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Classification of Arab countries, taking into account financial inclusion
indicators using the method of the principal components analysis
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Abstract:

This research aims to classify Arab countries y using partial indicators of financial inclusion,
in order to achieve this study, our work divided into two parts: the first part was the theoretical side
in which we discussed the concept of financial inclusion, its objectives and its importance and the
most important indicators that measure the degree of it, finally we addressed the reasons for the low
degree of financial inclusion in the Arab region. The second part, we applied the method of
principal components analysis PCA using 7 partial indicators of financial inclusion and 14 Arab
countries. The results of the study enabled us to classify the Arab countries into three homogeneous
groups: the first group is countries with high degree of financial inclusion, the second one is
countries with a medium degree of financial inclusion and the last one is countries with low degree
of financial inclusion
Keys words: financial inclusion; financial inclusion indicators; principal components analysis.
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