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Abstract:

The Algerian state has worked to improve the health services provided to citizens in
hospitals by providing all possibilities and adopting a free treatment policy, but with high
treatment costs, limited hospital resources, and weak social security funding capacities, the
state submitted the draft contracting system as an effective financing mechanism under difficult
economic conditions. However, the system has not been disseminated to all Algerian hospitals
owing to the lack of adequate mechanisms for its implementation. This paper aims to study
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pricing based on real activity as a mechanism for financing hospitals while highlighting the
conditions and difficulties of applying this system in our public hospitals and trying to provide
some solutions for applying pricing based on activity in Algerian hospital institutions.
Keywords: pricing based on real activity, contracting system, hospital financing,
Algeria
Jel Classification Codes: H51, 118
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