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Abstract:

The widespread of globalization phenomenon had big effects banking
activities. This study aims to investigate the relationship between
improving the financial performance of the Algerian banks and the
application of corporate governance mechanisms, during the period of
2004 to 2014. The sample of study consists of seven Algerian banks,
to attain the targeted objectives, we find it appropriate to follow
statistical study through SPSS program.

The obtained results have shown that there is a statistically
significant negative effect between the ownership structure as an
internal mechanism of governance and the financial performance,. As
for the other mechanisms, also do not affect the level required for
financial performance.Finally, we can say that we have noticed a very
big lack of activation of mechanisms of corporate governance in the
Algerian banks.

Key Words : Bank governance , Financial performance, Algerian
bank.
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il len olbll jaa baey WYL S e S b Sy JW

BUS Gy 2l L Jae i Laf cul g (Eduardus, et al,2007)

WSl Al OV L dr 858 candl s Slael Sk WS (JUW

£ i ) oy (gl

Gyimg LLP 3.5 g502 2t iy o(CR) Capital ratio Jui ., 2. v/
(o) Sl glly S Raddll (29,301 ) (2, Jla) s 2SU

iody o5y :( LDR) Loan to Deposits Ratio wisgll d) (25,8 &es v/
Gt Al dl 2980 (e

Loan Loss Provisioning zyl ) ) 298 fles olaas iws vV

2A Qi o) fles olaas dend iy ((LLP)
Az :( FAI) Fixed Asset to capital JW L, ) 2w Jeod) ds v/

AW G ) an Jee) dend;
eyl =358 —L30
Bols ) Jan e B a5 @ dulll ods ads oazs) ) 3gad O]
il (Kim, Rashia, 2010) a.i,ss (Eduardus, et al,2007) a.i)s
S ey 2358 renan ALl Al ods W 3y (Darweesh, 2015)
;)
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ROE = ag + B:OW N + 3,B.S + B3CEO + B4LDR +Bs LLP+B¢CR +B; FAI +el
:@L‘J\ ij.q.d\ o

ROA =0y + B1OW N + 3,B.S + B;CEO + B4LDR +f5 LLP+BsCR +B,F+el

i Aol Wbl Sl elsl Jo 2SI S 5T Bal gl pda sl
aalal) Joel) 2y 2SI Sn 5 B e wdans Y ciolly Bl Sl G fadl) Al
s iy o5t ¥ Slam Y1 sl JWbg Y0100 aes Lo gl Led SE Lgmear OY
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O AWy wl i s b i ¥ aY OWN el Gl ¢ el St U 3

b oS
:CJL*J\ C}j‘»“ ’:’
ROEg = a0y + B;B.S + B,CEO + B;LDR +B, LLP+BsCR +p4 FAI +¢l
:@‘JJ\ c.s}d\ o
ROAG =0y + 3,B.S + B,CEO + B ;LD+BR 4 LLP+B;CR +B4 FAI +¢l
ol S Dl

ROE, = 0 + B,OW N + B,B.S + B;CEO + B4LDR +f5 LLP+BCR +B; FAI +¢1

i oal) hgedt o
ROA, = oy + B,OW N + $,B.S + B;CEO + B,LDR +B5 LLP+B(CR +B,FAIl +£1
WS ST ST s e aslh) Sedly ) S Al o badl e ddzads
ST IS et Sl ) i) Ba0 W ey T (3 Sl QWY1 e sl
Aol el o Bl el 2 e A SUL
GS}‘;J\ Cd\ﬁa:u v
ROE = Return on average Equity
ROA= Return on average asset
OWN= Ownership Structure
B.S= Board Size
CEO= CEO-Chairman duality
CR = Capital Ratio
LDR= Loan to Deposits Ratio
LLP= Loan Loss Provisioning
FAI= Fixed Asset to capital
a = Intercept
B= Coefficient of parameters
e= Residual error
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Lyt il Jokdy 8 v/

Qo e S el e 3 4 coliadl e aSTTy Al alel] e 2
= oz (OLS) aall wla bl aip b plaszals 3y (z3gadl Slpad Sl
Sy Z3bed) i ddbd) aahll @l LE seely SPSS (21) slasy)
s e b Ly il
Alyldl Sl Byl il AsBlusg Jols — Yol

ol & wlaaz Lo Gadly QW oY) (g 3 ) auhlll Slpp 08
L liag ¢ JUW el e sl 2aSpml) 2 by sl LIV T lasly oy sl
i) s s e as s Wyl
syl g 5lad 4 i) 8980 —1

o3l i) 303 Wy 2e Vol Wl iyl bz ] ) Gledl J3
)l el s ) ) 2E ) (R s Jolak 3ol Vs e l )
il Al 230 JU R G R? ey (01) 43, Jpakly calind) oogachs 1y

sl yold) 5l i) S0l ez 1(01) 0By Jgut!

