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Abstract: This study aims to clarify the hindrances and @mages that
may hinder and threaten the Algerian auditors wihilgliting financial
reporting and related information published ovempanies’ websites, and
investigate the impact of these hindrances on #spansibility and
professional care of auditor, and his qualificasiofo achieve these
objectives we have relied upon a descriptive apgroby taking into
consideration what it was written about the redeguestion in books and
analyzing the results were reached by previousiesdud he findings show
that the internet financial reporting (IFR) affe¢tse responsibility of the
auditor throw the expanding of the areas of hisrir@ntions and raising the
volume of professional care must he provide. Funtioee, the impact of the
internet features on the scientific and practiaaldjications of the auditor
as he became required to obtain particular kindsaming on IT and the
internet technologies. The study recommended tipeifgiant of adapting
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the accounting law and auditing standards in Alyevith features of the
internet financial reporting (IFR) and improve #aditors’ qualification on
IT and the internet.

Keywords: internet financial reporting (IFR), e-disclosureglwbased
reporting.
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1. Introduction

In the few past years, companies were relying qrep#o report their
financial statements, by printing and distributithgm to the shareholders
and some users that may be interested in theiuatiog information. With
the fast and attractive development of the Inteamet the growing of its
using, especially in the field of business and beeahe paper-based annual
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reports are less useful now in terms of timelireass reliability as the world
is highly reliant on information and communicatiteathnologies (Azli Ali
Khan et al.,, 2017, p. 146), many companies arotmedworld including
Algerian companies headed towards the adoptiotectrenic disclosure or
the internet financial reporting (IFR) to reachth® most possible of the
accounting information users all over the world §aoAbd ElI Rehim,
2008), by using their own websites or other relajeekcialized websites as a
tool of a communication to publish their financgthtements and some
attached reports such as the auditor report anddbafadirectors’ report.
Many companies are motivated to practice the ietefimancial reporting
(IFR) to meet users’ needs for more timely inforimat(Azli Ali Khan et
al., 2017, p. 146), it helps users to obtain theess to the companies’
websites and extract the financial information aty @éime and from
anywhere. Moreover, (IFR) reduces the cost and rteff@f manual
distribution of financial statements, and providles opportunity to a wide
group of users; in particular, the potential shaléérs who have no current

relationship with the company.

After the shift of financial disclosure from thepga-based nature to the
digital nature on the Internet, it has become hamamy characterizes that
may make the achievement of its objective so carapd due to the
hindrances of in order to meet users’ need for mmelevant and reliable
information and in a timelier manner (M.G. Amin &AX Mohamed, 2012,
p. 277); Such as the continuous updating and clsanfjehe content of
disclosure over the companies’ websites and thebgmtion of audited and
unaudited information at the same publishing, alke likelihood of
unreliability and incredibility of information ditesed over websites for

non-conformity with information disclosed on pap@&d the risk of hackers.
68



Journal of the New Economy Volume 01 / Number 20

All these obstacles may make the mission of auditore difficult, He may
find himself obliged to face and deal these develepts and obstacles by
developing his tools and improving his scientifidgractical qualifications

with the new characteristics of the internet finaheeporting (IFR).

On the light of the above, the objective of thesearch paper is to
explore the Characteristics of the internet finahceporting (IFR) and its
hindrances they may the Algerian auditor face twériie auditing financial
reporting and related information published on ititernet, and clarify the

impact of these hindrances on his responsibilares qualifications.

This study derives its importance from the extenBeneficiaries from
its results. We hope that the first beneficiaryl wé the Algerian legislature
to perceive the importance of release additiongiklative texts to fill the
gap between auditing practices and the Internpeaaslly when he tried in
2009 to treat the relationship between auditing iafafmation technology
(IT) by release (Decree.Executive, n°110-09, 2008 second will be the
second will be the National Accounting Council, alhibegan to adopt the
Algerian standards for auditing since 2015, andsiligect of this research
paper may provide beneficial insights and recomragods for him to issue
professional standards adapted with the intermetntiial reporting (IFR).
The auditor in Algeria can be the third beneficjabgcause this paper
studies the hindrances that each auditor may fduke We is auditing the
content of e-disclosure, thus the results can Heip to know these
hindrances and try to reduce their impact.

