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The impact of Macroeconomic Indicators on the Paris Stock Exchange CAC40
index, An Econometric Study using the ARDL models during 1987-2018.
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Abstract:

This study aims to test the impact of Macroeconomic indicators on the
Paris Stock Exchange CAC40 index during the period 1987-2018, by using
the autoregressive distributed lag Method applied on the annual time series
of GDP growth rate, Inflation rate, Exchange rate and CAC40 index.

The study shows a long-term equilibrium relationship between the
Economic Indicators and the Stock Exchange Index, Where there is a
positive and significant relationship of the GDP growth rate with the
CAC40 index, And between the Inflation rate and the Exchange rate a
negative and significant relationship with the CAC40, These results
demonstrate the importance of analyzing the movements of French
Macroeconomic Indicators by investors on the Paris Stock Exchange before
making their investment decisions.

Keywords: GDP; Inflation rate; Exchange rate; CAC40 Index; ARDL
Models.
JEL Classification Codes: C22; E44; G10.
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0.6893 )1Prob Chi-Square ( 0.159807 Obs*R-au carré

. Nomality Test Jarque-Bera judol 30l B bl ayysdl jlasl
b bajss dsjee  Slsd) :(HO) el B

0.795981 Prob 0.456360 Jarque-Bera
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0.1446 Prob 2.368877 F- statistique
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