Model 1 Model 2 Model 3 Model 4 Model 5 Model 6
Adjustd Adjustd Adjustd Adjustd Adjustd Adjustd
R R R R R R
R R R R R R
Square Square Square Square Square Square
Square Square Square Square Square Square
374 311 666 632 ,369 ,266 ,580 512 746 674 ,904 877

SPSS.21 by w2 o sl damU) 3lus] g0 1 pokasll

A Ayl 23U ol 2l dadye Aaall (R?)y (R?) 2 of 0d Jyud s

Lo e alyldl (3 2S5l LT OF slins 1 ) ogeld Al %58 (RZ);;‘L,
5 el odn OF L35 LS cpegend) Syill 2l ROA 3 ) 0 7058w
padd Y ROA 3 il jomin 1dlaze 2y 006 ez W) 55ail) 2l
e zgaild ol %674 =(R%) 3 apdlyy (3ol tlal) fmaze 32l aliz )
¢ S oUWl ROE oo il s ) £35adl W 3,08 85005 358 gm 1ay
Y ROA wahs gladl ool 259l (3 8T & pidl) 55301 wii g ol Sl
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o (RS maisnn e a8 1Y) 90 s 2ol Syl 3 addl ool
(irezg B3l (3 Gl 2aS5d) LT —ROE ) J5Y1 (3 50ild %36 5 « %37
AL E3 sgm W8 (s o (Rald) S5l (3 2wl 2541 0T -ROE ) e,
V) il (3 U Gl d T olaze il bl Sl 2l dols ddl sda Of
(ROE) QWY1 & il o indsiiie Gl 5la 5 3 o 2Ly &
:(Correlation Analysis ) bis¥1 Jl& il -2

LUVl b el @ QU b (Ggtmny sl 2aSl) OUIT G 31 Las
2(02) ) Jokl & el oo ¢ By camils 36 )

Urd) Sl piald Ogos o jle- Uy LUy Jold e (02) o8y Jpir
Byt ) St s

Mode] Variable OWN| BS |CEO|LDR| LLP | CR | FAI
Pearson Correlation | -,200 | -,270" [ -,004 | ,076 | -,456" | -,179 | ,228"

1 |ROE| Sig. (2-tailed) 081 | ,017 | ,974 | 513 | ,000 | ,120 | ,046
N 77 77 | 77 | 77 77 77 77

Pearson Correlation | -,520" | -,152 | -,124 | ,607" | -,220 | -,382" | -,100

2 ROA Sig. (2-tailed) ,000 | 186 | 282 | ,000 | ,054 | ,001 | 388
N 77 77 | 77 | 77 77 77 77

ROE | Pearson Correlation | > | -,199 | -,053|-,182|-,491"| 228 | ,309"

3 Sig. (2-tailed) _ 196 | 735 | 236 | ,001 | 137 | 042
N 44 44 | 44 | 44 44 44 44

ROA | Pearson Correlation | .° |-,326 | -,122| ,016 | -,5697| ,303" | 243

4 Sig. (2-tailed) _ ,031 | 430 | ,916 | ,000 | ,046 | 112
N 44 44 | 44 | 44 44 44 44

ROE | Pearson Correlation | ,386 | -,300 | ,182 | ,096 | -,475"|-,710" | ,431

5 Sig. (2-tailed) ,026 | ,090 | 310 | ;596 | ,005 | ,000 | ,012
N 33 33 | 33 | 33 33 33 33

ROA | Pearson Correlation | -,351" | ,318 | -,040|,585" | -,267 | -,707"| ,020

6 Sig. (2-tailed) ,045 | 071 | ,824 | ,000 | ,133 | ,000 | 911
N 33 33 | 33 | 33 33 33 33

**. Correlation is significant at the 0.01 level (2-tailed).

*. Correlation is significant at the 0.05 level (2-tailed).

