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Abstract

Despite the success of the modern monetarigypwlich is base on the strategy of
inflation targeting in achieving low inflation rat®ver the past decade in many countries, and
the continuous and increasing demand for this politowever, but there are some doubts
about the possibility of applying it effectively ilgeria in short extent, As well as in the
organizational conditions and both internal anceedl unfavorable structure. Until activate
more of the monetary policy in general, and confihe correct adoption strategy of inflatian
targeting in particular. It has to be a coordimatietween the monetary policy and the rest of
the other economic policy tools and in particulee fiscal policy to achieve on economic
stability, This happens by controlling the monepy and curb the inflation and restore the
balance of payments and also influence the excheatgeof the national currency against

foreign traded currencies. And diversify the ecowdnmy breaking the cycle of the rentie
economy and reduce dependency on the outside firettlef export and import.
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