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B.O.T System As A Mechanism For Financing The Infrastructure
Projects
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Abstract:

The system of construction, operation and transfer of ownership;
which is known as the B.O.T system, is one of the most important
model of partnership between the public and the private sector in
financing infrastructure projects. It’s a product of economic
globalization and liberal system where the private sector can build, run
and exploit a facility for a specific period, but have to return the project
to the state without any profit.

The B.O.T system has allowed the state to continue the process of
development through the construction of new facilities without
overload the financial budget charges and without recourse to external
loans, and direct the state’s financial resources toward the vital and
strategic sectors such as health and education. The private sector has
acceptable rates of profitability during the period of operation of the
project.

Key words: Partnership, the public sector, the private sector, the B.O.T
system.
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