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Abstract:

This study aims at presenting an applied model at clarifying the effect of
economic growth and inflation on the unemployment in the Algerian economy during
the period of 1986-2017 by using the ARDL model.

The results showed through the test of the limits that there is a common
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integration between the variables which are included by the model. The study also
found that there is a direct and positive relationship between the rate of inflation and
unemployment rate in the short and long term, and a negative relationship between
the rate of economic growth and the variable of unemployment during the study
period.

Keywords: Economic Growth; Inflation; Unemployment; Self-Regression
Regression Model (ARDL); Algeria.

Jel Classification Codes: C01, E24, E31, F43.

dedds L1
Bl Jo b e B U dlgraail OGNl e Jl) Jgs 306 g ) oSl T e el e

Gl (3 Sane FHLON ezl Wi s e LS bl 5y asler V) cplas¥) clow il
An S alply Slalecd) gz 2o 3 2SI 25LasY) Sl 55l wal e Bay Lajlzsl oolasl Sl
Jsm 80 e Lol ook o6 aiy  Aboley Belikis Bead 3iE 1Sy sadl Alme W) Leslil (gl
e Sstns O LIS 6 U ey gly Dla) Jaany (ovadl i) o1 3 il Jiae o 891
SNaas L5yl e 35 ) Bl Sl e By i Jlasls s oSlly Alad) oV das 5 LS
Al Jol1 sla] ¢ oy cbasbadl @ il cpda G B i Lo oy Alldly oiad) e IS
(galadl o G
sl Jms o 5740 e Lot W J5led) 3 Ll 28] Jres e Lo e Lol RJSGEYI 1.1
S slasVl 3 dladl e sadly oslasy)
ety ) Ol B 2.1

e Slstnng Wl SVdas (o b S B dry @

el SVodae o Bglize By s (S slasYl @ Wt Vo s @

(ol gl OVaes ek Llg] JhA 3 el oVure i kg, @

A dL BLo| )l sal) odly (g, bl Sl 51 L auhll sda g cdwlldl Slual 3.1

12




ik Aol 3 dulys— (2017-1986) 55t s J1i1 § D) o seiadly @3BV godt S

Al 2 sl JYs (g slasYl 3 skally adll pla Y1 3 A e seadly (sslas sadl

Lyl 407 4.1

$3LasYl goill o IS il alen (A sLasV) 3 Lls Badse £l LS e iyl oda 2,87 3
cabasY) Laa) gad 1Sy alasl wluludl oy 3 Jlad) opeld L5 ¢ i) 3 el e osadlly
1wyl ngie 5.1

o G () o)l el o baazel (ol i)t il dulll) WIS e Bl
) o) Al bl gl Lmnsl LaS™ 8l oseiadlly (s3lasd¥) sl By lad) 339 LLLZ Lo e
gyl S5l I (g5 slasl (3 4slasy)
Ayl Sl yales 6.1

VUl arl M (3 alzadly oW plall e ala e slazeWL anhull ods by Lo Jpadl ¢
(bW bl Oledl 1Sy ¢ S o U @ 83l Asla Y1 UL ) BLoYL L aslasyl )
.L}jv\.ﬂ Sl bl susly
Loy 1 8157 7.1

(Eviews10) gty 2o J 8loYu anhll wiledl olileY) ¢ tetsand) ol
LSl
i) Ol gl &y o) 4,881 2
Ldnled) S S s 1.2
@oladY! sl Bl il (3 clif (2011090 oY) ds Aol (Ol J3W) U Olgul) dulys @
AH L Sl Wy e ST 3 OUKN 056 sl (1990-2008) il el juas Janes
bk a3 il Ko Y U alas V1l sy pde Bl 3 el @) Al ol
75.2 550> (3 95 (A 3Lt adall Jaald OF sk & o g aeald)l 2u )l s LS. Oukn

13



Mt we Gl chogts (33

Slgiamey 3LV sedl o BN gl Laalys OF o @ b Al Juae sl 2O 2l ag
MY g oSG Ly Wladl SV aey (seadl

