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Measuring the effectiveness of decreasing the nominal exchange rate
policy of the Yuan against the dollar in supporting China's exports -
Empirical study during the period (2000-2020)
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Abstract:

The study aimed to measure the impact of the change in the nominal exchange rate of the
Yuan against the dollar on China's exports during the period (2000-2020).

The study found a strong, negative and statistically significant correlation between the
nominal exchange rate of the Yuan against the dollar and the total volume of China's exports of
goods and services. The depreciation of the Yuan during this period came as a result of the
economic reforms adopted by the Chinese government in order to increase the competitiveness of
its products at the international level.

Keywords: decreasing exchange rate policy, exports, Yuan, China.
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LEXPT
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Variables LTCH LEXPT
Mean 1.965956 7.216760
Median 1.931521 7.470281
Maximum 2.113843 7.945520
Minimum 1.814825 5.791854
Std. Dev. 0.112475 0.732862
Skewness 0.261241 -0.791384
Kurtosis 1.507752 2.180787
Jarque-Bera 2.187317 2.779229
Probability 0.334989 0.249171
Sum 41.28508 151.5520
Sum Sq. Dev. 0.253014 10.74174
Observations 21 21

EViews 10 b » ol 2 w5l e slazs VU e Ul slas] s 2 il
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Variables LEXPT LTCH
LEXPT 1 -0,8987
LTCH -0,8987 1

EViews 10 b » ol 2 w5l e slazs VU e Ul slae] s 2 ol

il )t o pad (Unit Root Test) sux g jdor &l jlast mils 25 J g

=Ygy oy
PP _laal ADF il g
13.057984 2784632
Ll
(0.0465) (0.0783) Level issbad! et
] 13118247 L
(0.0422) i
1319392 11540163
Ll
(0.5996) (0.4923) Level issbad!
-2.570061 2624714 o
) |
(0.1161) (0.1055) Js¥ oA LTCH
'8.556191 4.883529 e
S 5 8l
(0.0000)* (0.0014)* Sl A
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Dependent Variable: LEXPT
Method: Least Squares
Date: 06/18/22 Time: 14:55
Sample: 121

Included observations: 21

Variable Coefficient Std. Error t-Statistic Prob.

C 18.72911 1.290712 14.51068 0.0000

LTCH -5.855851 0.655510 -8.933268 0.0000
R-squared 0.807699 Mean dependent var 7.216760
Adjusted R-squared 0.797578 S.D. dependent var 0.732862
S.E. of regression 0.329725 Akaike info criterion 0.709276
Sum squared resid 2.065651 Schwarz criterion 0.808755
Log likelihood -5.447402 Hannan-Quinn criter. 0.730866
F-statistic 79.80328 Durbin-Watson stat 0.314200

Prob(F-statistic) 0.000000
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Series: Residuals
Sample 121
Observations 21
Mean -7.61e-16
Median -0.059504
3| Maximum 0.527115
Minimum -0.558903
Std. Dev. 0.321376
Skewness 0.112688
Kurtosis 1.877181
Jarque-Bera  1.147577
Probability 0.563387

-0.6 -0.4 -0.2 0.0 0.2 0.4 0.6
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JRVITRERIIAT z 334 Breusch-Pagan-Godfrey L= gts :7 J jus)
Heteroskedasticity Test: Breusch-Pagan-Godfrey

F-statistic 2.699513 Prob. F(1,19) 0.1168
Obs*R-squared 2.612491 Prob. Chi-Square(1) 0.1060
Scaled explained SS 0.937957 Prob. Chi-Square(1) 0.3328

EViews 10 by ol 2 w3l e slazsVU e Ul slas] e 2yl

i) 1 jsall 25503 ARCH jlst gits -8 J s

Heteroskedasticity Test: ARCH

F-statistic 9.116753 Prob. F(1,18) 0.0074
Obs*R-squared 6.724074 Prob. Chi-Square(1) 0.0095
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5 ) 5 dkod) ikl (Cusum Test) J1 s 13 ¢ gomdl jlasl wils 16 Sl
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