The rest of this paper is structured as followsredew of the relevant

literature is provided in Section tow, this is @lled by section three for
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discussing the background and theory of nature cradacterizes of the
internet financial reporting (IFR), section fouropided analyses and
discussions of the most hindrances that may theéaxuday face, especially

in Algeria.
2. Literature review

To find out the latest contributions and extract tiesearch gap from
previous studies that have examined and analyzedethtionship between
the internet financial reporting (IFR) and auditinge have surveyed the
published and unpublished studies within 10 yegosather in Arabic or in
English, as follows:

The first one was the study of (Azli Ali Khan et.,aP017) entitled
“empirical research of users’ opinions on selectsgpects in internet
financial reporting”, this study aimed to investigahe perceptions of users
of corporate annual reports in relation to selecteghects of internet
financial reporting, also to analyze Web usage\A&th content analytics to
discover financial and non-financial usage and eaitpatterns from
companies' websites and other sources of inteff@taccomplish these
objectives, a questionnaire was designed and lolis&d to 308 respondents
from five user groups (academics, students, masadpank officers and
auditors). Overall, the findings of this study icatie that there are three
major benefits for users who extract financial miation of companies via
their website as follow: increases timeliness affetiency in obtaining
financial information, makes investment decisiongasss easier and faster,
and provides information about a company inexpamgivOn the other

hand, the findings showed that the Internet financéporting (IFR) has
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many challenges and obstacles such as informagionrisy problems, and

cost and expertise of placing financial informatamnthe internet.

The second study was the study of (Ojah & MokodWakoteli, 2012)
under the title of “Internet financial reportingfiastructures and corporate
governance: An international analysis”, it aimed aoalyze the macro-
environmental determinants of the Internet finaheaorting (IFR) within
the context of corporate governance models. Thidystised a panel of 44
developed and developing countries, it obtain dalt@ut the macro-
environmental determinants of the Internet finahoggporting (IFR) from
The sample is comprised of listed firms from 12 eleped market
economies and 32 emerging market economies. ThHa§a showed in this
study that Both physical and institutional infrastures are important
determinants of a country’s adoption of the Intérfirancial reporting
(IFR), where these infrastructures combine with R)IFto enhance
transparency and market efficiency, they also doute to the debate on
harmonization of international financial reportiiggRS) by showing that
requisite environmental infrastructures are a pnditamn for the success of
any reporting system. We have observed that thdysiocused just on the
advantages of the Internet financial reporting jlHBut it didn’t examine
neither the challenges nor the disadvantages wfack the corporate
governance when the companies choice to disclosr tfinancial

information over websites.

The study conducted by (M.G. Amin & K.A. Mohamed12) entitled
“internet financial reporting, quality of informatn and auditor’s
responsibility in Egypt” was the third one, it sedk identify the challenges
facing the quality of financial information disckx$ relying the internet
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financial reporting (IFR) environment and its ingalions on the auditor’s
responsibility in Egypt and examines the perceptiohauditors regarding
these challenges and the way they view auditorspaesibility in the
internet financial reporting (IFR) environment. Aueastionnaire was
developed to accomplish the research aims, it waiskiited on sample of
96 external auditors working for the Big 4 audrtrfs and other large local
audit firms operating in the Egyptian market, teeerarchers justified their
selected respondents because as they are resporfigiblauditing the
majority of top listed companies in Egypt that anere likely to have
websites. The results of this study indicated ttheg internet financial
reporting (IFR) environment affects the main quaiNte characteristics
(understandability, relevance, reliability, and gq@rability) of financial
information, they believe that the internet finacireporting (IFR)
environment enhance the understandability of tmanftial information
disclosed aver companies’ websites, however, #@terehallenges that cause

the other three qualitative characteristics ofinfation to be threatened.

