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Accounting for rent-to-own contracts according to the criterion of Islamic
financial accounting N° 08- Case Study of the Algerian Al Salam Bank
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Abstract:

This study aims to clarify the accounting treatment of the rent-to-own contracts
(financing lease) according to the Islamic accounting standard No. 08 issued by
the Accounting and Review Authority for Islamic financial Institutions, as these
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contracts are considered one of the most important formulas of financing in
Islamic banks.In the theoretical side,the theoretical concepts related to leasing
were discussed focusing on the most important accounting records related to it, as
stipulated in the Islamic Accounting Standard N°08,As for the practical side, the
stages of accounting treatment for lease contracts in the Algerian Al Salam Bank,
which is considered one of the most important Algerian Islamic banks that
adopted this financing formula were discussed.
It was concluded that the lease contract ends with ownership can achieve good
and guaranteed returns for the lessor through lease contracts during the validity
period of the contract, which provides continuous cash flows for him throughout
the contract period, In addition this contract reduces the severity of economic
fluctuations for the lessor.
Keywords: lease, rent-to-own, Islamic accounting standard N°08, accounting
treatment for rent-to-own.
Jel Classification Codes: M41 <M49.
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