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Abstract:
This study aims to analyze the nature of relationship between Islamic sukuk
and Malaysia's crude GDP, it also attempts to measure the impact of Islamic
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sukuk’s volume growth on GDP during the period (2000-2018), usingmodels of
Autoregressive Distributed Slow Time Lag (ARDL).

The results of study revealed a relationship in the short-term with a positive
impact of Islamic sukuk on GDP, and the existence of a dynamic relationship
between GDP and the Islamic sukuk. The results also revealed a long-term
relationship and a positive impact of the Islamic sukuk on GDP. This emphasize
the importance of Islamic sukuk in developing the investment in Malaysia, which
leads to a developed Malaysian economy.

Keywords: Islamic Sukuk, Gross Domestic ProductGDP, Malaysian
Economy, ARDL Models.
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14.4
F-Bounds Test Null Hypothesis: No levels relationship 140
Test Statistic Value Signif. 1(0) (1)
- L136
Asymptotic: n=1000
F-statistic 8.589183 10% 3.02 3.51 |08
k 1 5% 3.62 4.16 1132
2.5% 4.18 479 | o4
1% 494 558 % /\ / s
Actual Sample Size 16 Finite Sample: n=35 .00
10% 3.223 3.757
5% 3.957 4.53
1% 5763 6.48 |04+
., Finite Sample: n=30 .08 . - - . \/ - - - . -
10% 3303 3797 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18
5% 4.09 4.663
1% 6.027 6.76 ‘ —— Residual —— Actual —— Fitted

A sall auhall &35 3 Galall

Heteroskedasticity Test: Breusch-Pagan-Godfrey

F-statistic 1.149889  Prob. F(6,9) 0.4081
Obs*R-squared 6.943016  Prob. Chi-Square(6) 0.3261
Scaled explained SS 1.827230  Prob. Chi-Square(6) 0.9349
Test Equation:

Dependent Variable: RESIDA2
Method: Least Squares

Date: 10/27/19 Time: 22:53
Sample: 2003 2018

Included observations: 16

sUad M g'-'ﬂ:m Bl Y1 Lad) il o4 galall

Breusch-Godfrey Serial Correlation LM Test:

F-statistic 1.780389 Prob. F(2,14) 0.2047
Obs*R-squared 5.069220 Prob. Chi-Square(2) 0.7774

Date: 10/27/19 Time: 22:51
Sample: 2000 2018
Included observations: 16

*Probabilities may not be valid for this equation specification.

Autocorrelation Partial Correlation AC PAC Q-Stat Prob*
I 1 | 1 ] ] 1 0.026 0.026 0.0129 0.910
' ' I ' 2 0.274 0.273 1.5570 0.459
I ' I I 3 -0.245 -0.278 2.8821 0.410
I ' l I 4 -0.087 -0.155 3.0622 0.547
! ] ! I 5 -0.239 -0.096 4.5634 0.471
I ' I ' 6 0.250 0.329 6.3643 0.384
I ] l I 7 -0.218 -0.278 7.8786 0.343
' ' I [ ] ' 8 0.116 -0.146 8.3589 0.399
I = ' I m ' 9 -0.151 0.087 9.2983 0.410
I il ' I 7] I 10 -0.045 -0.063 9.3934 0.495
I 1 ' I J I 11 -0.036 0.014 9.4673 0.579
I ' I ' 12 -0.007 -0.211 9.4704 0.662

Cplil) Gl ade SR il 25 dalal)
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Series: Residuals
Sample 2003 2018
4 Observations 16
Mean 2.64e-15
3 Median 0.001417
Maximum 0.052400
5 Minimum -0.077587
B Std. Dev. 0.036911
Skewness -0.536596
1 Kurtosis 2.663528
Jarque-Bera  0.843304
0 Probability 0.655962
-0.10 -0.05 0.00 0.05

7 Galall

:6 Ggaldd)

Jastal Jal) cilalas s guitiilladl) rasat Aadua g peal) Jalf) cilalaa s guilss

ARDL Long Run Form and Bounds Test
Dependent Variable: D(LPIB)

Selected Model: ARDL(3, 2)

Case 2: Restricted Constant and No Trend
Date: 10/27/19 Time: 22:47

Sample: 2000 2018

Included observations: 16

Conditional Error Correction Regression

ARDL Error Correction Regression
Dependent Variable: D(LPIB)

Selected Model: ARDL(3, 2)

Case 2: Restricted Constant and No Trend
Date: 10/27/19 Time: 22:59

Sample: 2000 2018

Included observations: 16

Variable Coefficient Std. Error t-Statistic Prob.
C 0.955323 0.472780 2.020653 0.0740
LPIB(-1)* 0.006330 0.063300 0.099999 0.9225
LSUKUK(-1) -0.080291 0.085594 -0.938047 0.3727
D(LPIB(-1)) -0.520677 0.273764 -1.901921 0.0896
D(LPIB(-2)) -0.510682 0.256204 -1.993262 0.0774
D(LSUKUK) -0.020333 0.050605 -0.401794 0.6972
D(LSUKUK(-1)) 0.101669 0.049538 2.052333 0.0703

* p-value incompatible with t-Bounds distribution.
Levels Equation
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
LSUKUK 12.68429 115.3280 0.109984 0.9148
(o -150.9213 1519.131 -0.099347 0.9230

EC =LPIB - (12.6843*LSUKUK -150.9213)

ECM Regression
Case 2: Restricted Constant and No Trend
Variable Coefficient ~ Std. Error  t-Stafistic ~ Prob.

D(LPIB(-1)) -0.520677  0.242181 -2.149948  0.0600
D(LPIB(-2)) -0.510682  0.219303 -2.328659  0.0448
D(LSUKUK) -0.020333  0.036608 -0.555424  0.5921
D(LSUKUK(-1)) 0.101669  0.039800  2.554511  0.0310
CointEq(-1)* 0124719 0.001128 -5.611045  0.0003
R-squared 0.596808 Mean dependent var 0.083316
Adjusted R-squared 0.450193  S.D. dependent var 0.058130
S.E. of regression 0.043103  Akaike info criterion -3.200164
Sum squared resid 0.020436  Schwarz criterion -2.958730
Log likelihood 30.60131 Hannan-Quinn criter. ~ -3.187801

Durbin-Watson stat 2.073879
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