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Abstract:

This paper aims to determine the impact of foreign direct investment flows on the
Malaysian exports, based on the descriptive and quantitative analyzes of this relationship,
using the Co-integration method of measuring the impact of the foreign direct investment
flows on the Malaysia's exports for the period between 1995 and 2014. This study
concluded that these flows positively affect of the exports. The Co-integration test shows
that there is a long-term relationship between The foreign investment and The exports of
Malaysia, also it shows the results of the estimation of error correction model that The
foreign direct investment contributes to the growth of The exports in the long term more
than its contribution in the short term, As the increase of foreign direct investment by 1%
in the long term leads to increased exports by 13%, while in the short-term Exports will

increase by 5%.

Keywords: Malaysia, Exports, Foreign Direct Investment, Co-integration.
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S ad) Olag N Ay oy Aslall s 01 ol
Dependent Variable: EXPORT
Method: Least Squares
Date: 10/28/17 Time: 17:23
Sample: 1995 2014
Included observations: 20
Variable Coeflicient Std. Error t-Statistic Prob.
C 80.77558 16.64131 4.853919 0.0001
FDI 13.52535 2.287003 5.914005 0.0000
R-squared 0.660220 Mean dependent var 163.2870
Adjusted R-squared 0.641343 S.D. dependent var 67.73601
S.E. of regression 40.56571 Akaike info criterion 10.33836
Sum squared resid 29620.39 Schwarz criterion 10.43794
Log likelihood -101.3836 Hannan-Quinn criter. 10.35780
F-statistic 34.97545 Durbin-Watson stat 0.928130
Prob(F-statistic) 0.000013

clas-Y) ] G’A}o.'.g Al oy 2 3ol
Dependent Variable: D(EXPORT)
Method: Least Squares
Date: 10/28/17 Time: 19:54
Sample (adjusted): 1997 2014
Included observations: 18 after adjustments
Variable Coeflicient Std. Error t-Statistic Prob.
C 3.110619 3.120571 0.996811 0.3358
DEXPORT(-1)) 0.382400 0.159654 2.395174 0.0312
D(FDI) 5.725066 0.848278 6.749043 0.0000
ECT(-1) -0.123382 0.078457 -1.572604 0.1381
R-squared 0.772073 Mean dependent var 8.539222
Adjusted R-squared 0.723232 S.D. dependent var 20.92982
S.E. of regression 11.01092 Akaike info criterion 7.828782
Sum squared resid 1697.365 Schwarz criterion 8.026643
Log likelihood -66.45904 Hannan-Quinn criter. 7.856064
F-statistic 15.80774 Durbin-Watson stat 2.417379
Prob(F-statistic) 0.000090
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(Sl y¥93 5ke) 2014-1995 33all Lo § hystall yalasg L5LL gor¥) jlaseal OB 13 el

oyl A g2 el o Sl gl
83,581 417 1995
92,354 5,07 1996
93,447 513 1997
83,568 2,16 1998
96,016 3,89 1999
112,369 3,78 2000
102,435 0,55 2001
109,221 32 2002
117,854 247 2003
143,927 4,62 2004
162,048 3,92 2005
182,517 7,69 2006
205,488 9,07 2007
229,656 757 2008
184,897 0,11 2009
230,988 10,88 2010
264,777 15,11 2011
265,526 973 2012
259,01 11,58 2013
246,06 11,31 2014

Source: - World Bank, http://databank. worldbank.org/data/views/reports/tableview.aspx.
Malaysia, Ministry of Finance, Economic Report 2014/2015, Available on the site:
http://www.treasury.gov.my/index.php?option=com_content&view=category&id=262&Itemid=2478&lang=en.
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