The study of (Ibrahim Rachid, 2011) was the fowttindy, which entitled
“The Role of Auditor to Ensure the Trust on the éwoting Data Disclosed
on the Internet in the E-Commerce Environment (tabAc)”, the researcher
in this study aimed to explore the duties of thelitan for trusting the
accounting information disclosed over companiedisites on the Internet
and clarify the most recent services he has toigeoin the E-commerce
environment. A descriptive approach was used is gtudy when the
researcher relied on the literature review and vthatote about the subject
in the prior related studies, he didn't use a feldly for a particular country
neither to support and justify his results nor tesdminate them, when he

found that the auditor became responsible to peoemhtinuous audit, Web
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Trust, and Sys Trust as new assurance servicesltwe the gap of trust in

the e-commerce environment for new category otean shareholders.

The fifth study was the study of (Ibrahim MahmoudA&ize Mahdi,
2010) under the title of “The Role and respondipibf Auditor in Iraq
Towards the Digital Disclosure of Financial Repugti(In Arabic)”, it
aimed at shedding light on the internet financegparting (IFR) and its
effect on the job of auditing and accounting, sicehimed to show the extent
to which the observers of auditor are aware ofrtteties towards this kind
of disclosure and to test the effect of some emwvirent factors on the level
of this awareness. To serve this purpose the resear collected a field
data by designing a questionnaire and give it sample of 40 certified
accountants in Irag. The main results which theaeshers have reached
show that the internet financial reporting (IFR¥maany technical problems
as well as the risk of the incredibility of accougtinformation disclosed
over companies’ websites, thus it complicated thelitar duties and
responsibility due to the lack of confidence instlmformation by users.
furthermore, the study found that the role and ibgponsibility of the
auditor have expanded significantly, most of theew responsibilities are
technical, such as cybersecurity, the necessary doditing every
information updated, also the results indicated tha auditors' perception

about the new responsibilities is high theoretimahever is low in reality.

The last study was a PhD thesis entitled “AssessiagDevelopment of
Voluntary Internet Financial Reporting and Disclasin Egypt” prepared
by (Doaa Abd EI Rehim, 2008), which had severaéotiyes, including the
identifying the extent of the internet financialpogting (IFR) in Egypt,
exploring the major factors which influence Egyptissted companies to
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voluntarily adopt the internet financial reportindFR), furthermore
evaluating the effectiveness of voluntary interfuieancial reporting (IFR)
to selected groups of users, and clarifying the aflinvestor Relations and
auditors regarding the internet financial report{ffeR) and their functions
or procedures are affected. To accomplish the abows, a semi-structured
guestionnaire was designed to conduct interviewls @4 auditors from the
Big Four accounting firms in Egypt, this samplevesy small however the
researcher justified each auditor gave his comaopinion not his own
opinion and the most of Egyptian companies thapathe internet financial
reporting (IFR) are audited by these the Big Fotcoanting firms. The
findings of this study revealed that the auditoEgypt has no responsibility
regarding the internet financial reporting (IFRy)dahe doesn’t provide any

assurance services either continuous audit, We&t druSys Trust.

3. Background and theory of the internet financial reprting
(IFR)

According to (lbrahim Mahmoud & Azize Mahdi, 201p, 89) the
internet financial reporting (IFR) is the publicati of accounting
information and financial statements over companiebsite and related
websites on the internet, so the role of this lafdlisclosure is to present
and publish the outputs of the accounting infororasystem and it has no
role in establishing this information. Also, thaéamet financial reporting
(IFR) is defined as the publication of the finahgttements and attached
financial and non-financial information whether aahor interim such as
the auditor's report, by using the computer to are@nd store them, then

use the telecommunication systems and the inteéondeliver and publish
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them over companies' websites or link them witreotbfficial websites or
both of two (Ibrahim Rachid, 2011, p. 178).

