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Abstract:

This paper examines the effects of the six components of good
governance on foreign direct investment (FDI) inflows in North Africa
countries during the period 1996-2016 using a Panel ARDL model. The
results showed that all the effects of governance indicators are insignificant
in the short term. In other words, governance does not contribute to attracting
foreign investment in the short term. In contrast to the long term, the effects
are statistically significant.

Where the indicators of the Government Effectiveness, political
stability, control of corruption and Voice and Accountability by negative
signal there is an inverse relationship between these indicators and foreign
direct investment and this due to several reasons, including the political and
security situation in the region during the study period, while the rule of law
indicator and regulatory quality came as positive as expected. It can be said
that there are determinants not included in the study are more important in
interpreting foreign direct investment movement in North African countries
than governance.

Keywords: good governance; foreign direct investment; North Africa
countries; Panel ARDL Approach.
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Wl iandl Sl Y aglas] WV @ | LY asles) JIRERN
(within-dimension) az:li (AR) gl sy dues
0.9250 -1.439 0.5894 -0.226 Panel v-Statistic
0.8225 0.924 0.7147 0.567 Panel rho-Statistic
0.0000 -3.978 0.0004 -3.336 Panel PP-Statistic
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(1996-2016) 5 24l Lay 3| Juos Jgs B Sladl o) jletma¥l Jo B! LaSiodt
— FU Sl e dsjpadl S WL I Joutl 3500 Jlorswly dld dulys —

00001 | -3

867 |

0.0004

-3.332

| Panel ADF-Statistic

(between-dimension) a4 (AR) gl sy dalxs

0.9751 1.961 Group rho-Statistic
0.0001 -3.748 Group PP-Statistic
0.0003 -3.434 Group ADF-Statistic

Eviews 10 gty wlrz e lsly iUl slie] o ydeal)

(Hausman test) Slesss sl oits 104 Jour

Hausman test (X%,) ouess jles)

h-stat

Prob

0.00

1.0000

STATA G"Uﬁ e L;l" lely Cpi-Wl slae] o ;),W\

Hbl 2 (PMG) day b alusuinly lasdl s mig0) g il 105 Jgur
ARDL(2,1,1,1,1,1,1)

Jesk bl s
il ded)) (t) 2l dodal) 03 ey

0.0000 -26.632 -2.877 GE
0.0000 -19.563 -1.826 PS
0.0037 3.092 0.643 RL
0.0000 24,983 4,901 RQ
0.0000 -45.450 -4.070 VA
0.004 -3.847 -0.533 CC

Joey| BENIURCHINTA
0.0307 -2.242 -0.701 (ETC) Lt e
0.9926 -0.009 -0.003 D(FDI(-1))
0.0679 1.877 4.026 D(GE)
0.101 1.676 2.831 D(PS)
0.5185 -0.651 -3.690 D(RL)
0.8136 0.237 0.865 D(RQ)
0.2552 -1.154 -1.298 D(VA)
0.8389 -0.204 -0.845 D(CC)
0.3212 -1.00 -0.765 C

Eviews 10 zsby ol e leby cat U sl e peaoll
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