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Abstract:

This study seeks to highlight the role of Islamic cooperative finance as one of the innovative
mechanisms for financing sustainable development. This funding pattern has evolved considerably
since its emergence as result of its rich diversity and the newness of the financial instruments it allows
in the light of non-cooperative competition. Assuming that Islamic cooperative financing is essential
for sustainable development, the study found that Islamic cooperative institutions could play a pivotal
role in advancing sustainable development goals as they combine long-term profitability, ethical
behavior, social justice and environmental protection. To demonstrate this role, the study reviewed
the experience of Malaysian cooperative banks that have created new Islamic products and promoted
products based on a sustainable cooperative approach based on the purposes of Islamic Magasid al-
Shariah and achieved leadership in sustainable development outcomes.

Keywords: Cooperatives, Cooperative Financing, Sustainable Development Goals, Islamic
Cooperative Financing, Traditional Cooperative Financing.
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