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Abstract: The Target of this study is to model the relationship between oil prices
and public spending in Algeria. The importance of research is to know the structural
effect of oil prices on Algerian public spending during crises. The study concluded
that there was a structural impact of crises in the price of oil on Algerian public
spending.

Keywords: Algerian government spending, operating expenses, equipment
expenses, crises in oil prices.
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Dependent Variable: DLOGPP

Method: Least Squares

Date: 02/M14/17F  Time: 18:12

Sample (adjusted) 1972 2014

Included cbservations: 43 after adjustments
Convergence achieved after 35 iterations

MA Backcast OFF (Roots of MA process too large)

Wariable Coefficient Std. Error t-Statistic Prob.

ARy 1.055726 0124146 2.503931 o.0000

RACT Y -1.242395 0.2835060 —4. 3613870 o.0001
R-squared 0235214 Mean dependent var 0092957
Adjusted R-squared 02185861 S.D. dependent var 0.305240
S.E. ofregression 0270175 Akaike info criterion 0.265900
Sum sqguared resid 2992771 Schwarz criterion 0.3472316
Log likelihood -3. 716845 Hannan-Quinn criter 0295108
Durkin-Watson stat 2092178
Inverted AR Roots 1.06

Estimated AR process is nonstationary

Inverted MA Roots 1.24

Estimated MA process is noninvertiole
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Correlcgram of Residuals

Date: 0O2/14/1 7 Time: 22:29
Sample: 1970 2014

INncluded observat
CQ-statistic probab

= az
es adjusted for 2 ARMA terms

Autocorrelation Partial Correlation A [ Ci-Stat FProb

[ = ' [ = ' 1 -0.066 -0.066 0.1993

[ = ' [ = ' 2 -0.179 -0.1184 -1.7O068

' ' v g ' 3 -0.042 -0D.071 1.7935 0131
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= ' ' ' 9 —0.093 -0.044 39249 O.TFTSS
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' = ' = ] 11 0144 0123 52640 0.811
[ | ' [ | ' 12 -0.170 -0.1195 7F.0744 0718
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