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The impact of the new protectionism and the currency war on the
global economy in light of the Covid-19 pandemic

A standard study of the trade conflict between the USA and China
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Abstract:

This study aims to highlight the features of the new protectionist policies and their
consequences at the level of the struggle of the major commercial poles- the USA and China- during
Covid-19. A standard study has been used to highlight the impact of the new protectionist policies
and the change in the yuan’s exchange rate against the dollar on the intra-trade balance between the
USA and China during 2000-2021.

The study concluded that an increase in the new protectionist policies by one unit leads to a

decrease in the intra-trade balance. The change in the yuan exchange rate against the dollar- on the
other hand- affects the intra-trade balance between the USA and China, meaning that an increase of
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one unit in the yuan exchange rate against the dollar will affect the increase in the intra-trade
balance of the two countries.

Keywords: new protectionism, currency war, global economy, Covid-19 pandemic.
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