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Abstract:

The External Direct Financing sector has witnessed an accelerated growth globally
in developed countries in scientific and technological related areas, and
participated in the development and prosperity of their societies. Nevertheless, the
issue of external direct financing remains faced with many challenges in less
developed economies. specifically, the Gulf Co-operative Council Countries
(G.C.C.). These states were not able to face these challenges portrayed as an
obstacle towards development plans efficiently and effectively in a way that enables
them to fulfill the needs of their societies and markets that witness a continuous
change and development across time.

This research focuses on various issues such as: the importance of obtaining a
vision to develop and diversify sources of finance including the foreign direct
investment. It also addresses most challenges in development plans in GCC
Countries that are aggravated by a number of factors. In addition, this research
addresses also the reality of direct external investment indicators in GCC countries.
Particularly. incoming and outgoing foreign direct investments in GCC states.

Key words: The external direct financing, Economic development, The Gulf Co-operalive Council
Countries.
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