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Abstract:

The aim of the research is to measure and analyze the causal
relationship between the change in cash exposure in both narrow and broad
terms (M1, M2) and the real GDP growth in the Iragqi economy during the
period 1990-2015. To determine the direction of the causal relationship
between real GDP and cash supply and to determine the long-term and
short-term equilibrium, we used (Engel & Cranger) causality, the co-
integration test and the error correction model. By applying the error
correction model.
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The results of the study shown that there is a long-term balance
between money supply in narrow and wide terms and gross domestic
product at constant prices, and it supports the views of Monetarism that the
money has an impact on economic activity.

Keywords: causal relationship, Engel & ranger causality, co-integration
test, error orrection model
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Proh.

00072
00348
00533
00002

D.030Z63
0.134607
-1.6T1266
-1.4T6246
-1.617175
1.853008

Dependent Variable: D({L OGDPC)
Method: Least Squares

Date: 0T/2517T Time: 01:36
Sample (adjusted): 1991 2015
Included observations: 25 after adjustments

t-Statistic Std. Error Coefficient
2.422097 0. 420075 2212272
-2.256986 0.5032219 -1.135731
2.0428192 0.574923 1.174464
—4. 470604 0.285152 -0.2T74804
Mean dependent yar 0540457
S.D.dependent var 0. 4748308
Akaike info criterion 0.09TSS0
Schwarz criterion 0. 1998334
Hannan-Quinn criter. 24.80082
Durbin-Watson stat 8.232539
00003821

Variable

C
DLOMLY
D(LOMNI2Y
-1y

R-squared
Adjusted R-squared
S.E. of regression
Sum squared resid
Log likelihood
F-statistic
Prob(F-statistic)

Eviews.9) mb, ol e slaaeVU iUl Jae 00 il
r U et L s 396 Wlas LS ey

DLOGDPC)-

0.274804 * U(-1,

2.212272
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@ .(Engel & Cranger) ! sz .4

sUaY) 378 ad Vsl wnes «(Engel & Cranger Test) jLasl plisiio) v o
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VAR Lag Order Selection Criteria
Endogenous variables: LOGDPC LOM] LOM2
Exogenous variables: C

Date: 072717 Time: 01:01

Sample: 1990 2015

Included observations: 23

HQ 5C AIC FPE LR LogL Lag
3245017 -3.135038 -3.283166 7.53¢-06 NA 10.75640 0
8220338+ 7735052 8.373383F 46608 1116787 108.3514 1
7.851865 7.076851 _8.113606 63308  8.283306 114.3065 2
-7.886635 -6.778043 8230122 626e08  12.06362 124.9799 3

* indicates lag order selected by the criterion
mtial modified LR test statistic (each test at 5% level)
FPE: Final prediction error
AIC: Akaike information criterion
SC: Schwarz information criterion
HQ: Hannan-Quinn information eriterion

EViews.9) mib, ol e e slasVU 22U S e del : jiaaad!

Dy bslazsl o Ggw adeg (1) o ) cllaY) 538 OF (9) Jgdl o o
Wil e o (Engel and Cranger ) dee sl wils o (10) Joidly . a3
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Pairwise Granger Causality Tests
Date: 072517 Time: 02:13
Sample: 1990 2015
Lags: 1
Prob. F-Statistic Ohs, Null Hypothesis:
0.0002 20.7403 25 LOM]I does not Granger Cause OGDPC
0.0812 331766 LOGDPC does not Granger Cause LOMI1
0.0001 21.2073 25 LOM? does not Granger Cause OGDPC
0.0074 8.69797 LOGDPC does not Granger Cause LOM2
0.6761 0.17925 25 LOM? does not Granger Cause LOMI1
0.5035 0.46253 LOM]I does not Granger Canse LOM2
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Wl LGl psgall Aad) 20 U Q) S 0l s am B deg ¥ adey (3.42)
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