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Abstract:

This paper aims to highlight the reality of Islamic banking transactions in
Algerian banks. This study found that there are a number of motives that
characterize the Algerian banking environment to support its liquidity by
adopting Islamic banking, and to meet the customers and the emmployees’ wide
demand for it. However, the banks operating in Algeria do not have infrastructure
and work environment is not capable of adopting Islamic banking activities due to
mixing usurious and islamic practices by the employees, and this is kind of
contradiction and suspicion from the religious point of view as well as the
weakness in controlling the functional mechanism of Islamic banking activity, it is
also affected by the inevitable usurious practices of the central bank despite the
latter’s ability to adjust the relationship that binds it to its Islamic banks, Algeria
is intended to work with the dual banking system.

Keywords : Islamic Finance, Islamic Products, The legitimacy of
Transactions, Islamic Banking.

JEL Classification Codes : J20.J21.J22.
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