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Abstract :

This study examines the relationship between foreign direct investment, trade
openness and economic growth in Algeria using the autoregressive distributed lag
ARDLy cointegration for the period from 1980 to 2013. The results based on the
bounds testing procedure confirm that a long-run relationship between direct
investment, trade openness and economic growth exists. They also indicate that trade
openness has a significantly positive effect on economic growth, but foreign direct
investment has an insignificantly positive eftfect on economic growth. both labor force
and gross capital formation are significant.
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