Furthermore, the internet financial reporting (IH&}he public reporting
of operating and financial data by a business prisar via the world wide
web or related Internet - based communications umedLymer, 1999, p.
2). Additionally, we can say this company proviti tinternet financial
reporting (IFR) when it discloses over its websiteomprehensive set of
financial statements and auditors’ report or whesrd is a link to its annual
report elsewhere on the internet or when therdirgkao the stock exchange
(Doaa Abd EI Rehim, 2008, pp. 23 - 24)

All above previous definitions did not specify whet the information
disclosed via the internet is voluntary or compoismandated via the rules
and regulations on what is to be included in thpepdased annual or
interim reports (Doaa Abd El Rehim, 2008, p. 24heTanswer is not
absolute in general, It depends according to thedstrds and legislation of
each country and according to the size of the commnd its activity
nature. We can find it voluntary for many comparireslifferent countries
such as Algeria; otherwise, we find it mandatory listed companies in
several other countries, such as the USA since,1888JK since 2002 and

Austria since 2000.

on the light of the above, we can conclude a cohmrsive definition of
the internet financial reporting (IFR), It is thelpication of the financial
statements, whether annual or interim, and othteclad information over
the company's website or any official websites be tnternet, either

mandatory or voluntary according to the legislagiomnd support this
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publication with complementary information (videaatistics, charts) or
link the company's website to other websites thatvigde relevant
information such as the websites of the stock exghaand the tax
authorities. So, the company applies the interima@ntial reporting (IFR)
when it provides the following items and tools oitserwebsite or over other

relevant websites:

= A full set of annual mandatory financial statemefttalance sheet,
income statement, cash flows statement, statenferitamges in owners'
Equity and notes), furthermore the auditor's repmhtich provides a
reasonable assurance about whether the finanei@nsénts are free of
material misstatements due to error or fraud (Engaticedo, & Wright,
2016, p. 11) ;

*The interim financial statements as defined in (I8%, Interim
Financial Reporting) ;

= Non-financial information about the company (invawgt situation,
comparative statistics with associate companiesoanpetitors, market
share and the future investments etc.) ;

= Descriptive information, for instance : descriptioh the products
and services of the company, the members of thedbafadirectors and
their CVs, the means of communication that allove thsers to
communicate with the company, share prices, andptiess releases
about the company ;

= Hyperlinks which help the user of the company's sitebto find
additional information disclosed by reach otherated information,
whether over the same website or over other offgitas (Doaa Abd El
Rehim, 2008, p. 24).
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In the early 1990s, companies were preparing tir@ncial statements
as a paper-based reporting, then copying them omtG@istribute them in
the same way as paper-based financial statementsndil them after
identifying accounting information users’ addres¢g&me, 2014, p. 167).
After the emergence of the WWW (World Wide Web)htealogy in 1992
(Deshmukh, 2005, p. 05), the use of the Interngfeineral and particularly
by companies were rising, which they have launctedise their own
website as a mean of financial disclosure. Andttizds that have used to
publish their financial reporting were developetbtigh three major phases
(Nel, 2004, p. 02), as following :

3.1. The Electronic Papers

In this stage, the companies have duplicated thetepr financial
statements on different electronic paper (Nel, 202402) [e.g. Adobe's
Acrobat Portable Document File (PDF), Microsoft \WorExcel, and
PowerPoint]. Then they publish them over their avabsite or other valued
websites as attached files. This method has mavgnséalges as summarized
in following (Nel, 2004, p. 03) ; when the file psinted from the company's
website it looks exactly like the printed documentwhich it was based and
it is very easy to create from original documentel(N2004, p. 02).
Furthermore, the document cannot be inadverteritbreal by users and
would appeal to users since it is easy to print saue, and all information

is normally available in one file (Nel, 2004, p.)05

Although all these advantages, the electronic Eapeave many
disadvantages at the same time; the hyperlinkdbeasut of PDF files, but

