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The relationship of fiscal policy indicators to economic growth in
Algeria for the period (1980-2018) — An econometric analysis
using the autoregressive distributed lag models (ARDL)
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Abstract:

The purpose of this paper is to focus on the theoretical approach
between economic variables that represent fiscal policy and economic
growth, as research studies in this area show that such a relationship has a
long-term impact.
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On this basis, through econometric modeling and wusing the
autoregressive distributed lag models (ARDL), we have reached through
the results of the estimate in long-term the positive impact of public
expenditures and public revenues on economic growth. While there was
imbalance a short-term, the error correction threshold parameter contributed
to the long-term adjustment of the model balance.
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growth,
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0.1811 -0.780021 0.151312 -0.118026 D(DG)
0.2973 -1.059462 0.113486 -0.120234 D(RP)
0.2536 -1.162563 0.050138 -0.058288 D(INF)
0.0664 1.900472 0.068633 0.130435 D(0C)
0.0002 -4.247608 0.178070 -0.756374 CointEq(-1)

Cointeq = GDP - (0.1560*DG +0.1590*RP -0.0771*INF + 0.1724*0C-2.9804 )

Long Run Coefficients

Prob. t-Statistic Std. Error Coefficient Variable
0.0269 3.204702 0.048691 0.156043 DG
0.0116 3.528152 0.045055 0.158961 RP
0.0657 -1.821467 0.042308 -0.077063 INF
0.0833 1.787743 0.096461 0.172448 oC
0.0441 -2.238279 1.331561 -2.980406 C
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