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The effect of tax policy on economic growth in algeria during the
period (1990-2019) empirical study.
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Abstract:
Economic growth is considered as one of the most important
objectives that countries seek, because of its repercussions and positive
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effects on their economies, and Algeria, like other countries, strives to
achieve it through their economic policies, especially financial policy,
which is one of the most used and most influential tools through public
spending policy and Tax policy and public debt policy.

This study has been conducted, to find out the effectiveness of the tax
policy in achieving economic growth during the period (1990-2019),
depending on the least squares method (OLS), and it has been reached a
positive relationship between tax policy and economic growth through
petroleum taxes in the short and long term, because the Algerian economy
is renter.

It was also concluded that growth is not affected by normal taxation,
despite the amendments made in 1992, but it remains insufficient and calls
for other reforms.

Keywords: Economic growth, raw domestic product, Regular taxation,
petroleum taxation, L.S.Method.
JEL Classification Codes: O55, 047, E62, C01
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Dependent Variable: LPIB
Method: Least Squares
Date: 03/06/20 Time: 17:54
Sample: 1990 2019
Included observations: 30
Variable Coefficient Std. Error t-Statistic Prob.
LIMPP 0.603960 0.147443 4.096231 0.0003
LIMPN 0.172649 0.146452 1.178872 0.2487
C 0.010520 0.123438 0.085223 0.9327
R-squared 0.425177 Mean dependent var 0.433333
Adjusted R-squared 0.382597 S.D. dependent var 0.504007
S.E. of regression 0.396023 Akaike info criterion 1.079952
Sum squared resid 4.234530 Schwarz criterion 1.220072
Log likelihood -13.19928 Hannan-Quinn criter. 1.124777
F-statistic 9.985489 Durbin-Watson stat 2.138032

Prob(F-statistic) 0.000567

Eviews) oz e blael iU slas] 0 yiaed)
ol ol pis Z,J\g.:.:l doolyd o (06) (.3) Jgddt

Method: Least Squares

Date: 02/04/20 Time: 11:21
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Sample (adjusted): 1991 2019

Included observations: 29 after adjustments

Variable  Coefficient Std. Error t-Statistic Prob.
C -0.008455 0.075846 -0.111477 0.9121
DLIMPP 0.587515 0.110140 5.334231 0.0000
DLIMPN 0.156108 0.110781 1.409163 0.1711
E(-1) -1.062830 0.203818 -5.214608 0.0000
R-squared 0.679573 Mean dependent var -0.034483
Adjusted R-squared 0.641122 S.D. dependent var  0.680481
S.E. of regression 0.407652 Akaike info criterion  1.170636
Sum squared resid 4.154501 Schwarz criterion  1.359228
Log likelihood  -12.97422 Hannan-Quinn criter.  1.229700
F-statistic 17.67364 Durbin-Watson stat  1.999754
Prob(F-statistic) 0.000002
EViews) ooz Lo blasl iU slis) e 1 ydazed)
sl Y w5 (04 : 3 (L
122
Series: Residuals
Sample 1991 2019
104 Observations 29
8- Mean 1.48e-17
Median -0.0218676
Maximum 0.841168
L Minimum -0.746348
Std. Dev. 0.385195
4 Skewness -0.314948
Kurtosis 2.756712
249 Jarque-Bera 0550949
,—| Probability 0.759212
n«ll_?S 050 025 LX) 025 050 0_‘?5 I.lllll
Eviews) bz e blael iUl slis] e 0 ydeand)
O"-\';‘j‘ M| @\gﬁal 3..«\): e (07) (,3) Jj.\zd\
Heteroskedasticity Test: ARCH
F-statistic 3.985723 Prob. F(1,26) 0.0565
Obs*R-squared 3.721779 Prob. Chi-Square(1) 0.0537
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Breusch-Godfrey Serial Correlation LM Test:
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F-statistic 0.047184 Prob. F(2,23) 0.9540
Obs*R-squared 0.118499 Prob. Chi-Square(2) 0.9425
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