cannot hyperlink into specific points inside a PID€, It is difficult to read
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and navigate through PDF files on a computer scraerobat files are
relatively large and need to be downloaded, requik@obe Acrobat Reader
plug-in that the user must install, reader is based proprietary format and
is currently free, but may not be free forever (N&€l04, p. 03). Moreover,
these electronic formats don't provide informatieady for use and analysis
directly by users; therefore, they need to re-emitenr financial analysis or
other purposes (lbrahim Mahmoud & Azize Mahdi, 2012 91).
Additionally, the information in PDF files is natdexed by search engines,
and Plug-ins can be a security risk, since theyxu@eeautomatically when
users select PDF file (Nel, 2004, p. 03). Becadgbeprior disadvantages,
the electronic papers is static tools and non-aatére with the needs of
users, but they would probably prefer them duehtrtlittle of computer

literacy.
3.2. Hypertext Mark-up Language (HTML)

HTML (Hyper Text Markup Language) is a languagedpecifying how
text and graphics appear on a web page (Mancopdi@2) (design, color,
size and other forms of multimedia), and it is atual language that
includes special markup tags (Mancoridis, p. 03inform a web browser
about how the content contained within an HTML fgestructured (Rouse,
2018). So, the hyper text markup language is thieibg block for websites
pages. This language has many advantages and tbefmfi both the
company and the accounting information users urihleeelectronic papers
such as ; the easiness to hyperlink into and outT¥IL pages, can be
viewed directly in any browser — requires no plogand it is an open
formatting standard (Nel, 2004, p. 03).
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At the same time, the HTML language has disadvastay is just a
textual language, its role is to display and déscrihe content of the
website and doesn't provide the exchange data $8peed it is inefficient
to keep the financial statements look exactly like printed document on
which it was based (lbrahim Mahmoud & Azize Mah#010, p. 92).
Furthermore, the document in HTML format which pesh from the
browser will probably not look like the original clament because the
browser may split tables and pages of the nativaument (Nel, 2004, p.
03), and the convert of the original document toMiLTdocument may
require significant work in terms of layout and ides and it needs an
expert or a professional in the internet techn@sgiAdditionally, the
HTML data cannot be exported to other software dlus just a textual
language; users can copy or paste the data tdrcedtware packages, for

example Microsoft Excel, for analysis and othempmses (Nel, 2004, p. 03).

3.3. The Extensible Business Reporting Language
(XBRL)

The start of XBRL can be traced back to April 199#en a certified
public accountant named Charles Hoffman began ¥eldp prototypes for
financial reporting using XML (Extensible Markup nhguage) with the
supported and the funded of AICPA (Murugan, Anaajar, & Srinivasan,
2004, p. 75). In June 1999 Hoffman and his tearatetka business plan for
XML-based financial statements called XFRML (Extbtes Financial
Reporting Markup Language), later in the year; tohgnge the name to

XBRL since business reporting covers a broader gaofy reports than
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financial reporting (Murugan, Anandarajan, & Sriaéan, 2004, p. 75). The
IFRSF (International Financial Reporting Standard@sundation) has

interested about the XBRL language, The IFRS (hagonal Financial

Reporting Standards Foundation) has interestechen XBRL language,

which it has adopted the XBRL as an internationatteonic language in

parallel with its standards. Therefore, it hasmdi it in the IFRS taxonomy
dictionary as a standard used to exchange infoomand communicate
between companies and users to provide a commotnaie format for the

financial statements (IFRSFoundation, 2015, p. (jrthermore, the

official website of XBRL international organizatiooonsiders that the
change from paper, PDF and HTML based reports t&IXBnes is a little

bit like the change from film photography to digihotography, or from

paper maps to digital maps (XBRL, 2018).

XBRL relies on a simple idea. Rather than treafingncial reporting as
a block of text as in a printed or an electronicudoent, XBRL one of a
family of “extensible” tagged computer languagdkves companies to use
common *“tags” to identify individual reporting cams that exist in a
corporate report (Gunn, 2007, p. 36). The *“tags” XBRL relate to
individual concepts inside a report, allowing agn well-understood
definition to be available for, and attach to, awdividual piece of
information that is readable by computers (Gun)72(. 40). Algeria has
not adopted the XBRL language yet, and it doesvelany project to adopt
it. Thereby, the impact of XBRL on auditor in Algers out of the range of

our study.

