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Abstract:
This research aims to study the path of economic diversification in Algeria
compared with North African countries, and the most important challenges facing
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the Algerian economy to reach sustainable economic growthunder the available
possibilities.

The indicators used in the study, indicated that there was no economic
diversification in Algeria. Consequently, it was necessary to search for an
alternative through production, and thus the necessity of adopting a new economic
policy in the future to develop the national economy and push it towards new
horizons to achieve sustainable growth. And work to develop human capital that
allows providing technical and administrative skills that achieve higher
productivity that allow local production to compete in international markets, As
well as organizing sectors in the form of industrial clusters according to
specialization an product,so that they form groupings of mutual benefit, and work
to select and develop sectors and economic activities that possess or can have
competitive advantages in international markets. and sustainable economic growth
in Algeria can only be achieved by increasing economic diversification
(diversification of production and trade) by raising productive and export
capabilities in both the commodity and service sectors, which makes it resistant to
internal and external economic shocks.

Keywords: Economic Diversification; Sustainable Growth;Human
Capital;Production; Competitive Advantages.
Codes: C44.
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