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Abstract:

This paper aimed to determine the relation between accounting
treatment of intangibles and the valuation of financial performance in
intangible companies; we take "Microsoft” company like an ideal
example.

The results of this research have demonstrated that there is a
relation between the rise of intangibles and the fall of accounting to
provide useful financial information: the inexplicable accounting
treatment of intangible assets- the dominants creators of corporate
value- is the major reasons for accounting relevance lost. We also
found that there is a big influence of changing in accounting
treatments of intangibles at financial performance ratios and indicators
in intangible companies like "Microsoft"

Keywords: Intangibles; Financial performance, accounting
treatment, value creation, knowledge economy.
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