4. Hindrances of the internet financial reporting (IFR) from

auditor's perspective
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There are many advantages of the internet finamegrting (IFR) such
as it reduces the cost of distributing informatlmetause the company can
avoid the printing and distribution costs assodat#h mailing paper-based
reports to stakeholders (Doaa Abd El Rehim, 200&4). Moreover, the
time needed to print and mail the reports is sdkiad the internet increases
the timeliness of accounting information, which me#hat the information
will be disclosed before it loses its capacity tdluence the decision
makers. Additionally, the internet financial repog (IFR) makes the
financial information accessible by a wider audeetecause the internet
can be accessed anywhere in the world (Doaa AligeBIm, 2008, p. 25).
Furthermore, (Shan & Troshani, 2014, p. 12) argtieat the internet
financial reporting (IFR) and the XBRL enhance ttransparency of
financial statements which in turn facilitates dingj processes.
Additionally, because XBRL facilities information athering and
processing, audit risks are likely to be decregsetntially resulting in

lower audit costs which are manifested as loweitdeads.

Although, the internet financial reporting (IFR)shaany challenges and
disadvantages from the perspective of the audwdich complicate his
duties and make him obliged to update and enhaiscgqualifications. The
main of these obstacles and their impact on thét@udre identified and

discussed in the following sections :

4.1. The reliability of the internet financial reporting
(IFR)

In the case of paper-based reporting, companieseprdaheir financial

statements in a full manner as a whole report, vimekes the changing of
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any information after it arrives to users is impbks However, in the
internet financial reporting (IFR), the company gqaublish just summary
financial statements or a part of them includinghegaragraphs from the
auditor's report, on the basis that this summapyesents all the financial
statements, to hide the misstatements in the fiaameporting and the
modified opinion of the auditor (Doaa Abd El RehigQ08, p. 27). The
incomplete financial statements may negativelycffiee information users;
due they will use this financial information to neaklecisions about the
company. This risk obliges the auditor to certifatt these summaries are
fair and accurate because this creates a potgnimadleading situation for
the user of these summary financial statements @ry@nDebreceny, 2003,
p. 108). Therefore, the auditor may face a chandbe roles and the duties

that may be required of him (Lymer & Debreceny, 200. 108).

On the other hand, companies may present overngttefinancial
statements more detailed than the native papedbsts#ements, which
certified by the auditor. In this case, the auditobliged to verify these
details (videos, charts, statistics, links etdyyghim Rachid, 2011, p. 188)
And to obtain reasonable assurance whether thedialesstatements are free
from material misstatement due the error or fraardhe has to oblige the
company to separate between audited and unaudifedmiation. This
situation creates new duties with new IT qualificat In Algeria there is no
legislation organize the internet financial repagt(IFR) and determine the
auditor's responsibility for the details and thiaeted information related to
the mandatory financial statements, so the enviemirthat the auditor in

Algeria works within is not defined.
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4.2. The change of the website and the update of the

financial reporting

The companies sometimes change their websites wisielthem for the
internet financial reporting (IFR), especially whidtey use other websites
than their own websites. The companies sometimaageh their websites
which use them for the internet financial report(higR), especially when
they use other websites than their own websitesis,Tkhe information
disclosed may be different from a website to anothee; this creates a
potentially misleading situation for the user oistinformation (Lymer &
Debreceny, 2003, p. 108), because they think thiat information has
already been audited by the auditor (Hachem, Kh&liNazem, 2007, p.
09). Therefore, the auditor must indicate in horeto all the websites that
they are used by the company and he has alreadedithem and audited
their content. These new duties oblige the audttorfollow all the
company's websites periodically, and that may erbatdrances for him in