SPSS.21 musbipy w2 e slexe¥y d-U) 214s) o - el
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2 aaleny)l (BS sy e ¢ OWNzsl K By denlkly Al
dl oA fles olaez i LDR pyd d) @ogh 4 (CEO (ot
FAT QW ) A s JeoY aws (CROJW ) as « LEP 243
O e 3eSe of dey 258 e Lpal ROE s of WY oW zagedt o
Jolae O o (29l ] 253 Sles Slaa2 By GI3Y) 2 g JB5e e
Jawdu Wl %5 e 51 f 0.017 Vs s2any (0.27- ol BS o by
Joly %5 o Bl Vs sstwny 0.456- gsluy LY eles 0 LLP
Gk L) Jolas gl G iy b W oSG LDR el adyy
ROE @ ad FAL U (%5 0 55T) 0.513 a¥al s e 0.076
Ll (%05 o 1) 0.046 2V sstnn s 0.228 (soluy bls)) Lalag 539 25 b
e ROE 25 v s (OWN, CEO, CR ) 2y 2iad) lpacl) 230
OGS 05 o ST gtV (Sstmny Bl bl oMalan O 3y cAglury Bims
el W1 0,081 aWulh g5t e 0.2- (soly OWN Jadly LY el
- s CEO J il 5 (0.12 VU Gge e 0.179- 5y CR
Jsis O b Jo¥1 m3sadl Jld il D e 0.974 WYV cgms 1 0.004
ele Gaai2 doldly Ll dedl ) 3 Lo o S pide ¢ DLyl plans O
AW LG ) an Jee Y e ddly
ey ROA we Loy LDR il 0 Jyudt Vs 0 et g1 z3gadl o0
o J51) 0.000 s ssng 5 0.607 (sl ablis)) Jubes O 4 o w3 by 153
Joles 0 e ROA o ks 28 83 glas CR 5, OWN Ll (%5
- 0.000 VW ey 0.520- LI e ppizall AV (Sgng LLY)
(LLP, ¢ CEO; BS »y ol gu Ul 0.001 a¥al gsisy 0.382
SMales OY 3y dbors 2hands e Anex2 Sl 3 ROA 550 as (garis FAL
(02) oy Jgd) %5 o ST LY gty Wl Lebls)
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Il o FAL ol o tmsny 28 e L ) of Jagll s OF s il
CR o) adl (0.042 Vs ssy 0.309 gl and) LY Ll
Gy (0.228 (goluy LY Leles OY &3y Bhny g ROE o atdlai
LUV Jolas by &8 233 ROE o0 basy LLP jadi 02 Ls70.137 Ay
BS, & aidl ol 2 W 0.001 YA sy (0,491 (g5l
2S5l Ay 2ias ROE w Wds CEO, LDR

Lgy g lie Ot bl ol 3 ROA 55l Glad) oyl Sl z3ged) 0
Ll (0.046 Y5 s (0.303 L) Julas JWI W,y o by Lolgl B
SMalas 8 o By Ak B ROA o 0lgis BSy ([LLP
<0.326- 0.000 &¥s g2y 0.549- L L L) o BV (sying webli)!
Jelasd iimog sl 1Dl FAL LDRC ppacall 2l <0.031 Y5 s
abli)) Jolead FAL i W 00916 a¥s s92es 0.016 LDR >~ 3 LUV
diass AWl wide 14 ol CEO ol W ay (0112 Vs gy (0.243
Ble Y L allly G Zieal) andl (0,43 Y5 sy (0122 Lilas
it 01000 » aes dsl el s 0¥ 23y ROE, ROA o OWN
i e Y WLy (el ada 3 el S L ans 1 oy calad) Sl
Al aed da b al el ids ST SbaYl

S5 3 ROE @ Ly FALy OWN o 870 Loadi : sl 350l 950
Ssinns (0.386 ssley OWN I LUV fobes O Eom cigsy auls) Day ol
LS 0.012 &> sty 0.431 oley abls) Loeas FAT LT (0.026 a5
Ll Jolead iy 35 39 ROE o Olasy CRy (LLP oyl oF L
— by by Lilead CR il o (0.005 a5 gty <0.475- 5Ly LLP
o Rl Ao B Olagy ppine Lol Ly (0.000 a¥s sy 0.710
s eV sty L IS bL) bles L6 e LDRy CEO w ROE
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0.3, LY e L0 e> ROE ST E R ENER BS ., Sl
.0.09 @V Gstonns
Fag e of wmd o) dedl 38 ROA agll Gladll sy : sl z3ged)
Ll (0.000 a5 sy (0.585 Lilsyl s LDR o Rasdy 2lg) WDy basy
SMalas Syl G sy ke B ROA s 0l CR 5 COWN il
0.707 = «0.045 &¥s sy 0.351= L LS LIl Je AV (st 1ebls))
Jolasd (iimsy aglg) Lgadas FALY BS el 2ty (0.000 20Ys sty
Sols LI abesg « BS J iy 0.071 Vs sszies 0.318 syl b)Y
1 CEO, LLP opadt W sy FAILS 2l 0.911 Vs g2y 0.020
0.824 aVs sgans (0.04-(s5ley CEO bl alasd ciimsy e Ligide
0133 Y5 sty (0.267- (sslus b)) Jalas 2anis LLP i U
:(Multiple Regression) saad! jud¥) & il -3

(OLS : Ordinary Least Squares) (s xall @l b ai b dwl,d) codsusl
o gl RS UL aalal) alind) ol ST Al SV 2348 BiLe 8
& Ll SV 230 ST Ll ) 2358 samy QW 61 gag ol sl
EY WE st (03) o3y Jaddl o ey cislas¥l ol
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Sl dh.'-l-\ )\.@-‘}f\ J,}g cﬂm o8 (03) (.3) Jj.\?,