@ @basYl gadly Alaly wsead) Gy B axals 3 Sl Lle 1(2015 (s o) Aulyd @
Byb i) s e dehll clog Wy el ad) moeas 23565 drall oS plasaal g4
@ @alaYl sadl Vg vt Ve o By ez JalSS BV 3529 15155) lJONNSON
G Y] 358 plasaal Sl ok lanlys (3 Ldle Loy Legiy dly ol21 (3 e 3 g LS
(ARDL) ablall dejell daal lgmall

sl T U878 ) ede i (2016 il det 5 L5 Glngd desw ) dulyy @
«(1990-2012) sl 33, ¥1 sLaiVl 3 Bladl o¥aas e JW oy (K1 sedly sadly (s5La8Y)
e g 2nSle WMo 9y Aulll) 315 gl By Ayl Solpadd Bl Sl W LT plaszal,
e sl ule B B sgmg Lyl o bl LS Lslall sl (3 o3lamVl o) Jutaey ol Jutae
23LasY ool ool e sy ey wieadl Jams OF V)L (S3) 0956) slasiVl & ol e 3155 dondl odng
A Jins oo B5lax] Y5 ols Be sl a5 RN

ey Legddhe g @seadly S A ol ol (saladY) folowd) 2.2

bl e 342 1Y) olas) Y G ) BV (e ¢ o)) b s 3)lsedd oS Cibogd) 334 my
0 B 52T g ey e o L) ) U Vs 1Sy sadl S¥uee w3y (3 sl OF 6Ls e
o5 el e e bl gsnll il e LU Lradia (39 el &5 Y Al Slal Ol e

Ay wadl (el S U e IS s (01)

14



ik Aol 3 dulys— (2017-1986) 55t s J1i1 § D) o seiadly @3BV godt S

M‘j gl (Wlad) O 1 Jgld

Jd|jlo|lo|lolrlo ||| w|la|ldlo|lo|o|~ |
o|lo|o|o|lo|lo|o|o|d|lo|lo ||| 0| 0 |® O gad)
S|lo|lo|od|lo|lao|o|ad|ad|ld|laoad|o|o|o | o
N | N | A | A | A | A | A | A | A | A|A|A| A|[A| A |
o|ld|lo|lo|lo|lo|lo |9 | o ooo’odm
S|x|N[a|8|g|R|IQ| IS |J|R(F|S|C |2
o ||| w |G| QN || TS| FH| @ | o % ool
Nl lolglwlo[cclt|s|lolo|vwiolal < [~ Jubae
N8|1318|RB IR 228888835
vONq—mHNNNMNHQm'\HOA)M\
o — © | w0 Jutae
N0 | QU] ||| D@ || RN AN T,
NI QI | JIV | NN a ||| %o iltlal
~lolw|ldg|m|u|ld|lolo|lo|~lo|w|s| o |«
v | [ [+ || d ]| O | O |O|O|O|O| O |O o g
Slolo|loc|oc|lc|lcloo|o|o|o|lo|o|o | D g
Q| Q Q| Q| QA A|N|]|I|IN|I | ||
J.Lu
ol lm|l©|lojlo|rc|lololol,gaNlolololo |o
Tl SR Q@ F NN e MmN O
S|l || ||| M| d|w || N | W %% el
J.Lu
o|lo|lo|ld|w] i old|d|lo|w|~|d|o|wo| w0 |d
M I~N | Nj W0 |0 S| © M Mmoo N
W o |F|aN ||| |0 |6 || ||| || 04 5.0
Ao
'\_LQN_@NSOON_QOO_QQ'\,Q".J
Jlo|ld| MR |IS|Ig|a|lg|d|lo|a|w|r~| o |w

cobilasW sl Olslly Lol ) llans 542l e slexe VL G Ul slas] e 1 yaabl
Jin A 2LVl 3 ey ol ) e¥uten o IS b lsg ol o3l Skt ) il
U3 plny) Sy 62 Y B r 81 0 i 3 gl Sla OF 442017 Eew 1lE Y} 1986w
dl BLoYL (oW 0 lime I3 A (3 Gl Zomglinl anlles @A) oieiall gudd) fisadl )
Agrlsky 1986 ol 2le U1 1983 [ole oo sl l3g ¢ Jonnld V3o 8 sl | 30 Juidl jland s
tal) (Sl i Lgad L3Sy ¢ 281 ) dpegendl Sllabdl W Lgadl a0l 35 e o W A3l e

