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The impact of governance indicators on economic growth in Algeria, a record
study during the period (1996-2018)
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Abstract:
The study aims to measure the impact of governance indicators on economic growth, during
the period 1996-2017, using the (autoregressive distributed lag model (ARDL),
the results showed that the extent of correcting the error was significant and negative (-
1.435), meaning that each year an amount of 143.5% of the imbalances of economic growth is
modified in the long term. Corruption, political stability, absence of violence, and organizational
quality with one delay and the negative impact on the rate of economic growth, but with respect to
both the effectiveness of governance and legal rules and voting and accountability, they have no
impact on the economic in Algeria, where these variables were not statistically significant
coefficients of growth.
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Variable Coefficient Std. Error t-Statistic Prob?
GOP(-1) -0.435130 0.147589  -2.948264 0.0133
CcC -3.965170 1.699707  -2.332854 0.0387
CCi-1) -h.282531 1.598381  -3.304906 0.0070
GE 4482343 3.065481 1.462194 0717
Py -3.757393 1.047484  -3.587029 0.0043
RL -3.072952 2.0583015  -1.486800 0.1626
RL(-1) f.494507 1.8934104 3.357889 0.0064
RO 4 838040 1.806127 2. 706365 0.0204
ROi-1) -3.488586 1.807079  -1.930511 0.0797
WA 4373140 2.914581 1.500435 01616
C 5488793 2101450 2.611908 0.0242
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ECM Kegression
Case 2 Restricted Constant and Mo Trend
Variable Coefficient Std. Error t-Statistic Prob.
D(CC) -3.965170 0.880405 -4503803 0.0009
DiRL) -3.072952 1.094871  -2.806651 0.0171
DiRQY 4 838040 1.017785 4 802626 0.0006
CointEg(-1)* -1.435130 0.088858  -16.15078 0.0000

Eviews. 10 zobiy e sleze¥l oLl slue ¢yo 2 pugall

Lo yokad o2y Le S 3 a5l T ¢(-1.435) by g9ine sl sl mumsad u> o ity « padd)] il s (1
J2¥l (8 Lgine A8e 929 ) bl cplal LS skl Ja¥l 8 soliaad ¥l gaill (1315 c¥Mis| (1o %143.5 diayd
AMe Lagld 2igilall welgally sluall (e 8 ylaadd Audlly Lol Apagdaiall 8352ell Ll Al palls iS5 il
Gl gulead! Lanad! J) A8LsYL daSgmll Adladg sluall e 8 ka S ol paall &idy Lol (golazd¥l gl 2nlu
Sl § eolazd¥l gl e il L uald Aeldly cogntlly ccaiall
:(ARDL) 7 5 g0il) aie &l <l Las¥! 3.3.4

s ahlasl oo Ble (2) Aparkddll ShLasYl o Legazme chaly psds Huall z3sadl Ldlo Aulyld
1 ShLasYl sia Jiawy «(8,0a5 Jub 739l il 781 (e a8l Cazey 6T ¢ 5uall z3gaill
tellasdl ] Lol ¥l sLasl
Breusch-) jLas| alusiwl @ yuill z3gadl § 2ald) dzpudl (e slasSU 1A LLEYI 3929 ane (o aSTI U2l e
6Ll (9) o3, Jguzll 3 s ge miludly «(Godfrey : LM test

735l g ellasSll Luludll Lol jLas ! :(5) o3 Jgiz

Breusch-Godfrey Serial Correlation LM Test:
Mull hypothesis: Mo serial correlation at up to 2 lags

F-statistic 0.528071 Prob. Fi(29) 0.6069
Obs*R-squared 2310542 Prob. Chi-Square(2) 0.3150
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Heteroskedasticity Test: ARCH

F-statistic 0.861666 Prob F(1,19) 0.3649
Obs*R-squared 0.911051 Prob. Chi-Square(1) 0.33883
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Ramsey RESET Test
Equation; UNTITLED
Specification: GOP GDP(-1) CC CC{-1) GE PV RELRL{-1) RO RQ-1) VA C
Omitted Variables: Squares of fitted values

Value df Probahility
t-statistic 0659076 10 05247
F-statistic 0434381 1,10) 05247
Likelinood ratio 0.935465 1 03334
F-est summary:

Jum of 3q. df Mean Squares

Test 35K 0.195064 1 0.195064
Restricted 55R 4 GRRAERT 11 0425872
Unrestricted 33R 4490623 10 0.449062
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Series: Residuals
6 Sample 1997 2018
Observations 22

Mean -2.05e-15
Median 0.093043

Maximum 0963642

Minimum -0.7545599

Std. Dev. 0472364

Skewness 0.002788

Kurtosis 2162541

- - -- larque-Bera 0642921

0 Prohability 0.725089
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