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Abstract : This paper aims to identify the nature of long and short-term relationships between
the Algerian trade balance and its key influencing factors for the period 1989-2021. By relying
on the annual reports of both the Bank of Algeria and the OPEC organization, as well as the
websites of the Ministry of Finance and Ministry of Trade and Export Promotion. Study data
has processed using the Eviews software. The study employed the Common Integration Method
with Distributed Lag Auto regression and found a consistent relationship between the Algerian
trade balance and its key factors. Specifically, there was a strong inverse correlation with
inflation, and a weaker one with Gross Domestic Product (GDP). Notably, a robust causal link
was established with oil prices, while a weaker connection was found with the declining real
exchange rate.
Keywords: Trade Balance Determinants, Real Exchange Rate, Inflation, Gross Domestic

Product, Oil Prices.
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ARDL Cointegrating And Long RunForm
Dependent Variable: BC
Selected Model: ARDL(1, 0, 0,1, 1)
Date: 01/13/23 Time: 19:14
Sample: 1989 2021

Included observations: 32

CointegratingForm

Variable Coefficient Std. Error t-Statistic Prob.
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D(INF) -0.022515 0.008740 -2.576228 0.0166
D(PIB) -0.006666 0.005234 -1.273506 0.2150
D(PP) 0.022196 0.005958 3.725217 0.0011
D(T_CHANGE) 0.019068 0.013324 1.431101 0.1653
CointEq(-1) -0.463726 0.173295 -2.675940 0.0132
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Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0.275868 Prob. F(1,23) 0.6044

Obs*R-squared 0.379267 Prob. Chi-Square(1) 0.5380
Eviews09 maliyy cil>ysea (e slexe¥lz juuall

8yl AdlesWUT Cus (bl el poe JSdw (e g 3903l ¢l> Homoskedasticity test ;Las| mizgd
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st.u.u Uas!! o omlo old lasl 5 Jeuzdl
Heteroskedasticity Test: ARCH

F-statistic 0.037157 Prob. F(1,29) 0.8485
Obs*R-squared 0.039669 Prob. Chi-Square(1) 0.8421
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23geil] Gloell audall po3eull yLas 1.5 JSAI

12
Series: Residuals
Sample 1990 2021
10 Observations 32
8 Mean -1.75e-16
Median 0.010734
Maximum 0.436135
6 — Minimum -0.459796
Std. Dev. 0.211760
Skewness 0.059065
4 Kurtosis 2.671860
2 Jarque-Bera 0.162174
Probability 0.922113
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