L cab g weadl oVane Jo W Sl b e L obnnll a Blie 09 id) oYl (3
15



Mt we Gl chogts (33

—1987 g & S dedl o mxrl5 0 w20 ey (209 die 2013 3pa1) 1986 a3 %12.37
SN ns syl a2 ) 1S5 gl |5 e gl Fumes ) U Bll) 2y 4T Y] 1988
et 1995 2 3 O ol LSO 931,66 Gy 1992 a3 U 03 il a1z (5o
(33-32 Wil 2015 () sl ol 3l oty pladl GV Lo

Lteend i) o 3l odd LoYV) gl IV Al Vs jlanal pde Lo (5T Ag e
sle b Oleyw oS 0615.2 ) 1988 a3 zised L1987 w %21.4 1) 1986 2 %18 e
A Bt oVame @ A s ey 9028.1 det 1995 diw (3 Wgd Al dlize ity lis)Y)
ols St 8 Tagasl) Slasll for e day 2ol G SlaBV) e ) R3LasY) 24Y)
PUEL Dl oVaak ezl sV s S <l 3y (208 dmiv 2016 alb) suus e
5 o Blsts Gindl () (63028 sl Jies (2L U ollaiaV) s (s3] o ool bl
55y 3blsy AW 33401 arls e dols Sleladll e e oY) L T 055 1988 2 -1.00% -
(190 imio 2013 o glavs , gal) ol s Aol Lo gl Slsnnally dungandl Lotz

i) daagll OTY) 0044 5 505 1989 diw (3 Wsmbe Lalasil e soidl Jieo OF 1o o)) Jo
Caly Loguws Lol godl Jaas dgd ol (o e el lamad) 358 (3 514 Lale RO
Thes o U39 %03.8 2,5 Lel)) Jaakl Jome a2 1995 s 3 Ll (1994 2 3 -0.89%ex
BIRUIApEY C@TJ 961.09 4 fad 1997 i (3 1542 2851 4 c(s3basVl e zaljd 2, SCH
< (2000 —1998) 55l I Wl 9624 4 s 2V ol 1] sl gl sl Gyl e
BLoYL ) oda IV Al Lgzmd) & doliad¥l anld) ] aorly Mg JLanadl e Loy saidl ¥otne
(101 2o 2014 iagmy 5 rl) o) 2Ll (3 3 BISG pos Ul gl e glis)

Gt %06.1 1 (2421 o Jln plall (g5l (3 Bgoals o 1997 i ik o 02 LM (3
Jaes gol ) Jad LY Joly ¢ (1994-1996) s i ejlo iy Ble Aulod 20y funis
ezl (3 Sodl josaz ol el sl JSKA bl ) ol ar g <2000 2 %00.33 ik gl

16



ik Aol 3 dulys— (2017-1986) 55t s J1i1 § D) o seiadly @3BV godt S

964.22 = 20015 3 bye [y 1302 ool St mii) ((2-1 Slmiaalt 2017 Gyl | 59u3)
(mly Joiad 9 #) (o3l ) pes ey M) e ol iy Spall wlbll 58 ) ile My
A S el Ll 855 gbls anes 39 %01.41 ) j2id) Lo Oleyw oS ¢ (194 diw (2012
AL gy 1ag %04.26 2 2004 18w b o 2T Loli) ovad) Joas Jonw 433 2003 2 & U
(32 i 2015 (M) ogand) Lzt il el pdl fsan Wall ol doslss

