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ABSTRACT:

This paper deals with the impact of the activation of the
Islamic stock market with the economic growth in Malaysia
during the period (2000-2017), By presenting a simple idea about
the structure of the Islamic stock market, highlighting the role
of the supervisory bodies in activating it, to study in the latter
the impact of this activation on economic growth, The gross
domestic product at fixed prices was used to express the
economic growth rate. The indices of stock market
performance, namely the market capitalization index and the
number of companies index, were used to express the Islamic
stock market, We analysed the causal relationship and its
direction among the study variables using the self-regression
beam technique (VAR), which falls within the recent trends in
time series analysis, This study concluded that there is a one-
way short-term causal relationship of the market capitalization
index of economic growth, The results of this study could lead
stock market operators in Islamic countries to consider
activating and energizing the Islamic stock market.

Keywords: Islamic Stock Market; Economic Growth;
Granger Causality; Shari’ah Screening;
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