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Abstract:This research aims to highlight the overlap and mutual influence
between financial mediation and economic growth in Algeria and some North
African countries during the period: (1995-2018) in an attempt to model the
phenomenon under study, and given the importance of financial intermediation, it
is considered the mediator between units with surplus and units with deficit That
is, between two groups of people who are lenders and borrowers, and thus it is of
great importance through its effective role in the financial system, as financial
intermediation contributes to providing appropriate financing for the owners of
financial deficits at the lowest possible cost, and providing the necessary
financing for the owners of financial surplus and for the financial intermediation
itself, as well as It is considered a basic goal to achieve economic growth and
development programs. The results of the study showed the following: *
Increasing credit granted to private individuals and domestic savings has a
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positive effect on economic growth in the countries of the study sample. * The
increase in the money supply negatively affects the economic growth in Algeria
and some North African countries. * The development of financial intermediation
in Algeria was not sufficient and was not at the required level, compared to the
countries of the study sample. * There is a long-term relationship between
financial mediation and economic growth in the countries of the study sample.
Keywords: Financial Intermediation, Financial System, Economic Growth, Panel
Data, Dynamic Models..
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