@ Vs L1505 il QW O o (3 By 558 cde i (2009-2005) il L
5SS B OF a2 Al Jiag godl Jtwe Jayy @ 13) il 85dl) s (3 LoD oy ¢ o) oo alid anas
B3y ) gl My inlg] of cVaae G 3l b By Wl r dae Ve o LY e
o s pp g pidl) oleladl S W8] me Joidl Aoy Bl 3)lseg 2J5Y1 Sl Slysle olule
(191 i~iv 2014

G 5| i) Aol (el JASTY Cllally el Ojls Bl (4] sed) s (3T U3 il
2009 i ad) Jias oo LS 2008 ol 964,86 Lptuus okl s gt Bpais 33 (S8 3 b
Bped At 9h oSl Sidy (3 LAY e 905,73 L dndl s o S ol Jlsb A s g
o2 sl Jodl 3 LY syl szl sy Byl pla ol sl ds (3 ol
Gylb , 3948) 2008 ple Crazie oo hlae) moly (i Blells @opgh 83l 355 Ay Al sLasy)
(2 dmiw 2017

b el Vden 3 U BB IR e LaaS” (2010-2014) 8500 if s 2 o
B B Sl L B B sl r 35 055 Al ) Bpm 3 Ay 20l S
ST L(83 doie 2012 (poly Joiad 9 ) byl Z oY) £ 55 phoy s B Sle il Oljpe (3 Bule
Al Sl an )lie Wl S¥dee (3 Dgmehe pnd ol ozt SV aas (3 568l £l Y1 s g
ised) 858 o el) 6T U1 Lkl Sl (3 £l ) gy Vs € 96 9.8 Jls 2014 i sl 2

2017 Olzsy JSP cn 9 By) T agr e dols | Ollaia) Olaizaly dgar e Al L8] Lazl

17



S e 3l o 314

998w il G ) LS Ul Brge of SV dee Jms § U3 Blie (188 i
Al 5 SVaan e ) BBL IRAL Bl 3281 oda IS el 1A S

Ll ¢ 2016 2w %6.4 ) 2014 2w %02.9 pp w)) o coimad) gl oo ptdline i day
A Sl el 3 sl ) fad 2017 a3 gz e JlenV1 it gadd gl 3,050 Lo sta
Jdss 2N Lol - @ .(rapports annuels, 2017, p. 26) pwadd bl S21 jaa
dl s (ol LS akidl opslall clisle wiye U LV ans 1.6 W e Abgmls 5y sadl
2017 camgbt g a1 3LadYl ad1) 2012 e %11.7 1) 2014 s %9.8 ¢ Alad Juxs 3 5L
sl Sblead) mo foall Gou Slllaze il pue ) BLoYL L (48-25 il

(2017-1986) 551 I pseadly (s3LadY) god) Jag addleg Pllad) Juns yolas 11 JSady

- /\f

1986 1988 1990 1997719594 1996 1998 2000 2002 2004 2006 2008 2010 2012 2014 2016
— ;L-_dl ptfiald ‘-___'.'_.:_7;'_;_;\::- — 5 1 5] AR sl ¢ Jam e

Sl bl Olgllly Lol lid) Sldans 358y EXCEl ol Jo slezeVU 2L slas] e - jual
g ) Ayt Aegas 3

EV 398 Jlaazal Al Jo weadly o3laBV) sedl 5Y Bld Auli AUl ods (3 pyicn
(1986-2017 ) sl = (ARDL)ablall dejolt diedl clgamald 31401

chom = f(gdp, inf)

t AL g3sedl lpkne i

18



ik Aol 3 dulys— (2017-1986) 55t s J1i1 § D) o seiadly @3BV godt S

el OF g e mste blis 3 b Oghems ¥ ol 3gmg joes U s Al :(Chom) Al
aby o s sl Js 30 g oS0y 2T flae Jes f o oy ) Lol oa faadl o bl
(SHAIKH Saleem, 2010, p. 287) .«,48 s

