao conlilly Inaad 2l 5515l paad a3ling 2l e Llasdl o LS. 2islall

cwtaisi O GO




LS ol A L) Aadd ads s CaldISs J) adlad) 2l Lagls Ca IS Zabie S Jiomes Gosbo o0
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5lseld Jiadl jamazilly Aalaiwll Leiall Gedzms e aelug llally 2dall Sl (Ko zmsas
Lol s Aol 8yl & il o LS sl Al Ll 31l AL plal i il
Ayal

sl u5a39 Sl Heauall Al Ca Sl lagiad dodseie Ayl 3101 (2 Adud) (Sl unlls
JI LY Bylatl ez e ol 80 L 056 0 Sy adlagy laduais wie plaadl golazdyl
e @A) Sl¥lg ol gt Lol (Siay laly) Auded) sl pall wlss o Sy celld
S e lape of eiglall caad Q1 dadi¥l e il (2,8 IS e 4T LeS leall il 3
5eaS 58Ty calasl cluylaag clids g e 51,8919 i, a1 james culogSell Sy Aded]

ASTy calail zl] codlul 3 sletiadly (odeaSall L) dadl Colpall a8l of (Say LS
@ ot e S Al ams I oo Gl olo¥ly B LYl Cras ] 05s 3 Les caluiul
Jelasg llag¥l Jelass 3)lsll Il Julas 9 2] il il md LS ccaladl claslelly oulasl)
gt Lolseil (Say @1y edgald Slaly) &) caliall 505 of (Say celld e 3dke cclyladl
sl 55238505 Lela (e Jalge (29 cLple Dolazedly Al Gle> &lyolie

sda 3 L) duosill mludl dagds ) clal ud A pmeall clulyudl (e degazme oF ) B)LaY1 (Siadg
& L) clpall alugiuly Slazmill oo @2yl e 41 (Randall A, 2003) HLal o eyl 28,01
O sguadll dsl (e @iyl e il J) pdd &s¥1 (g Alan Al ey ad G1 oslaldly Aelidl Gl
33Lar8 V) 5o LaSTlg Aidl Lyle Ao lanlus auds loa¥l sia

& aelud o oSay el Y1 T J) (Brandi, Schwab, | Berger, & Morin, 2020) wid o> 3
dl (He & Wang, 2020)4ulys asdy cagaldl olaldl oo sl pasdl colyaball 8abis Aglll wlyaladl Julas
Sllasl wgs wlsball Adlas oy ccnpduall Ak &)lie 2o 2asbatdl Ll (e Oslams cnyduall o
(Tao, Umar, Naseer, & Razi, 2020) Tao, R et LyJ| Juoss G| milus Ks3s amllall e lyalall oo J51
rdiiisS Gomie Apuinyd Badomiy 090, (o ol (G sy B9 coals Al ilpnlly ! Y1 0T 0a
(EKC) gl

sletll i) 55ad 3 Al colyall Al Blelye closSanlly Joall (e oy 3T il (309

WJUL dus e Ao pall (nSdeadly il adl leiuly dupadl Goiuny (o mnll puoas <l 3 Loy
¥l oloas § Oldladl) sl 3318 3819 ,395 ¥ uad (AL Ladsie dupa]l i @5 13)
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Of oSy Ao yie JUimel allSS ) <l (6350 188 LAl adTye ot (e Aol (ead @3 13]9 calasy]
Al (e Jlas

LS T Byltll pm pe Ailian] AW 13 23,k A8May (CO2) O, SN ST Ll lila) Lo yig
%10.25 4 8)latll @z (alasil ] 6350 Bgse % 104 090,80 aeuST U a3