Variable Model 1 Model2 Model3
B T Sig. B T Sig B T Sig
(Constant) | 34,987 | 3,267 |,002| 1,820 | 1,705 |,093|13,577| ,543 |,591

OWN | -12,895]|-2,546 | ,013| -2,440 | -4,833 | ,000 - - -

BS -,684 | -,574 |,568| ,219 | 1,840 |,070|-1,027 | -,456 |,651
CEO -4,456 | -, 797 | ,428 | -,175 | -,314 |,755|-3,235 | -,294 | ,771
LDR -,086 [-1,315(,193| ,013 | 1,909 [,060| -,064 | -,436 |,666
LLP -1,861 | -4,371(,000| -,158 | -3,719,000 | -2,226 | -3,718 | ,001
CR -,040 |-2,191],032| -,011 | -6,269|,000| ,454 | 1,391 |,173
FAI 115 1,633 |,107| ,001 14 1,909( ,076 | ,622 |,538

Variable Model 4 Model5 Model6
B T Sig. B T Sig B T Sig
(Constant) | ,173 ,151 |,881( 2,037 | ,167 |,869| 2,750 | 1,264 |,218
OWN - - - ,123 | 1,955 | ,062| -,031 | -2,735],011
BS -,100 | -,967 |,340| 1,982 | 1,585 |,126| ,562 | 2,518 |,019
CEO -,336 | -,667 |,509| 1,058 | ,263 |,795| 1,658 | 2,307 |,030
LDR ,013 1,897 |,066| -,019 | -,414 |,682| ,001 ,153 | ,880
LLP -, 153 | -5,574,000|-1,556 | -3,184 | ,004 | -,413 | -4,733 | ,000
CR ,057 | 3,794 |,001| -,038 |-4,397 |,000| -,015 | -9,660 | ,000
FAI ,000 ,039 1,969 ,086 | 2,022 |,054| -,016 |-2,063|,050

SPSS.2T meby w2 e sless U &1 slis] o plual

oons OF 1¢la5 (0.05) agall (s52ms tis (£) Blam| OF ud SV Z3sail] 2l
Of e ¢ wtliam) Vs 93 66 W OWN, LLP, CR izl 735l &3las
«(0.05) agall g5z o BT U 2L 2l o dlly (2) dandl) o 5T Gl (3
Bl Wl aall (goles ¥ Y aslasl AV U Of LS Wlas] sde o6 LWLy
ae ifle~) Y5 o3 b W W) BS, CEO, LDR, FAI wimdl el

gl st 3o ler= V) Lzady ((2) oo 81 (1) 2ad OY (0.05) agiall (g
oons OF g5 (0.05) mgiall (srme wis (£) Biliam OF u£ G 2390l 2l
Of com ¢ wiliam) Y5 93 66 W OWN, LLP, CR izl #35adl &3las
«(0.05) agall srme oo BT U ALl aflezm V1 (oilly (2) Basd)l o 58T Gl )
BS, CEO, LDR,, FAI wipdl odlad a0l Ul dilam| i 8 LU
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oo S At ) OF G dlas] Y5 53 30 U LLP, CR Olpasidd 2350d)
Ugde g8 JWby «(0.05) nsall sz o BT L LY a1 dlly (2) 20l
» x5t u W BS, CEO, LDR, FAI wiudi oyl awdt W (Lilas
b= ey ((2) o 1 () 2 OY (0.05) apall (st s aslas] Y
gl Syien Bod
0.000 g5ty (03) Jgikt v Lelolao OY JudVI alsles 0 FAT il Gl ¢

Jobas OF 65 (0.05) aal) synns dis (1) ailiam) OF 02 sldhl 500l 2l
G ) OF Eom ilax] Y5 93 6 U LLP, CR, FAIL olpazal z3sed!
«(0.05) agall (gsin (ol o BT U bl 2l (illy (2) Begdl) o ST
BS, CEO, LDR, ohadl ol 2l Wl ilax] @pde g8 LU
oo B (t) 2 0V (0.05) gl gt e aslas| AYs 53 46 U J OWN
gl Syt 3585 Bl Lgnady (2)

of e (0.05) sal) gsmme ke (1) &8lax| OF 42 uslldl Z3sadll adl
» 6w OWN, BS, CEO, LLP, CR, FAI oipall #35edl oalas
oo T AU Al Y1 g (2) aasdll o ST Beead) o3 OF G cBSlam) AN
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doall ade o a5 Sl Al 3 a Sl SKgs (oW A i) e oty o Mg
o o5l slew o) 2SI OF Lyl Jane LesmsT gl LI ALy ciele 28e (6T
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Aygiall Gt dis Aflam| AVsg 3 Lo 3V g amem falee OF LSl 3,LaY)
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