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Abstract

This study aims to investigate the impact of financial structure on the
market value of companies. It samples 28 French companies listed in the (CAC
40) for the period 2016-2020, using a multiple linear regression approach on
unbalanced cross-sectional time data totaling 136 observations.

Results indicate that the effect of financial leverage and return on assets on
the market value was negative. and the rate of sales growth had a positive and
statistically significant effect. While both the company’s size and liquidity have
no significant impact.
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0.21993 11.9870

8 0.610334 | 23.55248 3 ]0.967093| 617.3667 | syl dagdll
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4 1
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Growth | 0.228947 - - 0.16691  1.00000
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Gyl alatin) 5 coan e i JS JalSS A 2ty Ay ) Y] Gand)
¢y el DA @ Lall @y 3 Ly ](0) sl die Bas gl sl il s
Cua i gl da aga sl il ol syl qalel o ) ks (i Y seladl g <l
gasalll Jlsie) s Ay juall Loz il Jsd 2 (005 (o ST Lgalinad 4 giadl) (5 5ise (IS
GoAll die sy sale) a3 13gd s cigadaiall Aludid) Uil [(0) (s siwall ie jElue pe
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Statistics
Method LEVit LIQix SIZEix ROAi: GRWi
Null: Unit root (assumes common unit root process)

Levin, Lin & Chu B - - - .
Individ t "92.28%F -55.93% 1) o7wx 29 36%+ 26.20%*

ual  Null: Unit root (assumes individual unit root process)
interce -Fi i- *
ADF - Fisher Chi- 'y ogwx 108.99% 84.28%* g7.13+ 193:32
pt square
_Ei A * *
PP - Fisher Chi 110.68%* 118’;04 92 60%* 95 16%* 175’.(53
square
Null: Unit root (assumes common unit root process)
Levin, Lin & Chu - -
Individ t **.12.81 -11.47** 1093%* -8.80** 16.71%*
ual
interce . e .
pt Null: Unit root (assumes individual unit root process)
and ADF - Fisher Chi- 58.g7** 39.7944 64.50%* 40.8998 43.8826
trend square ' * ' '
_ . i *
PP - Fisher Chi 96.84%* 70.5317 95.04** 73.026* 67.3375
square

Null: Unit root (assumes common unit root process)

Levin, Lin & Chu = B o - - -
t 19:39 12.16%% 145 15%% 1737 37.83%

None Null: Unit root (assumes individual unit root process)
ADF - Fisher Chi- 149.85* 105.25* 177.24* 210.62*
147.01** - * x -
square
PP - Fisher Chi- s« 150.01* 104.60* 179.66* 208.83*
144.63 - * x *
square
* Significant at 5% level ** Significant at 1% level
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DAl elay dnall JEY) 8 Al s Al el jlasiV) 8 G ge A 2300 5 LEY)
Oai skl e S (B 065 (s siee vie (sie FLLYI sad daud b Jiaially aie

Dl 8 asd sl @Y 5 dad ST aaly asaail) Jalae o Jsaad) G WS
zasalll & JAY) o Al @l el sl of e didy 585 0.8816 deidy culil
o L lie o5 Lo 13) 35S Aas oy chunsal) e (3 Ol (e %88.16 e
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A Al gigal el guilhd 105 &8, Jgia

PECATP g B _yudal) ) piiall
B A\ oy JEw
i) gl el
515.68 2112_36 100.80 dadl) Constant
1.1.021 0.9117 #1.9035 dlanlt
-40.49 -23.55 -163.81 48 LEVit
*% _(0.4649 | - 1.5375 ++.28948 Aot
- 36.202 -24.25 3.7087 4l Sizeit
- 1.4325 -0.9786 -0.3849 dlanlt
- 1.5851 -2.3688 2.6282 dagal) LIQit
0.9046 0.5635 -2.8948 dilanlt
-373.453 | -298.368 844.03 Lagdl) ROAit
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96.1766 | 103.3256 127.5915 dasdl) GRWit
*2.0243 *1.9876 *1.6794 dilaalt
0.3519 0.3460 0.8816 0.3460 Adj. R2
73697 | **15.4997 | *¥29.3601 | 15.4997** F
0.45 0.36 1.77 0.36 Durbin-Watson
¢ Jkal) Uadl)
80.67 80.68 34.32 80.68 che (5.6)
856399 | 850399 | 1189663 | 859399 ‘”‘*:; fj““
27985413 | -7986482 | - 662208 | -7986482 | Log likelihood
138 138 138 138 il aalial) 2

%1 e (5 sima *¥ %35 e (5 5ima ¥
EViews 10 ilasl gl sl Sl s 2 jucal
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Zasai ) o pat Gl aanll A 8 b ) abadle 5 17.42 Gl Al 4 sead) (F)
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