sailly @bl els¥1 e Lals ols Sl o7 Lkl s 3 Lealice 99,S01 ST 3 ulilasi! il LS
8aL30 By aldl) S (ed Aymeall Syl dii WS 2aliazd¥ bl IS (o yeday g3liazd¥l
O30S diasST U S llacdls Aalizes Slllaisly Lol sl (e die @iy Loy #ULI a5 olilagy)
Ol LS Azl 4idly ALeadly Zely3ll oo cilelhad § Logwo ¥ el sliazdl e Ao 5T Al yall
4idly Juolell goels LT Blaztly caliliagally suole¥l (o o Ll 4T e Zar Wl andall &)U
dl gLl i o telld ] ALl BauS Goliadl ilus ] g5 Lea duLwdl 381,015 Al
of on> @ el ipimg Lladls Ao 3l Jio Silellad § Logwe ¥ Blalall 53all elaly Zum ¥l (olases)
Slelbally @Mall plasll (o 2slall Lall 2aally Juolall Wi 2elll Jlany 25U 3ylsll (ads
Sllagl 3oL 6355 LS (Aulgumdl cileliually 26104l oleluall clelad Jio 45 daxlll 23lazsy)
Bletll miladun, 3lad Lo Lol . golazd ¥l gaddl (o JIa; Lo s cdumiall Gyle 1 (oSG 3005 ) O0)S))
Slsiadl ge @llag¥l Slbgtus 3obs euds G ool o Blasg adondl Yl @iy 2ol
LS latiadlly cleliall Jlrme § O3S auwsT GU @lilasl oo doell lul daws Ldgs 2giall
OF oS 149 il Layplaes (a3 ¥ @I olaldl e et e 6531 3las s o ol Ciliayad (o505
Lalaid¥l slagil e gl 3T 4 05 Lo a9 (Adoull Byleall cladsy qundl HLadluad) e Jlay
tsailly baogill gall § 4aleylly gailly

e 50 050,81 apusT U Sllad o J) cplal @1 &yl cslugladl (e degazme Cuals udg
( Shahbaz, Nasreen, Ahmed, & il fo gobazd¥l gl e Lube y355 JWdly 8yleall g
Hammoudeh, 2017)

Walies Joms blany oSy Joull Glgtus auex 3 SBladY! 3 cabuy Gleall zlas¥ of J)
Lalite Ll Slgal J) dxl> lia (@3 ey Ul dalisme Lele il HUY Gl8 Aaline ol>gl
Adlatly dlwsally Bpisall) 2@l clegazll 3 EKC 3529 ] cualss Asluiudl dpaidl 3eam=a
o, b lsdly 28l ¢ gun § clls g Sylmtll oy sl Jgbo (e 2l SLe! ] (Aklalls
Shlszelly BLLYN Baate LAY NS (0 piadl Sligl § Jomtll bolas 3adzs (Say ¢ Gl Hgaully
ST U wblagl 23US o (Vujovi¢, Petkovié, Pavlovié, & Jovié, 2018) g9 slulewdly dalazl
(Ken & Patrick T, 2019) dulys a9 . $3baid¥l gaill e aS¥1 il LY cliall 358531 (0 (199,80
By iy SISl il o OF (Sey «093,ST1 ST U lilast cU3 3 Lay gl Dgauall o
SUlaa¥1 5505 J) (5382 43 Les « aall
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ol (Mardani, Streimikene, Cavallaro, Loganathan, & Khoshnoudi, 2019) 434 @LL. Q).(‘Jé‘b
Leke oy G Alind) olylisd Gl Joad galaid¥l gailly g0, KPRy SU blas! c 28Mall
45L5 A Ao s9agd Blas Uayl goliaad¥l gaddl e Buda Jalse (2,8 M5 (e llag¥l Jylas
O30Sl ST G wblass) o sl pams @y cpadiy 91 sobaid¥l geill gy Lo udy colzs¥l
LS gobaid¥l gaill de qli 680 Sblasdl (o all 0985 OF qumy JWlly 8T of el Sbigiuay
Sb blasl of J) (BOZKURT & Yusuf, 2014)  dulys (0 Lele Jgvazdl @3 &) dkead) gludl olal
ke Blemy) 48U I rul (55 Loy (goLand ¥ gaadl (e Ul 1335 (390,S01 ST

o e A8l L e Bl Aalpall glivar Slams¥) dxie 7390 cileyie P o coniail Les
J2¥ dlsgls Al 285! Bl uSs L 1iag 4asLudl 5 aall § elldg 8Ll
senled] ligShe Julmig ygall Almiwd| Als 4

:Impulse Response Function Jaall 85,3 454l dylrudl alls A

Q Uz lie Adlgde Aadio Srgi> Amil Lo il Alarzel) Jaall 8y (olidy Auygall dsloeradd) s o3
calizs L (a5 08 G clesall g3l Ll audy delud g8 Uy oz 350dly 6391 ikl usi
OB s ctud A e e 3 4oy Syl il Laylude Aedis Gigu> iad oz 9] (§ ul pasdl
6331 ol pailly paal) B dlanadly Adled) dagall e Zoagall clls 31 yeds &ygall L) dlls

sl plmaddl Wl (2) o, JSCA!

