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The mechanism of work of shadow banking and methods of
controlling it -With reference to the case of the U.S.A -
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Abstract :

This research paper shows the important role of shadow banks in
economic functions and the financial system based on the market,
particularly in the period leading up to the financial crisis, where the
development of the shadow banking system in developed countries and
emerging economies significantly, accompanied by the development of
the methods of financing the economy, the necessary financial
derivatives, in addition to the diversity of sources of funding the
diversity of non-bank financial institutions, and the development and
spread of shadow banking has a systemic risk is reflected in particular
in the banking business parallel to traditional banks, and at the same
time, not to be controlled precautionary, this sector may expose The
global financial system to crises which it can be extended to become
similar to the global financial crisis in 2008.

Key words: shadow banking, financial system, financial derivatives,
risk regulatory, prudential supervision.
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