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Abstract
The study aimed to analyze the effectiveness of both monetary and fiscal
policies in influencing economic growth in Kingdom of Saudi Arabia
(KSA) . The study focused on specific grounds, namely, fiscal policy

through the effect of government spending, and monetary policy by ex-
amining the impact of changing money supply and interest rates and
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their role in influencing economic growth for KSA.

In order to achieve the goals of the study, the descriptive analytical ap-
proach was used by studying the evolution of the rate of growth of some
important determinants of both policies, as well as the standard model
was applied using the method of time series data for the period 1912-
1986 to some variables related to fiscal and monetary policy that have a
significant role in the economic growth of the KSA.

The results of the study showed a correlation and applied a clear impact
in the long term and high level between independent variables for both
monetary and fiscal policy and economic growth dependent variable, and
this means that both fiscal and monetary policies have contributed to
influence economic growth.

study results showed that the effectiveness of fiscal policy through gov-
ernment spending was more effective in influencing economic growth as
compared to the effect of monetary policy.

Based on the findings of this study results, the researcher identified some
recommendations, notably the necessity for coordination between mon-
etary and fiscal policy needed to economic policy through accurate bal-
ance and delicate harmony between fiscal policy and monetary policy to
achieve economic stability.
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