Response to Cholesky One S.D. Innovations = 2 S.E

Response of LX_M to LX_k Response of LX_M to LERRT
s 15
ol T N wd
— T
esd e | e
O oo T et
as as
1 z 5 n B 5 £ B = 10 1 z 5 n B 5 £ B = 10
Response of LX_M to LEFSI Response of LX_M to LGO2_E
15 15
10 10
e e s T N
T o0 =
e as -~ -
1 z 5 4 = 5 T = = 19 - 1 z 5 4 = 5 T = = 19
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st Wl g daladl il 3 g las) slidialy yatue i dshlly awsall gull e Wi sl
Bhall e gle J)

W lie Foge Sigus o maks Joumdl @l IS e Adedl ol il Sliile a5 @
e ol 54 OsSG Cg usly Glire Bl lidey ded) colall slile § (Radsie p2)
(Lshadl cdasegill) @39 lall 3L & yatudd Bauaall BAN M5 wulis @ Taw ,5¥1 1da 8)ledd) @

ey A sl uall dliw § Airlas Zodio Sigus abod| Aol pall Aulew § Ao I @
pr> e glml oyl clld way sgad (Jo¥1 848N o Ll oladl ¥ A 09 usly Giliae Byl
) B Ale ) peiad gl 3T ) Josgill gak) 3 L5 L Jemnd AN didl G Byl
SAal Gle @ lmal A J) el aay Jgmnd

dodyo Eigis (o ek S @l I o 109, uuST b wblag! § e S o
Gl I osall @ Blmtll @z de ¥l Y 4 068G 090, SO aunST U Slilass! 3 dilie
dusball gl M5 alee 39 a Lasogilly pumdll
VAR 2 7 3gaid cpaliid) ciligSa Jelxs .5

Omall § 8)lmtll e cnled) s ilis (7) o8y Jgun!

Period S.E. L¥_M LERRT LEFSI LCO2_E
1 0.097947 100.0000 0.000000 0.000000 0.000000
2 0132629 89.82645 1171478 0.687011 8.315064
3 0.158574 87.32654 2.990924 0.562295 9120240
4 0.185612 81.10884 9.460944 1.558258 ¥.871958
5 0.209073 TF.82869 1278814 2.925186 6.457986
5] 0.232435 76.38139 14.73418 2.632600 5.251821
7 0.252736 75.05344 16.52106 3.863317 4. 562179
g8 0.269739 T4.34053 17.68955 3.672075 4297843
9 0.284601 F3.80751 18.50997 2.378800 4.303710
10 0.296839 ¥3.57633 18.87528 2114064 4.434320

Cholesky COrdering: LX_M LERRT LEPSI LCOZ_E

Eviews 09 s o Siloypien (e aleze¥Wl oxiis L) slae! oo 1yl
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%0.68 el il pall %117 s § ealud @l 6391 laall J) ssa %1018 5 duds piiell
il sda S dealus i «050ySd) ST GU lilag! J) 593 %8.31 (auled) dslall 2l
px> @ adll ) 652l %73.57 Lwd Wl %2643 LS g ¥ s 5581 Al Gle J) Aagas
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Toda and Yamamoto (231 dlssbs &l 285l plasiwl @5 cus (Eveiws 09 el Llazudly
a il Llaradl Jl9s IMS o0 Bulydl lpdzie cMelas aumyd VAR Gl Hlazs¥l deie z3sais
AN ) J) Lo gs

Aoy slemil @l 2w 8Me 5929 e Toda and Yamamoto 1995 J duueud! Hlas| il «ds

bl ol Jsas 13) ushall J2¥1 § cmall § Bletll mzo soms 030, T Gl lilassl (o 4z
Js¥) Bl A ity L Ly (oglall J2¥1 85 Lt waes ctasd 090,801 ST S