Jlab Sole iy (sl il of Jsall a4l Coai of sl 5l (3 530300 58 :(gd ) g3LaBY) gadl
BTy o dlay) Jd1 ol n 3l s 8315 01 (GNP) Jlay) asill sl of (GDP) J&1 sl
(ol ol w0 13 Akall (st 83by ) 85,20 (628 Y ¢ (ealaBVl sl ol e e
.(Richard Grabwoski , 2007, p. 05)

(Dwivedi, ahob i) 355 I e pll (sgzedl 3 lilly axd) gLV gm 1(iNF) 3o

2005, p. 21)
(b W dys wud 2.3

S WAy wad 1 i

Lag LogL LR FPE AlC SC HQ

0 -195.0150 A 4707125 1486778 14871176 1471059
1 1800615 2547624 3048256 1422678 1480271 14.39803
2 -165.0858  17.74190 251.9046 1400635 1501423 1430605
3 1459470  2410068* 128.0720*% 13.25533* 1469515 13.68347*
4 -1458813 3179245 2308703 13.69491 1556667 14.257148

(o o)) BVIBWS el ol e Ialazel 2Ll slie] o ¢ ybeall
SC3 AIC )l dis 2 3l blis WY (p=3 » Wedll ;T 2> OF Dol Sl oy
izdged! Ao Lid 3.3
QW S & paged! dblny pgdin

m
d(chom,) = ¢ + fychom,_; + Byinf,_; + f39dpe_1 + Z y1d(nf)e_;

i=1

m m
+ ) y,d(gdp) i+ ) yid(chom),_; +é
i=1 i=1

19



Mt we Gl chogts (33

)1 Loty s Jok< 4

el ool i) g ARDL 358 plaseal Gewlll aulydll clzrls podin sokadl oda (3
iyl faed) les) 1.4

hlesl aoy cdrall WS byys e byt gag daall JuSled) il jlasb i dof doa8”
sAilas 1Sy dglas Yl (ailad) Baay gl LSl il e dod 2l ool Sl e
Loy b e baazed W] oyl Jdor ol s o8 LehalSS o o 2l 12 )l LS|

Lol oo sl st 2l sasls S5y Phillips- Perron Lz 1is; Augmented-Dickey Fuller Lz

:L}\:J\ Jedd) 3
Aot agyl it jlast 13 Jaud
inf chom gdp el
ds¥1 & g ds¥ &A1 & Sydl & gyl s Y 23
1(1) 1(1) 1(0) LgholSG s

(AW sy)) eviews meby olr 2 e Islasl Ul slie] o 2 yoaabl
el b L LWLy sl d (Chom/ inf) wlpacald O (3) gt gits IS o W ez
ST (QAP) dpie W gl Loy <l(1) 250 o oSt BT 3my 8 (W) G l) il ) o ) 85
J(0) 25 o AolSan » LUy clalszas s
(S ad) oS jlas 3941 doegie 4
dad o 1S 2 o(F) oz 2a3 O obsf Jgud) s mo 5 ((ARDL) 3541 jlas) |
Pl s a8, 0% by ols % 5 Yol Otiginn sy mn i sl 3 2 (ill (gl

ool Shine o V) 3k 2515 B 35my g

20



ik Aol 3 dulys— (2017-1986) 55t s J1i1 § D) o seiadly @3BV godt S

Ledl ilygb B 39l 39Ut prgia Hles) 14 Jgud!