terms of the audit process time, efforts and trst.co

On the other hand, the company may use just its weisite, but it
updates the content of this website continuouslgdiding new information
or deleting or modifying others due it obliged twegthe users the latest
information to help them for making good decisiamghe right timeliness.
In this case, the auditor may face new obstaclesh# responsibility will
be expanded, because the users may be confusean(&IIAndrew, 2003,
p. 176), they think that the updated financial réipg was audited and
certified by the auditor. (Hachem, Khalil, & Naze®907, p. 09). The main
question we should ask here is that what weighulshbe given to an

auditor’'s report date when documents on the webbeaohanged? (Lymer
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& Debreceny, 2003, p. 108), and when does the atalitesponsibility end?
The main question we should ask here is that wieaghw should be given
to an auditor’s report date when documents on teb wan be changed?
And when does the auditor's responsibility end? s€hguestions stay
correct and important in the case of Algeria beeahgre is no legislation
which determines the final date of the auditor'spomsibility for the
updated financial reporting over companies' website

4.3. The range of the financial reporting in multiple

languages

The objective of the financial reporting is to subrthe accounting
information to a large range of users, whetherdmghe country of the
company or abroad. There are many users unknowretoompany such as
potential investor and financial analysts; whenséheisers depend upon
when making investment and other decisions on finencial reporting
(Allam & Andrew, 2003, p. 177) if it has materiaigstatements contrary to
the auditor report, the auditor will be held acdalte by these users
because the information provided within annual reps usually accepted
as being more reliable when the auditor has auditédllam & Andrew,
2003, p. 177). So the auditor should take care lbfthe information

published over the company's website.

The companies to be able reach the users abroad ttheslate its
financial reporting on the internet to several laages especially English,
the use of English can be explained by companiesh w0 be global (Doaa
Abd EI Rehim, 2008, p. 391). In this case, the tmuds obliged to ensure

that the translated financial reporting is free roaterial misstatements
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compared with the financial reporting in the natimeguage. Furthermore,
The auditor will be obliged to establish his reportseveral languages
especially the English language, that needs negukage qualifications for
the auditor (Ibrahim Mahmoud & Azize Mahdi, 20109g).

4.4. WebTrust

It is not enough that the internet financial repgt(IFR) is reliable to
benefit its users. However, the information shoaldays be available for
users whenever they need them, and it should beeqtenl from the
unauthorized modifying by parties inside the conypan external such as
hackers. The responsible on the website securithascompany, not the
auditor. However, there are new trends that regnine to provide new
services other than his traditional services ta@sge to financial-report
users that a company’s the internet financial repgr(IFR) meet certain
criteria, such as explicitly labelling, or prohibg, direct links between
audited and unaudited information (Allam & Andre2@03, p. 178), similar
to WebTrust established by the AICPA and the Caradnstitute of
Chartered Accountants (Allam & Andrew, 2003, p. 178

WebTrust was developed in 1997 by the AICPA to mle\assurance for
e-commerce; It is considered a means for e-comnimrsmesses to indicate
that their practices and policies, as stated irr thévertising, have been
attested to by an auditor. In a WebTrust engagenaentuditor examines
three areas of a company's website: business geadiisclosures,
transaction integrity, and information protectioboga Abd El Rehim,
2008, p. 98). In the case that the Auditor in Algewill be obliged to

provide services similar to WebTrust, may face miaingrances in terms of
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the qualification required to provide this new aasge service or in terms

of the additional complicated duties.

4.5. The information security related to the auditor's

report

The auditor’s report is an important source of ity and reliability
for annual reports (Allam & Andrew, 2003, p. 188hereby, Thereby, the
companies publish this report over the internepanallel with financial
statements. Because the report is in digital foromabver the website, it is
at risk of modifying without leaving any trace. Mower, other companies
tended to omit the audit reports from their welssibecause of receiving
unmodified audit reports from the auditor (M.G. Am& K.A. Mohamed,
2012, p. 279), or publish a fake report by copyihg auditor's signature
using a scanned image of the signature, or prawidsigned report (Allam
& Andrew, 2003, p. 183).