oz 9o Adedl Calpnll Glile (e 4ot sy sl 3 At A3V 3929 wilidl cuyelaly =
J2¥ 98l ws ot Al cailall lsle ol Joal 13) LaSley Jashall Ja¥1 3 oall & 8Ll
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NullHypathesis: D(LX_H) has aunitroot Null Hypothesis: D{LE_W) has & unit oot
Exogenous: Constant, Linear Trend Exngenous: Constant
LagLengih O (Automatic- based on SIC, matlag=7) Lag Lengt 0 (Aufomatic- based on 8IC. maiag=T)
Fotaishc  Prob? Hofafsfc  Prob?
Augmentad Dickey-Fulle est statisfic 183048 00013 Augmeted DickeyFulertes statisc
Testorfcalvalues: 1% level 420679 TestoalEes | e
5% level 3568379 Wil
0% level 328382 1%l
*Mackinnon (1996 one-sided p-values. arinnen (09 ane-sided palizs
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Nul Hypothesis: DLC02_E 2) has a unitroct Null Hjpothesis: DLCO2E 2) has 3 unitraot
Exogenous: Gonstant, Lingar Trend Exonentus: Constant
g Length: 0 (Automatic- based on SIC, marag=7) 3g Lengt: 0 (Automafic - ased on 3C, matagsT)
Fotaistic  Prob® ofalistc  Prob®
Augmented Dickey-Fullertest statstic -1644491 00000 Augmented Dickey-Fuller st stafsic JT5R 0000
Testoiticalvalues:  1%level 4300824 Testovcalvalues 1% el 67832
S evel 3574244 M leve! 067767
10% level 321728 10% level -2 622989
Ilackinnon (1998) one-sided p-alues Mackinnan [1386) one-sided pvalues.
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Null Hypothesis: DLERRT) has auntt root
Exogenous: Constant Linear Trend Bl
Lag Length: O (Automatic- based on SIC. maxlag=7)

bl Slsle pite Bylpital Las)

25is: DILERRIT) has a unt roat
enous. Constand
LagLengh: 3 (Automatic- based on SIC, manlageT)

3

titatistic  Prob* Seishc  Probt

Augmented Dickej-Fuller test staisfic 3819289 00284 Aunmented DickerFi

st siasic 268 10836
Test oriical values: 1% level 4296729 Testotcalalues: 1% level El
5% level -3568379 ol 2
10% level -3218382 0% el 2

*Mackinnon (1996) one-sided p-values “Warkinnan (1995) onesided s
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NullHypothesis: DYLEPST) has & unitroct il Hypofhesis: D{LERS)has 2 unitroot
Exapenous: Cansiant Linear Trend Bxngenaus: Constant
LapLengér 0 {hutomatic - basied on 8IC, madag=T) Lap Lengh: 0 (Automaic-based on S, madageT)
Fotatsic  Prob* st Prob

Augmented DickeFulerest stafistc Augmened Dice-Fulerteststasic SE3T85 00001

Tesloica valies. 1% e Tetwidas el EFE
o lewel 35906 b lewel 20TER
e leel 320514 10% lesel 2651
Wackimon (1995} anesied s, “Mackinnan {1495)one-sided ples
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VAR Granger Causality/Block Exogeneity Wald Tests
Date: 061723 Time: 20:53
Sample: 1990 2021 Dependent variable: LEPSI
Included observations: 26
Excluded Chi-sq df Prob
Dependent variable: LX_M
L{_M 0.134775 2 0.9348
Excluded Chi-sq df Prob LERRT 1015562 2 0.0062
LCoz_E 0.747060 2 06883
LERRT 11.05684 2 0.0040
LEPSI 0.909107 2 0.6347
LCO2_E 13.19399 2 0.0014 Al 17.34103 5 0.0081
Al 17.18739 & 0.0086
Dependent variable: LCO2_E
Dependent variable: LERRT Excluded Chi-sq o Prob
Excluded Chi-sq df Prob.
LX_M 0.763515 2 0.6827
Lx_M 1.824612 2 0.4016 LERRT 5727633 2 0.0571
LEPSI 28.57344 2 0.0000 LEPSI 1.497027 2 04731
LCO2_E 2.399861 2 0.3012
All 31.55585 ] 0.0000 Al 10.42785 5 01078
|———
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VAR Lag Order Selection Criteria du|yudl &l il (Ll e Uas¥f ol A48 dyiees pulas : ils

WAR Lag Order Selection Criteria
Endogenous variables: L¥_M LERRT LEFPSI LCOZ2_E

Exogenous variables: C

Drate: 06M 723 Time: 20:31

Sample: 1990 2021

Included observations: 28

Lag LoglL LR FPE Al SC HQ

o -20.32537 A 6.68e-05 1. 737526 1.927841 1.795707
1 85.98244 1746485 1.07e-07 -4. 712021 -3.761456 -4.422125
2 118.0290 4077 754" 4.25e-08" -85.7168360" -4.002526™ -5.192730"
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