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The Role of Fiscal Policies in Facing Oil Shocks: A Comparative Study between
Algeria and Saudi Arabia for the Period 2014- 2020
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Abstract:

This study aims to explore similarities and differences in fiscal policies adopted by
Algeria and Saudi Arabia after the 2014 oil shock, which led to prices collapsing by
more than two-thirds of their previous levels. This study concluded that the fiscal
policy followed by Algeria is different from the one adopted by the Kingdom of
Saudi Arabia, as Algeria relied on taxes to mitigate the impact of the shock, after
which the government support was lifted. In contrast, taxes in Saudi Arabia
constitute marginal revenues on luxury products. As to expenditure side, it
gradually lifted subsidies on energy products

Keywords: Financial policy; Oil shock; Algeria; Saudi Arabia.
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