Therefore, we find that (Allam & Andrew, 2003, B3) discussed the
following issue "Should the web-based auditor’'s orépreside at the
auditor’s or the client's website?" (Allam & Andrewi003, p. 183). We
conclude that the auditor is obliged to emphadieer¢liability of his report;
one of the most efficient means is to oblige thegany to link the report to
the relevant auditors’ web site (Lymer & Debrecer®d03, p. 108).
Moreover, using the internet can result in adddiochallenges to the
auditor as the disclosure of near real-time infdromais now possible over
the companies’ websites. However, the availabilily such type of
information can threaten the reliability of infortiwan if it is disclosed

without being audited. Therefore, users can relytluis information by
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mistakenly believing that the information was caceby the audit report
(M.G. Amin & K.A. Mohamed, 2012, p. 279). Thus, &ods should be
responsible for checking the consistency betwesmpper-based report and
that published on the company’s website. Similahnky,can use the digital
signature to protect his report (Allam & Andrew,03) p. 183), because
among the advantages associated with digital sigesitare authentication,
data integrity (i.e. the electronically deliveredessage has not been
changed, either accidentally or maliciously) (Alla8&nAndrew, 2003, p.
183).

All these additional duties and responsibilitiesynn@sult hindrances to
the auditor in Algeria, he will be obliged to qdglihimself in internet
technology and digital signature. At the same tiheeaudit process will be
more charged due the auditor should have an owrsiteebAdditionally,
there is no legislation in Algeria that determirtke responsibility of the
auditor regarding to the reliability of the aud#port or the timing limitation

of this responsibility when documents on the wef lsa changed any time.
4.6. Hyperlinks

Financial and nonfinancial information, corporatedanon-corporate
information, audited and unaudited information via# linked together in
complicated ways. Therefore, the effectivenessuditang will be impaired
and the value of the audit report will be reduasiusers will not be able to
know whether they are examining audited informatomot (Doaa Abd El
Rehim, 2008, p. 97). Hyperlinks are considereda@source for more risk
by incorporating the information at another sitekéd into the company’s
own disclosures (Allam & Andrew, 2003, p. 176). Téiwy, they can lead to
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some fraud cases that can result from hyper-linkinglited financial

information indicating poor performance for the gany to other unaudited
information indicating good performance, and viegsa. Therefore, hyper-
linking audited financial statements to unaudite@ by using hyperlinks
can potentially mislead users (M.G. Amin & K.A. Mahed, 2012, p. 279).
If the Algerian companies will be using the hypekB within their internet

financial reporting (IFR), the auditor will be nestito a legislation that

clarifies his responsibility regarding the hypekbn
5. Conclusion

This study aimed to clarify the hindrances and lehgles they may
hinder and threaten the Algerian auditors whileitigl financial reporting
and related information published over companiesbsites, and investigate
the impact of these hindrances on the respongilailitt professional care of
auditor, and his qualifications. The major restlthe study showed that the
changing the medium of the communication from tapgr-based financial
reporting to the internet will not change the aoid# responsibility toward
the objective of auditing, in that sense auditooudtt be responsible for
checking the consistency between the paper-bassdnstnts and that
published over website. Nevertheless, the findingticated that the
internet financial reporting (IFR) affects the respibility of the auditor
throw the expanding the areas of his interventams raising the volume of
professional care must he provide. Furthermore,iipact of the internet
features on the scientific and practical qualifimas of the auditor as he
became required to obtain particular kinds of tregron IT and the internet
technologies. Moreover, our analysis showed clehdy, although many of

the hindrances that the auditor in Algeria may fdahem, the wider
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implications of the impact on the auditor's resplaifigy is the lack of the
legislation which organizes the auditing in the iemmvment of internet
financial reporting (IFR). Thus, we recommend tignificant of adapting
the accounting law and auditing standards in Alyevith features of the
internet financial reporting (IFR) and improve #uaditors’ qualification on

IT and the internet.
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