165-146 Lo .(2024) 01 :3uall / 15 :ul=ll NURES (ENDPRT LY BT PN

Pl @ gobaid¥ avgid! cluoy| § il @i.?.S’\)Ldlm}’\ RERERTY
2021- 1998 554l dwlid dulys
The Role of Foreign Direct Investment in Establishing Economic
Diversification in Algeria - A Standard Study for the Period 1998-2021
o9 aali
Sl Wlde e Aalaigy Pl Aasl> il § (08,01 2Latd¥ pasee (o yale

.n.messaoudi@univ-dbkm.dz

2024/01/21 : yaddl wls 2024/01/06 :Jgall &l 2023/1 0/121334.7.4»‘(\ &l

Sl 3 golait! pedll ey ALl iad SLadla) 3505 ST &dpas ] Awlyll sda Chug  palkiue
Joadl clidl wbily Buelsy sLSisY o doyiivs £y 2021-1998 5yall deaziwd) Slladl Jadd coo
Slella 63 G Slaxi¥l z3gal e sleie¥! @5 dulyudl JISA] Axllaly )l Gslastl AalaiegWDI
@ @ mlad) dasy (J2X dlshy Syuad duslerll A8Mall yaasy liadl JelSdl HLasyY (ARDL ) el
Ll sda ads Sl § gobatd¥l mgill e cpais K L35 y2LL @ Ll o Lele Jguax)
paluy Leo ALl Gloul po &yladladly &yleal) SlEMal ju5aiy Bouaie cilellad @ Lot ads 859,40 I
i dl gl (8 il § (goland¥l pgiddl su3a5 §

ARDL. «pladima- Jlaidpa ya50 «sobaid¥l meall aldl quad sledln] i ias oilek

C12,C13, C22,C52, C62, E22: JEL cariyas

Abstract : This study aims to examine the impact of foreign direct investment (FDI)
inflows on economic diversification in Algeria. The data used in this study covers the
period 1998-2021 and are extracted from the UNCTAD, and WDI databases of the World
Bank, and the Islamic Cooperation Organization. To address the research question, the
study employs the Autoregressive Distributed Lag (ARDL) model to test for
cointegration and estimate short- and long-run equilibrium relationships. The results
obtained indicate that foreign direct investment has a weak effect on economic
diversification in Algeria. These results indicate the need to promote investment in
multiple sectors, enhance technology and innovation, develop human capital, and
strengthen trade and investment relations with global markets. These measures would
contribute to enhancing economic diversification in Algeria in the long run.
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