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Abstract:

The aim of this study is to examine the prospects of establishing an
optimum currency area in Maghreb Arab countries (Algeria, Morocco and
Tunisia) over the period from 1989 to 2015, using the theory of Generalized
Purchasing Power Parity (G-PPP) to examine the long term relationship
among their Real Exchange Rates (RER). The empirical results show the
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absence of long term relationship among exchange rates, which means
the inability to establish an optimal currency area.
Keywords: Monetary integration; Optimum currency area; Arab Maghreb
Union, GPPP approach.
Jel Classification Codes: F15, F42 , C32.
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