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The Islamic economy in dealing with currency crises
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Abstract: The crises that occurred in the eighth and ninth decade of the last century are more

profound and more prevalent than those crises that occurred in the past, and it has caused heavy
losses on the level of the majority of the world, and perhaps the most prominent financial crises
that shook the economies of many countries of the world are the currency crisis, Which causes
speculative attacks on the value of the currency, leading to devaluation, and the country's
economy is witnessing a rise in interest rates and the exit of capital abroad, which forces the
monetary authorities to spend a large amount of reserve exchange to protect the currency of the
country, leading to the arrival of these reserves to the limit Near the actual exchange rate
becomes denominated in the highest of its value, and thus will turn the monetary authority to
float the currency and speculative attack occurs and the loss of confidence in the economy than
sign in the crisis.

Despite the diversity of traditional tools and methods to deal with the dangers of the currency
crisis proved their inability to solve this problem, which call for the need of the global financial
market to control the Islamic economy, those controls, which came to Islam for more than
fourteen century focused on the overall basis of the Islamic market and respect Market controls

Key Words : currency crisis, currency currency crisis risks, traditional models and legitimacy to
avoid the currency crisis
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