F-Bounds Test MNull Hypothesis: Mo levels relationship
Test Statistic Walue Signif. [0} ]
Asymptotic: n=1000
F-statistic 2112909 10% 263 3.35
kK 2 5% 2.1 3.87
2. 5% 2.55 4 38
1%6 413 5
Actual Sample Size 29 Finite Sample: n=35
10%% 2.845 3622
5% 3478 4 335
1%6 4 948 6.028
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Levels Equation
Case 2. Restricted Constant and Mo Trend

Wariable Coefficient Std. Error t-Statistic Praob.
FiB -3.821188 T.932939 -1.111970 0.2787
IMF 1.040222 0.679755 1.530280 0.1409

c 31.42988 2236031 1.405610 0.1745

EC = CHOM - (-8.2212*PIB + 1.0402%INF + 31.4299 )

(AW syl) VIBWS zaby ol o alazel 2L slas] oo yelaall
01 dyms Sgin Lisy (-0.06) Wlo 3ol gl i ECM(-1)lad) sl > 0% Lo
Jesb 3l mogdh 4] 8sgall o f e adl IS Lmmnas S il Jor W) ellas T 0 206 OF sns 50
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ARDL Long Run Form and Bounds Test
Crependent Variable: DOCHOM)

Selected Model: ARDL(1, 1, 3)

Case 2. Restricted Constant and Mo Trend
Date: 02/02/19 Time: 13:03

Sample: 1986 2017

Included observations: 29

Conditional Error Correction Regression

Wariable Coefficient Std. Error t-Statistic Prob.
c 2100863 1.001993 2. 096684 0.0483
CHOM-1 3= -0. 055843 0.043190 -1. 5476546 01366
FIB-1}) -0.589633 0.240630 -2 450378 00231
IMF-1) 00695321 0.0532025 1.311297 0.20329
D{FIB) -0.088236 0150426 -0. 586575 0.5637
D(IMFY) 0.043033 0.061975 0.694357 0.43951
DIMFEC-130 -0.032603 0.053840 -0. 605556 0.5513
DIMNFC-23) -0.187215 0.052137 -2.590842 0.0017

* p—wvalue incompatible with t-Bounds distribution.

(AW syl) eVIEWS maby olr 2 o Iolazel 2L slas] e pbald
E3gedl pasis Ol wils 5
relas S 3 bLay¥l e s LM- TEST jlest 1.5
100 4 23(F) poa e o S s OF Lo obsl Jgad) S35 o
Syt o 1S1 2 Prob 0.72 &> Obs* R-squared _e# L ¢ —2Jl 45 Prob 0.83>0.05
cellat S Lles (315 BLil sgmg pdm 8 ) pddl b s sm b Y0 5 e
LM- TEST jlas) gt 17 Jgudr!

Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0289377 Prob. F(3,18) 08325
Obs*R-squarad 1.334305 Prob. Chi-3quare(3) 0.7210

(2l jlaoyl) eVIEWS maly ol e Iolazel Ul slas] o - yuaal
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Heteroskedasticity Test: Breusch-Fagan-Godfrey

F-statistic 1102815 Prob. F(9,18) 04083
Obs*H-squared 9951872 Prob. Chi-Square(9) 0.3544
Scaled explained 33 2.924914 Prob. Chi-=Zquare(9) 0.9163

(AW oY) eVIEWS by ol s Iolass! aiml) sls] e 1 yobaal)
pdar 5 ) pdall B LB wdey Prob 0.40>0.05 oF L35 odlel Joadl ils SO 1o
b Sl ey
normality test : 3l gyl 3.5

Normality test jue| mi :2 JSCad

Series: Residuals
5 ] Sample 1250 2017

Crbservations 28

hMean 22218
* Median 0.000147
. hlazi rmywrm 2.408000

A mi v -2.308882
1 Std. Dew. 1.302183

Shkewness 0.428045
a : Furtosis 2. 808851

2 1 a 2 3

Jargue-Bera 0.90887E5
Probakility 0.834808

(AW oyl) BVIEWS zeby ol 2 o olazel 2L slas] o gkl
Laeb Wi a3l 235adl & Adlgaad) <o OF (Jarque- bera) jles) il pis
.prob 0.63>0.05
:(Stability Test) g3sed! iyl g jLas) 6
SV 50211085 ((CUSUM) o) oaSTil g sasbh (3 Blzaidly oohlas V) s plasizal o s Y
sy pr Aol odas 3 At SULY sk e ST 240 ((CUSUM of Squares)  ls)! ola L
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